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Lender fequir ‘insurance as.a condition: of making the loan: red by this Security Instrument, =
] ‘shall‘pay-the premiums required to maintain the insurance in effect unt ch time as the requirement for the
' insurance terminates in accordance with Borrower's and Lender’s written agreement rapplicablelaw. . o o
.77~ 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior t6 an inspection's reasonable cause for theinspection. >
ih +°9; " Condemnation. * The:proceedsiof any award or claif for damages, direct or consequential, in cor Stion with
any condemnation or-other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assig;xed_and';ha_llhepaid,toLende;.z R T At N e
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower.-In ‘the event of a partial taking of the Property, -

unless Borrower and Lender otherwise.agree in writing, the sums secured by this Security Instrument shall be reduced by .
the amount of the proceeds multiplied by the following fraction: (a) the ‘total amount of the sums secured immediatety
before the taking the fair market valug of the Property immediately before the taking. Any balance shall be
paid'toBorrower. SRR T L R e SIS e x
If the Property is abandoned by Borrower, or if, after notice by Lender.to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to fespond to Lender within 30 days after the date the noticeis

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or..
%o the sums secured by this Security Instrument, whether or not thendue.. = . . -
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not'a Waiver. “Extension of the time for payment or
modification of amortization of the sums secured by this Security- Iristrumerit: gratted by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borfower’s successors in interest. ‘
Lender shall not be required to commence proceedings against any sticcessor in’interest or refuse to extend time for
payment or otherwise modify, amortization of the sums secured by.this Security Instrument by reason of any demand made
by the original Borrower.or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - - g e

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s.covenants, and agreements shall be joint and several; Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s-interest-in:the.Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the:sums secured by this Security-Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, .
modify; forbear-or: make any:accommodations;with regard to the. ' this Security. Instrument or the Note without
that Borrower’s consent.. ; ‘ B TR e e e e R e
" 12, Loan Charges. 1f the loan secured by. this Security Instrument is subject to a law which sets maximum loan
charges, and that law. is finally:interpreted so that the interest orother loan charges collected or to be collected in .
connection ‘with, the loan exceed the. permitted limits, then: (a)-any. such loan charge shall. be reduced by.the amount .
necessary to reduce the charge to th rmitted limit; and (b) any sums already collected from Borrower which exceeded -

permitted’ limits will be refunded 'to Borr wer. Lender may choose to make this refund by reducing the principal owed
urider the Note or by makinga d yment to Borrower. 1f a fund reduces principal, the reduction will be treated as a

partial prépayriient without any prepayment charge under the R e » L
13, Legislation Affecting Lender’s Rights f enactment or; expiration-of applicable laws has the effect of
thent unenforceable according to its terms, Lender, at its option,

 rendering any provision of the Note o this Security Instrur
may requireiimmediate;payme'rit’ini full-of all sums'sécared by’ this Security Instrument and may invoke any remedies:.
warmitted by paragraph'19. If Lender exetcises this option; Lender shiall take the steps specified in the second paragraph of

yaragraph 17: 57 00 E I e i e Tl T U e
-....-~14,:- Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it r by

mailing it:by. first class mail unless applicable:law. requiresvuse,»oﬁ*aanher, methad. The notice shall be directed: to the

. Property :Address.or any: other,‘addr&quBorrower;designa‘tes‘;by, .no_‘ticq’t,o:Lender.fAny« notice to Lender shall be given by

first class mail to Lender’s address stated herein orany other address Lender designates by notice to Borrower. Any notice.

* provided for in'this Security. Instrument shall be deemed to havebeen givento Borrower.or Lender when given as provided
in this paragraph: . © 5.5 EECICLIST S TR TN : : (PR : L ERRAEE

- jurisdiction-in,which the Property is located. In the event that any: provision or. clause.of this Security, Instrument or the.

