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o | TRUST DEED y {

TE18 TRUST DEED, made this 1st day of , 19..86, between

SHANNON._ D, HARLAN_AND. LOWREY . D... . BARLAN.. hishand..and. wife , 38 GRANTOR,

MOUNTAIN_TITLE. COMPANY. OF. KLAMATH COUNIY..an. Qxegon..Conpexakion , 88 TRUSTEE,

,Qﬁd TOWN _& COUNTRY MORTGAGE.INC... 31 Oxeggnwjgxpgxa;ign as BENEFICIARY,

 WrinEsseTH: Grantor irrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST, WITH
POWER OF SALE, the property in KLAMATH - County, Oregon, described es:

Lot 1 in Block 6 of Tract No. 1063, THIRD ADDITION TO VALLEY VIEW, according
“to the official platfthereof, on file in the office of the County Clerk of
Klamath County, Gregomn : .

-ad’dfess: I 3]',05': Caroline Street -
' ' Klamath Falls, Oregon 97603 * .

which said described real property is not currently being used for agricultural, timber or grazing purposes, together with all and
singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof, SUBJECT, HOWEVEK, to the right, power, and authority hereinafter given
to and conferred upon Beneficiary to collect and apply such rents, issues, and profits; anc all fixtures now or hereafter attached to
or used in connection with said real estate, and in addition then:to the following described household appliances, which are, and
shall be deemed to be, fixtures and a part of the reality, and are a portion of the security for the indebtedness herein mentioned:




1l

i . For Ti1E PURPOSE OF SECURING PERFORMANCE of each agresment of Grontor hersin contained agm&n’ the sum of

FIFTY-ONE THOUSAND FIVE AND NO/ 109 ‘ Dollars ($ 51,005.00 ), with interest
thereon sccording to the terms of a promissory nute of even date herewith, payable to Beneficiary or order and made by Grantor,
December 1, 1986

the final payment of principal and interest thereof, if not sooner paid, to be due and payable on the first day of January
2017.

:. Privilege is reserved io prepay at any time, without premium or fee, the entire indebtedness or any part thereof not less
than the amount of one installment, or one hundred dollars ($100), whichever s less. Prepayment in full shall be credited on the
date received. Partial prepayment, other than on an installment due date, need not be credited until the next following installment
due date or thirty days after suck prepayment, whichever is earlier.

2. Grantor agrees to pay to Beneficiary as trustee (under the terms of this trust as hereinafter stated) in addition to the
monthly payments of p;‘mmpa] and interest payable under the terms of said rote, on the first day of each month until said note
is fully paid, the following sums:

(a) An installment of the ground rents, if any, and of the taxes and special assessments levied or to be levied against the
premises covered by this Trust Deed; and an installment of the premium or premiums that will become due and pay-
able to renew the insurance on the premises covered hereby against loss by fire or such other hazard as may be required
by Beneficiary in amounts and in a company or companies satisfactory to the Beneficiary; Grantor agreeing to deliver
promptly to Beneficiary all bills and notices therefor. Such instaliments shall be aqual respectively to one-twelfth
(%42) of the annua! ground rent, if any, plus the estimated premium or premiums for such insurance, and taxes and
assessments next due (as estimated by Beneficiary, and of which Grantor is notified) less all installments already paid
therefor, divided by the number of manths that are to elapse before one month-prior o the date when such premium
or premiums and taxes and assessments will become delinquent, Beneficiary shall hold such monthly payments in trust

to pay such ground rents, premium or premiums, and taxes and special assessments before the same become delinquent.

(b) The aggregate of the amounts payable pursuant to subparagraph (a) and those payable on the note secured hereby,
shall be paid in a single payment each month, to be applied to the following items in the order stated:

(I) ground rents, taxes, special assessments, fire and other hazard insurance premiums;

(II) interest on the note secured hereby; .
(I1I) amortization of the principal of said note.

Any deficiency in the amecunt of any such aggregate monthly payment shall, unless paid prior to the due date of the
next such payment, constitute an event of default under this Trust Deed.

