- Dated: |

Fr(i):m; " Ruth Clayman

the "Grantor”
~Mailing Address; 1537 Wiard SLreer, Klamath Falls, Oregon 97603

To: - WESTERN BANK,-the "Benefic!ary" {or "Lende'")
B.anch '

!? L Autt

URTY

I-{)} ,_‘ : *.MalllngAddress P 0. Bex 1438, Coos Bay, Oregon 97420
AND: Klamath - County Title Company

Loan Center

the “Trustee"
MailmgAddress; P.0, Bex 151, Klamath l'alls, Oregon 97601

The lender has ioaned money or extended creditto ___Ru th Clayman and Bruce Jay Clayman
which is repayable with mterest accordmg 1o the terms of the following described promissory note(s):

o ;  ORIGINAL CURRENT DATE FINAL
~DATE OF © PRINGIPAL PRINCIPAL :

{ MONTHLY PAYMENT
NOTE 2L -BALANCE - ° . BALANCE PAYMENT : 1S DUE

* (Borrower),

12/ 2 /1986 ~ 11,500.00 11,500.00 123.58 * 12/15/1993
* $500.00 additiomal principal payment due on or before April 1, 1967.

The term “indebtedness"” as used in this Trug t Deed shall mean (a) the principal and Interest payable under the note(s) and
under any number of extensions and/or renewals of the note(s}, (b) any iuture arnounts, together with interest, that the lender may in
its absolute discretion loan to Borrower or Grantor under this Trust Deed and any number of extensions and/or renewals thereof, (c)
any and ali other indebtedness, obligations and liabillties of Barrower or Grantor to Lender now or hereafter existing, matured or to
‘mature, absolute or co'ltlngent and wherever payable, including such as may arise from advances made by Lender o, or for the
benefit of Grantor or Borrower, endorsements, guaranties, acceptances, bills of exchange, premissory notes, or other paper dis-
counted by Lender or taken as security for any loans or advances of any kind, sort or description whatsoever, and (d) any sums paid
or advanced by the lender to discharge obligations of Grantor as permitted under this Trust Deed, with interest. The interest rate

payment terms and balance due under the note(s) or any other olligations secured hereby may be indexed, adjusted, renewed o;
renegotiated in accordance with the terms of the note(s) or other cbligation.

Grantor irrevocably grants, bargains, selis and conveys to Trustee, in trust with power of sale, to secure payment of the in-
'debtedness and performancp of all obligations of Granlor under this Trust Deed, the following descrlbed property located in
KLama th _ ___County, Oregon descﬂbed as

??212 52

?

BT

; Thée. Northeasterly 50 feet of Lot 3, Block 57 Nichols Addltlon to the City of Klamath

Falls, Oregon, according -to. the off:.c:.al plat thereof ‘on file in the office of the.
. County Clerk, Klamath County, Oregon.

(3]
tad
[
[Lon]
Pt

" which has the address of 1019 Jefferson Street, Kiamath Falls, Oregon 97601 together with the

tenements, hereditaments and appurienances now or hereafter theraunto belonging or in any way appertaining, including but not
limited to roads and easements used In connection with the premises; also, all fixtures, mprovements buitdings and parts of build-
" ings situated upon said property, and all other fixtures now or hereafter installed in or on the premises, and any shrubbery, flora or
timber now growing or hereafter planted or growing thereon, and (unless this Trust Deed is being given to secure an extension of
consumer credit requlring disclosure under the Federal Truth and Lending Act}, Grantor also hereby grants to Lender a Uniform
Commeicial Code security interest in all equipment, machinery, furnishings and other anticles of personzi property now or hereafter
located on or used in connection with the property; all of the foregoing is collectively referred to as the “Property”. Grantor further
hereby assigns to Lender as additional security for payment of the indebtedness and performance of all obligations of Grantor, all
present and future rents, leases, and profits from the Property. If this Trust Deed is a commercia! Trust Deed as described in ORS

- 88,770, the beneficiary shall be entilled to a daficioncy judgment in the event of foreclosure by judicial proceeding. THE PROPERTY
IS NOT:CURRENTLY USED FOR AGRICULTURAL, TIMBER G GRAZING PURPOSES:

*IAsert “Grantor™ or name of borrower if different frora Grantor,

RE-23 8184




'COVENANTS OF GRAN TGR. ‘
. 5T6":p'roté(crt"‘tne~sechr'it'y’6i' this Trist Deédf’G’ranic"r'\agrées*es follows:
Maintenance of the Proparty. Granto
e all necessary repairs, replace

1.2 Completion of Construction. If Some or all of the Droceeds of the i
struct or complete construction or make any renovations to any imp:

‘within thirty (30) da

0 the grantor of such fagp.
ent for any reason whatsoever for a period

1.3 Taxes and Assessments. Grantor shzy pay, whe
count of the Property, this Trust Deed or

Those mentioned in Subparagraph 1.3; and
Permitteg eéncumbrance

S shall be pay'able directly to Lender who may compromise with any in.

final settlement which shall he binding upon Grantor, The lender May, at its election, apply the pro.
uction of the indebtedness or the restoration Cr repair of the Property.

. Alleast thirty (30) days prior to the expiration of any policy,
policy shall be Secured by Gramqr and delivered to Lender,

2. = RESERVES: MORTGAGE INSURANCE PREMIUMS,

a copy of or Certificate for a Salisiactory Tenewal or substityle

* 21 Reserve Payments. it allowed by law, and if Grantor and L

require Grantor to maintain resenas for Payment of taxeg (includr’ng special a

governmental or quasi-governmenta| bodies) or premiums on Property insuiance or bath. Th €
each month tg the lender of an amount determired by the lender tc be sufficient to Produce by the date they are dye amounts equal
to the estimated taxes and insurance premiums to be paid. If at the time that Payments are 1o be made the reserve for either taxes or
insurance pPremiums is insufficient, Grantor shal upen demand Pay such additiona] Sum as the lender shall determine 1o be
negessaw to cover the required payment. ‘ -

2.2 Reserve Funds. Lender shall not charge a service charge for collecting ressrves and paying taxes and insurance
Premiums. The reserve shall not constitute a tryst and Grantor agrees that Lender may commingle feserve fur.ds with other funds of
Lender, and nead not invest them fo; the benetit of Grantor. Grantor agrees that Lender neeq not pay Grantor interest on reserves,
" unless applicable statutes fequire paymeiyt of interest not withStand!ng any contrary agreement.

S EXPENDITURES BY LENDER,
A 3.1 iInthe event Grantor ghajj fail to do any of the x‘ollowing:

. a Pay any taxes, assessments, fees, liens gr
when the same shajf becume due; - . ~

b. Provide any insurance required hereunder;

_charges of any kind, now or hereaiter exisling against the Property

c. Pay any sum [o13 eums which may now be or hereafter become duye and owing to any person or persons who may
have a claim or interest in or tien upon the Property, or other sums having priority hereto or given or suffereq contrary to the provi.
sions hereof;

d. Make any repairs or replacements to the Property required by other provisionsg hereof; or
e. Perform each and all of the lerms and provisions of this Trust Desad;

the lender, at Lender's oplion, without notice to the grantor and withoyt
May take such.of the following actions as Lencer dee

a. Pay any amounts which Grantor hag failed to pay;
Provide ang pay for insurance which Grantor has failed 1o provide:;

being deemed to have waived any of the provisiong herecf,

r hereunder which Grantor has failed to take.

expended by Lender shall become due angd payable by Grantor forthwith, shall bear interest at the

& from the date of expenditure. and shaf| be secured by the lien of this Trust Deed, together with the
ney fees and other expenses attending the Sams; flure on the part of Grantor shaj be deemed a
venants of this Trysi Deeq. The rights provided Icr in tiig Paragraph shali be in addition to any other rights ar.any,

remadies to(wgfg: Aﬂger may be entitled gn account of the default. angd Lender sha not by taking the fequired action ba deemed 1o
have cured the'g fauit So as 1o bar any rfemedy that Lender Otherwise woyy have had.