Note conflicts with applicable. law,.such conflict shall not affect other. provisions of this Security Instrument.or. the Note

o A8 ~,AGoverning—E_Law Sévérabxhty. ThlS Seéurity "InSm_im‘en't shall be govcrﬁ:;i byAfédéral laiy‘a{;d the law of the

which can be given effect. without the conflicting provisio his end the provisions of this Security Instrument and the .
Noteare‘decla'redftqbq'si:ve,rable.r— e e e e e S e e
. 16, Borrower’s Copy. : Borrower shall be given.one cont rmed,copy.of the Note and of this Security Instrument,
... 17.. Transfer of the Property. or. a Bencficial Interest.in B pwer. - If all or,any part of the Property or any
interest in it is sold or transferred (or.ifa beneficial interest in'Borrower s sold or.transferred and Borrower is not a natural,

person) without Lender’s prior. written.consent, Lender-may, at. its option, require immediate payment in full.of all sums
secured by this, Seqﬁ_rity;Insirument,,,Hgiwever, this option shall ot be exercised; by. Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .. RS L e e s

. If Lender; exercises this option, Lender. shall give Borrower notice of acceleration. ‘The notice shall provide a period

of not 1es$ than 30 days _frOm;theld_atelh’e notice is delivered or mailed wiihih which Borrower must pay all sums secured by

this Security:Instrument. Iqu:rowg:;fa'ils_tb pay these sums prior to the expiration of this period, Lender may invoke any
remedies:per,mittedlby.th,i,s:Scchg' y.Instrument without further notice or, demand on Borrower. . : :

... .18, Borrower’s.Right to ‘Reinstate. ... If Borrower meets certain conditions, Borrower shal have the right to have
enforcement of this Security Instrument discontinued at any. time prior t0 the earlier of: (a) 5 days (or such other period as
applicable law may specify, ,fpr,,rcirﬁstgte;mgm) before sale of the Property. pursuant.to any power of sale contained in this
Security Instrument; or (b) entry of.a ﬁdgfneﬁt,énforcing"gthis,sgcurity:;_lnstrument..Those‘condit,io‘ns are that Borrower:

(a). pays Lender all sums which,; would .be due under.this §ecurit,yg;_lnsth_in3gm and the Note had no acceleration

occurred; (b) cures any. default.0 ny ,other.covenants or agreements; (c). pays all expenses incurred in ‘enforcing this
ecarity’ nt, i limited to, reasonable atto ys: fees; and (d) takes such action as Lender may
i ri strumen nder’s rights in the Property and Borrower's
“unchanged.. Upon  reinstatement. by

fully effective as if no acceleration had

nder paragraphs 13 orl7. X




: igh ring a.court act] e non-existence of a default or.any other
wer to acceleration dand sale. If the i red on or before the date specified in the notice, Lender »
at its option-may. require:immediate: t.in:full of all sy secured:by. this Security Instrument. without further
demand and may invoke th e power, of sale and any other remedies. permitted by applicable law, Lender shall be entitled to
collect all: expenses incurred.in rsuing the remedies pro in_this paragraph 19, including, but not limited to,
.reasonable attorneys’ fees costs of title evidence, C T : ' o
If Lender invokes of !

manner . prescribed by applicable.law to. Borrower and-to other -persons .prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated.in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property. by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may, purchase the Propertyatanysale. . © . ..
- Trustee shall deliver to.the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply.the proceeds of the sale in the féllnﬁing‘Qrde,t:-,(a);to',all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by, this Security Instrument; and (c) any excess
to the person or persons legally entitled toit., .. . ... - ; s Eel e , o .
¢ 7+ +:20; Lender in Possession.:Upon acceleration under. paragraph 19 or abandonment of the Property, Lender (in
person, :by-agent:or by: judicially appointed receiver) shall:be-entitled to:enter:upon;: take possession. of and :manage the
:Property.and to collect the:rents of the:Property.including those past due: Any:rents.collected by Lender or the receiver
shall:be applied first:to* payment: of:the costs-of: management.of the-Property:and- collection of rents, including; but not
limited to, receiver's fees; premiums-on receiver’s bonds and:reasonable attorneys’ fees; and then to.the sums secured by
this Security Instrument. ; ST RN e s g s
S ~21.’Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the'Property and shall'surrender this Security Instrumerit and all'notes evidencing debt secured by this Security

