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THIS DEED of TRUST (“Security Instrument™) adeon ... . noyember
19.85......Thegrantoris.....ACIh.HX‘ R.......lepper é%aﬁfgtte A, Tepper

AAAEELLTTEPPRE 3 =3 ..........-....-....-.-.-,...........-..»..........- hedvinaa.

T e oo (“Borrower™), The trusteeis .................. .

M ’ - (“Trustee™). Tpe beneficiary i
L which is organized and existing
=+ AN Whose address is .

ThoiSERT S T Hidred iy

sl YE *. R L o ceenes

- e s

e 0
e, Dollars (U, S45;ZQQ-OO) This debt j evidenced by Borrower's note
is Security Instrument (“Note™), which pravides for monthly Payments, with the fuy debit, if nog
nd payable op ..................,.....No.vemban..l,...l Q This Securily Instrument
Secures to Lender: (a) the repa bt evidenced by the Note, with interest, and all rencwajs, extensions and
modiﬁcations; (d) the p ed under Paragraph 7 to proecy the
Security Instrument;‘a and agreements under thijs Security Instrumen; and

the ote. For this purpose, i s and cc 0 Trustee, in trust, with power of sale, the following
described property located in TG Klamath Coumv, Oregon:

Lots 7 and 8 j X 17 of SECOND ADDITION‘TO'R,IVER

- according to the official plat thereof on file.
of K'la_mathCounty,~0regon.r A e

\»;iliclxhastheaddt;essofLQ.t.S....Z...&.;.34...319%@k 17...91: SECOND’ADDITION TORIVER PINE ESTATES
h n
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County, Oregon. [Street)
. R (“Property Address™),

o]

TOGETHER WITH all the improvements oW or hereafter erected on the Property, ang aj] tasements, righgs,
appurtenances, Fents, royaltjes, mineral, oi] anq 8as rights ang profits, water rights and stock and ail fixtures now or
hereafter g part of the Property. All replacements ang additions shaj also be covered by this Security Instrument, A} of the
foregoing is referred to in this Security Instrument a5 the “Property.» .

BORROW and has the right 10 grang

WEr warrants
ances of record.

iform Cevenants with

Form 303g 12'e3




HN!FQRM:.COVEN&NIS-Q :Borrowerand-Lender covenant and agree as follows: S 2
L. Payment of Principal ang Interest; Prepayment and Late Charges, Borrower shalj promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Jasurance, Subject to applicabie law or to a wrigt orrower shall pay
ni the day‘monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
of: (a) yearly taxes ang assessments which may attain pri ver this Security inst
ayments or ground rents on the Property, ir any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items."” Lender may estimate the Funds due on the
basis of current data and feasonable estimateg of futur, i
he Funds shall be held in an institution the deposits or acccunts of which are insured Or guaranteed by a federa] nr
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow j
Lender may not charge for holding ang applying the Funds, analyzing the account or verifying the escrow items, unless
nder pays Borrower interest on the Funds and applicable law Fermits Leader 1o make such a charge. Borrower and
i i i all be paid on the Funds. Unless zn agreement is made or applicable law
be required t¢ pay Borrower any interest or earnings on the Funds, Lender
an annual accounting of the Funds showing crediis and debits to the Funds and the

it to the Funds Was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held b
the due dates of the €SCrow items, shal] e
at Borrower's option, ejther prom
amount of the Funds held by Le

the excess shai} be,
nts of Funds, If the
I pay to Lender any

r its acquisition by Lender, any Funds he
v this Security Instrument.
Unless applicable law provides otherwise, all Payments received by Lender under
¢ applied: first, to late charges due under the Note; second, to prepayment charges due under the
ayable under paragraph 2; fourth, ¢ interest due; and last, to principal due.
Borrower shaj) pay all taxes, assessments, charges, fines and im
ch may attaip priority over this Security Instrument, ang leasehol
!l pay these obligations in the manner provided in paragraph 2
ime directiy to the parson owed paymen;, Borrower shalj
to be paid under this paragraph, If Borrower makes thes
receipts evidencing the payments.
Borrower shall
agrees in writing to the

Instrument, Lender may give Borrower 3
riotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance, Borrower shalj keep the improvements now exisii
insured against loss by fire, hazards included within the term “extended coverage"
requires insurance. This insurance shall e maintained in the amounts and
insurance carrier providing the insurance shaj] be chosen by Borrower subject 10 Lender's approv
unreasonably'withheld.

All insurance policies and renewals shal] te acceptabie to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiumsg and renewal notices. In the event of lots, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of foss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and security is not lessened. If the
restoration or repair is not economically feasible or Lender's secuyri encd, the insurance proceeds shall be
applied to the sums secured by thijs Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, then Lender Tnay collect the insurance proceeds. Lender may use the proceeds to Tepair or restore
the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ‘

o Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s fight to any insurance palicies and procseds resulting

from damage {0 the Property prior to theacquisiting shall pass to Lender to the extent of the sums secured by this Security
Instrument immediateiy prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds, . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detericrate or commit waste, If this Security Instrument is on a leasehold,
Borrower shalj comply with the provisions of the lease, and if Borrower zcquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender s Rights in the Property; Mortgage Insurance, |y Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceading that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or

, o and pay for whatever is necessary to protact the value of the Property and Lender's rights
i ing any sums secured by a lien which has priority over this Security
i perty to make repairs. Although

0es 5ot have to do so.

agraph 7 shall becom

Lipon nciice from Lender to

B
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If Lender required mortgage insufance as a condition of making the loan secured by this Security Instrument,
Borrower'shall pay the premiums required to majntain the insurance in’effect until such time as the requirement for the
insurance termiriates in accordance with Borrower's and Lender's written agreement or applicable law.

'8, ‘Iispection, Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation-or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

- 1n the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrumient, whether or not then due, with any excess pzid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agsee in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair-market vaiue of the Property immediately before the taking. Any balance shall be
paid to Borrower. = : R '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 16 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor ir: interest or refuse to extend time for
payment or otherwise modify amortization of the surns secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Severe! Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors 2nd assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shal! be joint aad several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inierest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I{ a refund reduces principal, the reduction will be treated as a
pariial prepayment without any prepayment charge under th.e Mote.

13, Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of aii sums secured oy this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exerciscs this optior, Lerder shall take the steps specified in the second paragraph of
paragraph 17. ‘ , ]

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. o '

15. Governing Law; Seversbility. This Security {usirument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the even: that any provisicn or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shali ot affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Note are declared to be severable.

16. Borrower’s Copy.. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intersst in Borrower is sold or transferred and Borrower is not a natural
persor) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secnrity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) befcre sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limiied to, reascnable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to ‘pay the sums szcured by this Security Iastrument shzil continue unchanged. Upon reinstatement by
Borrower, thi$ Secuirity Instrument and the cbiigations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstaté shai} not apply in the case of acceleration under paragraphs 13 or 17.
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