=




A WARRANTY: DEFENSE OF TITLE.

v Grantor warrants that it holds merchantabie title to the Propstty in {ee simple, free of all encumbrances other than (a) those
enumerated in the title policy, if any, issued for the benefit of the lender; and {b) the encumbrances described as: NONE

in conncction with this transaction and accepted by the lender {herein referred to as “Permittec Encumbrances”). Grantor warrants

and will forever defend the title against the lawful claims, other than Permitted Encumbrances, of all persons. In the event any ac-

tion or proceeding is commenced that questions Grantor's titie or the interest of the tender under this Trust Deed, Grantor shall de-

tend the action at Grantor’'s expense. If any Permitted Encumbrance is a lien, Grantor shall pay any sums and do any other acts

necessary to prevent a default or prevent any action or condition which with the lapse of time, the giving of notice, or any other action

of creditor, would be a default or enabla any crediter to declare a default or foreclose any Permitted Encumbrance which-is a lien.
L.

5. CONDEMNATION.

if alt or any part of the Property is condemned, the lender may at its election require that all or any portion of the net pro-
ceeds of the award be applied on the indobtedness. The nat proceads of the award shall mean the award after payment of all
reascnable costs, expenses angd attorney fees necessarily paid or incurred by Grantor and the iender in connection with the con-
demnation. If any proceeding in condemnation is filed, Grantor shall promptly take such steps as may be necessary ‘¢ detend the
action and obtain the award. Grantor hereby assigns to Lender the net proceeds of any condemnation award.

6. DUE ON SALE CLAUSE.

Grantor agrees that Lender may, at Lencer's option, declare the entire indebtedness immediately due and payabie if ali or any
part of the Property, or an interest therein, is sold, transferred, assigned, further encumbered, or alienated. If Lender exercises its op-
tion to accelerate Grantor agrees that Lender may use any default remedies permitted under this Trust Deed and under applicable
law. Grantor agrees that Lender may exercise Lender’s rights under this Due-On-Sale provision each time all or any part of the Pro-

perty, or an interest in the Property is sold, transterred, assigned, further encumbered, or alienated whether or not Lender previously
exercised Lender's rights under this or any other Due-Cn-Sale provision.

7. SECURITY AGREEMENT: FINANCING STATEMENTS.

This instrument shall constitute a securlty agreement with respect to any personal property included within the description of
the Property. Grantor shall join with Lender in executing one or more financing statements under the Uniform Commercial Code and
shall file the statement at Grantor's expense in all public offices where filing is reruired to perfect the security interest of the lender
in any personal property uncer the Unitorm Commercial Code.

8. DEFAULT.
Ths following shall constitute events of defauit:
8.1 Any portion of the indebtedness Is not paid when it is due.

82 Failure of Grantor within the time required by this Trust Deed to make any payment for taxes, 'insur'én(:é, or morigage in-
surance premiums or for reserves for cuch payments, or any payment necessary 10 prevent filing of or discharge any lien.

83 Failure of Grantorto perform any other obligation under this Trust Deed within twenty (20) days after receipt of written
notice from ihe lender specifying the failure.

84 |f this Trust Deed secures a constructicn lcan, any feilure of Grantor or buitder or any other person or entity {0 comply
with or perform any provision of any constructior loan agreement executed in connection with the joan within twenty (20) days after
recelpt of written notice from Beneficiary specifying the tailure.

85 Detault in any obligation secured by a lien which has ormay have priority over this Trust Deed, or the commencement of
any action to foreclose any prior lien.

86 Either Grantor or Borrower become tnsolvent, file a voluntary petition in bankruptcy, become subject to an involuntary
. patition In bankruptcy, malke an assigriment for the benefit of creditors, or consent to the appointment of a receiver or Trustee for
any portion of the Property or ali or a substantial part of Grantor's or Borrower’s assets.

8.7 Default by Grantor or any predecessors in title of Grantor, as lessee of sublessee, under the terms of any lease ¢r
sublease of the Property to which Grantor is a party or through which Grantor's interest in the Property is derived.

9. RELEASE ON FULL PERFORMANCE.

When all sums secured by this Trust Deed are paid Lendar shall request Trustee to reconvey the above described real proper-
ty. Trustee shall, without warranty, reconvey the real property to the person legally entitied thereto. Such person shall pay all fees ftor
filing the reconveyance and shall pay Trusiee a reasonable fee for preparation and execution of the reconveyance instrument.