3.  If the total of the payments made under (a) of paragraph 2 preceding shail exceed the amount of payments actually made
by Beneficiary as trustee for ground rents, taxes or assessments, or insurgnce premiums, as the case may be, such excess may be
released, applied on any indebtedness secured hereby, or be credited by Beneficiary as trustee on subsequent payments to be made
by Grantor for such items, If, however, such monthly payments shall not be safficient to pay such items when the same shall
become due and payable, then Grantor shall pay to Beneficiary as trustiee any amount necessary to make up the deficiency within
thirty (30) days after written notice from the Beneficiary stating the amount of the deficiency, which notice may be given by
mail. If at any time Grantor shall tender to Beneficiary, in accordance with the provisions hereof, full payment of the entire
indebtedness secured hereby, Beneficiary as trustce shall, in computing the amount of the indebtedness, credit to the account of
Grantor any credit balance remaining under the fprovisions of (a) of paragraph 2 hcreof. If there shail bea default under any

t

of the provisions of this Trust Deed and therea

er a sale of the premises in accordance with the provisions hereof, or if the

Beneficiary acquires the property otherwise after default, Beneficiary as trustee shall apply, at the time of the commencement
of such proceedings, or at the time the property is otherwise acquired, the amount then remaining to credit of Grantor under (a)
of paragraph 2 preceding, as a credit on the interest accrued and unpaid and the balance to the principal then remaining unpaid

on said rote.

4. At Beneficiary's option, Grantor will pay a “late charge” not exceeding four per centum (4%) of an - installment when
aid more than fifteen (15) days after the duc date thereof to cover the extra «xpense involved in handling delinquent payments,
ut such ““late charge” shall not be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless

such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

To Protect the Security of This Trust Deed, Grantor Agrees:

5. To protect, preserve and maintain said property in good
condition and repair; not to remove or demolish any building
or improvement thereon; not to commit or permit any waste
of said property.

6. To complete or restore proraptly and in good and work-
manlike manner any building or improvement which may be
constructed, damaged, or destroyed thereon, and pay when due
all costs incurred therefor, and, if the loan secured hereby or
any part thereof is being obtained for the purpose of financing
construction of improvements on said property, Grantor
further agrees.

(a) to commence construction promptly and to pursue
same with reasonable diligence to completion in accordance
with plans and specifications satisfactory to Beneficiary, and

(b) to allow Beneficiary to inspect said property at all
times during construction. The Trustee, upun presentsation
to it of an affidavit signed by Beneficiary, setting forth facts
showing a default by Grantor under this numbered paragraph,
is authorized to accept as true and conclusive all facts and
statements therein, and to act thereon hereunder.

7. To comply with all laws, ordinances, regulations, cove-
nants, conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such type
or types and amounts as Beneficiary may from time to time
require, on the improvements now or hereafter on said prem-
ises, and except when payment for all such premiums has here-
tofore been made under (a) of paragraph 2 hereof, to pay
promptly when due any premiums therefor; and to deliver all
premiums therefor; and to deliver all policies with loss pay-
able’to Beneficiary, which delivery shall constitute an assign-
ment .to Beneficiary of all return premiums. . The amount
collected under any fire or other insurance policy may be ap-

lied by Beneficiary upon any indebtedness secured hereby and
fn such order as Beneficiary may determine, or at option of
Beneficiary, the entire amount so collected, or any part thercof,
may be released to Grantor. Such application or release shall
not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.

9. To keep said premises free from mechanics’ liens and to
ay all taxes, assessments and other charges that may be
evied or assessed upon or against said property before any
part of suck taxes, assessments and other charges become past

due or delinquent and promptly deliver receipts therefor to
Beneficiary; should the Grantor fail to make payment of any
taxes, assessments, insurance premiums, liens or other charges
%ayable by Grantor, either by direct payment or by providing

eneficiary with funds with which to make such fpayment,
Beneficiary may, at its option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in para-
graphs 10 and 11 of this Trust Deed, shall be added to and be-
come a part of the debt secured by this Trust Deed, without
waiver. of any rights arising from breach of any of the cove-
niants hereof and for such payments, with interest as afore-
said, the property hereinbefore described, as well as the Gran-

Y, E sk

tor, shall be bound to the same extent that they are bound for
the payment of the obligation herein deseribed, and all such
payments shall be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the Bene-
ficiary, render all sums secured by this Trust Deed _1mmed1-
ately due and payable and constitute a breach of this Trust
Deed.