‘Instrument to Trustes: Trustée shal : ithout warranty and without charge to the person or persons -

‘legally‘entitled to- i : : S
) 22, Substi e. I ' ime't ve Truétee and’ appoint a ‘successor trustee 1o’ any
the successor trusiee shall succeed to all the title, - -

grazing purposes.

shall include any

“‘attorneys’ fees”

:to.th ty Instrument. If one or. more riders; ar?cfcxgéptedgtiy:BQrfowér and reébr,déd'\tégé(hér;wiih
ment, the covenants and agreements of each such rld r shall be incorporated into and shall amend and: -

;supplement:thecovenants-and agreements: ofthis ecurity. Insirument. as. if the. rider{s). were a part of this Security -

iInstrument. [Check applicable box(es)] S S
[XlAdjastable: Rate:Rid “ondomi i [F]72~4Family - Rider :-

'(daie) : : e
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NOTICE‘ THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN -THE INTEREST RATE. IN- .
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT—I ,;"LOWER PAYMENTS o

_This Rider is made thrs 24Fh day of

" be'deemed to amend and supplement the Mortgage, Deed of Trust or Deed 0 Secure Debt (the “Secunt,' lnstfn-'
* ment”’) of the same date given:by the undersigned (the “Borrower”) ) SECL Bo ower s Note to. :

. KLAMATH FIGST FEDERAL. SAVJNGS AND.LOAN ASSQCIATION. .

,,::locatedat 5809 aarl',

Types of Lenders" pubhshed by the Federal Home Loan Bank:Boar
) 0O+ ,

[Check one box to mdrcate whether there zs any. max:mum !mrt on chanues in the interest rate on each Change Date; if no box is cha'ked there will

be no mwamum limit on changas 1 : :
(1)~ 'O ‘There is no maximuin lumt on changes in th\. mterestirate at any Change Date

see . note **(2) [ The interest rate cannot be changed by more than . 1,00 percentage points at any Change Date.

below

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In- -
: 'creases in.the interest rate will result in hrgher payments Decreases m the 1nterest rate wrll result in lower payments, *

B. LOAN CHARGES . :
It could be that the loan secured by the Secunty Instrument is subj ect toa law wlnch sets maximum lean charges e

- and that law is-interpreted | so-that the interest or other loan c_hax 2ES ¢ collected or to be collected in connectton with the

loan would exceed permrtted lumts “If this is the case, the Z(A) any stich loan charge shall be reduced by the amount *
necessary.to reduce the charge to. the permitted limit; and (B) any sums already collécted from Borrower which excesd-
ed permitted limits will be refunded to Borrower. Lender may. choos to make this refund by reducmg the pnnezpaj__ 3
owed under the Note or by makmg a direct payment to Borrower g
C. PRIOR LIENS . : ' o e
If Lender determmes that all or: any part of the sums secured by this Secunty Instrument are suhject tu a lxen
which has pnonty over this Secunty Instrument, Lender: may send Borrower a notice 1dent1fymg that lien. Borrower: -
shall promptly act with regard: to'that lien as provxded in'p aph 4.of the Securrty Instrument or shall promptiy
secure an agreement in a form. satrsfactory to Lender subordm ing that hen 10 thxs Secunty Instrument
D. TRANSFER OF THE PROPEPTY : S
_If there is a transfer of the Propert 'ub]ect to parag p of the Se’curity Instrument, Lender may require (l)

“an increase m the current Note interest rate, or.(2) an increas : removal of) the limit on the amount of any one m-