10. RIGHTS AND REMEDIES ON DEFAULT.

. 10.1 Upon the occurrence of any event of default ard at any time thareafter, the lender may exercise any one or more of the
following rights and remedies: -

a. The right at its option by notice to Borrower 1o declare the entire indabtedness immediatety due and payable. .

b. With respect to alt or eny part of the Property that constitutes realty, tha right 1o foreclose by judicial foreclosure
in accordance vith applicable iaw.

c. The right tc have the Trustee sell the Property in accordance with the Deed of Trust Act of the State of Oregon and
the Uniform Commercial Code of the State of Oregon where zpplicable, at public auction to the highest bidder. Any person except
Trustee may bid at the trustee’s sale. The-power of sale conferred by this Trust Deed and the law is not an exclusive remedy and
when not exercised, Lender may foreclose this Trust Deed as a mortgage. The trustee is-not obligated to notify any party hereto of

pending sale undar any other dead of trust or oi any-actien or proceeding in which Grantor, Trustee, or Lender shall be a party,
unless such action or proceeding Is brought by the trustee.

d. With respect to ali or any part of the Property that constituies personalty, the rights and remedies of a secured
party unader the Uniform Commercial Code.

. e The right, without notice to Granior, 1o take pcssession of the Property and collect all rents and protits, including
those past due and unpaid, and appty the net proceads, aver and ahove the lender’s costs, against the indebtedness. In jurtherance
of this right the lender may requlre any tenant or other user 1o make payments of rent or use iees directiy to the lender, and
payments by such tenant or usar to the lender in response {0 its demand shall satisly the obligation for which the payments are
made, whether or not any proper grounds for the demand existed.

{. The right to hava a receiver appointed o taxe possession of any or all of the Property, with the power to protect
and preserve the Proparty and tc operate the Property preseding foreciosure or sale and apply the proceeds, over and above costs of
the receivership, against the indebilecness. Tha receiver may senve withoul nond if permitted by taw. The lender's right to the ap-
pointment of 2 receiver shall exist whether or nct apparent value ol the Property exceeds the indebtedness by a substantial amount.

Q. Subject to any smitations imposad by law, the right to cbtaina deficiency judgment in the event the net sale pro-
ceeds of any foreclosure sale are insutficien: to pay the entire unipaid indebtedness.

h. Any other right or remedy provided in this Trust Deed, the promissory note(s) evidencing the indebtedness, any
construction loan agreement, any otner security decumient, of under law.




S registered or certifieq mail directed to the a4
for notices by written notice to th:e-other party, :
12, succession: TERMS, -

- 12.1 Subjec
upon and inure to

122 In ' M, 8 ed shali encompass the term Security Agreement -
when th In i i ) 2 v.

is used in tha nole and this Trust Deed, shal include attorneys’ fees; if.

FORM NoO. 23 .__ ACKNOWLEDGMEN‘I’

STATE OF OREGON, sTEVENS-N!!S LAW PUp, <o., PORTLAND, ORE.
.
County of

BE IT REMEMBERE‘D, That on this
before me, the undersigned, a Notary Public in an
Ruth. Clayman

be the identical indivi described in and who executed tyb’é, Wi
acknowledged to me that.  she executsd the same free‘:%ana’ voluntarily, ...

N TESTIMONY WHEREDF 1 e hereunto sei iy pariy

ai-seal the day yf;e;? b
g X0

&

‘al

Notary Pubtic 'fo'r.' Oré?)

Ay Cemmission expires.. & :.:3/

. I T LNt
s

Deed, which are deiivarad heveby, and io racanvey, withou warmanly, all 1ha estais ngw held by you under this Trust Deed to e
Person or persons legally entitleq thersto, R e

Date:\.. 1

REOL{EST FOR RECONVEYANCE L
To Trds’teg:’. , ' ‘ ‘ S
i85 sequred by this Trust Ceed. Said note Or notes, together with all other in-
ust Deed, have been paidin full. You are hereby directed to cancel saj
deliverad hereby, and to raconvay, withgut viarranty, all the estate now h
Person or persong legally entitied thereto, - S R Do

Dat;é:,;___“__, — 0

STAT: OF OREGON: COUNTY OF KLAMATH:

. _ 21l
Filed for record at request of . s e — iha =n _ da
+ - g4 ¢ 57 v ] .
of \_.ecembcr_\ AD, 19 __ 3% 4 _.Ji‘_ oclock _ P 2nd duly recorded in Vol. _ 25
5y - o
of 07trazes oo Page 221283
— —- DR —
“Velyn Diehn,

FEE §17.00 Ey