10. To pay all costs, fees and expenses of ihis trust, includ-
ing the cost of title search as well as the other costs and ex-
penses of the Trustee incurred in connection with or in
enforcing this obligation, and trustees and attorney’s fees
actually incurred.

11. To appear in and defend any action cr proceeding pur-
porting to affect the security hereof or the rights or powers
of Beneficiary, or Trustee; and to pay all costs and expenses,
including cost of evidence of title and attorney’s fees in o
reasonable sum to be fixed by the Court, in any such action or
proceeding in which Beneficiary or Trustee may appear, and
in any suit brought by Beneficiary to foreclose this Trust Deed.

12. To pay at least ten (10) days before delinquency all
assessments upon water company stock, and all rents, assess-
menis and charges for water, appurtenant to or used in con-
naction with sa\d property; to pay, when due, all encum-
brarces, charges ond liens with interest, on said grope;’ty or
any purt chereof, which at any time appear to be prior or
superior hereto; to pay all reasonable costs, fees, and expenses
of this Trust.

13. Should Grantor faii to make any payment or to do any
act as herein provided, then Beneficiary or Trustee, but with-
out obligation 56 to do and without notice to or demand upon
Grantor and without releasing Grantor from any obligation
hereof, may: Make or do the same in such manner and to such
extent as either may deem necessary to protect the security
hereof, Beneficiary or Trustee being authorized to enter upon
the property for such purposes; commence, appear in and de-
fend any action or proceeding purportingto affect the security
hareof o1 the rights or powers of Beneficiary or Trustee; pay,

urchase, contest, or compromise any encumbrarce, charge or
Pien whish reasonably appears o be prior or superior hereto;
and in ezercising any such powers, incur any liability, expend
whatever amounts are reasonably necessary therefor, includ-
ing cost of evidence of title, and reasonable counsel fees.

14. To pay within thirty (80) days after demand all sums

roperly expended hereunder by Beneficiary or Trustee, with
interest from date of expenditure at the rate provided for in
the principal indebtedness, and the repayment thereof shall
be secured hereby.

- 15. Grantor agrees to do all acts and make all payments
required of Grantor and of the owner of the property to make
seid note end this Trust Deed eligible for guaraniy or insur-
ance under the provisions of Chapter 37, Title 38, United
Scates Code, and agrees not to do, or cause or suffer to be done,
any act which will void such guaranty or insurance during
the existence of this Trust Deed. i s
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© IN WITNESS WHEREOF, said Grantor has hereunto seihis hand and seal fhe day and vear first above

“written. g

HANNON D. HARTA}

STATE OF OREGON,

COUN LJT,Y,, 101"‘ | KLAMATH

December 1, , 19..86

. Personally appeared the above-named SHANNON D. HARLAN & LOWREY D. HARLANg acknowledged the
fo!}egbing{ins.i:rumept tobe their voluntary act and deed. Before me:

S 7

7 Notary Publicfor the Stats of Orsgon.

My commission expires: ////é/f?

REQUEST FOR FULL RECONVEYANCE
To be used only whexn obligationa havs been paid.

: , Trustee,

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing Trust Deed.

All sumns secured by said Trust Deed have been fully paid and satisfed. You are hereby directed, on payment

i terms of said Trust Deed ozdpursuant to statute, to cancel all evi-

» y said Trust Deed {whicir are delivered to you herewith together with said

Trust Dead) and to reconvey, without warranty, to the parties designated by the terms of said Trust Deed the
éstate now held by you under the same.

Mail reconveyance and documgnts to

,19

O Beneficiary,
Do not lore or destroy this Trust Deed OR THE NOTR i;avhish it secures. Poth must ba delivered

to tha Trustee for cancellation before rezunveyaice will e made, -

563015

M., and recorded .

n instrument was

County Clerk-Recorder.

A

December

¥Klamath

Evelyn Biehn, County Clerk

7. o'clock ...

0:27

Witness my hand and seal of county affixed.

1 certify that the wi

reoencd for record on the ... 3rd.. day of

in Book ... M86____ on page .. 22237

Record of Mertgages of said County.

STATE OF OREGON,

COUNTY OF

at 1




