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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) 5 made on
19.86..... . The grancor is GEome..samm\J.mmm

("Bormwer"‘.

neficiary is
.whichisorgzmizedandexisting
'.'IHE.SI'ATE. . ,andwhoseaddressis
~SI-)€EH-S.E.---—-BOX-52-1-0,-§QAMA€[B-FAM,S,-OR-B?SOJ.------------------- ("Lender™).

Borrower owes cipalsumof..EIFI‘EE;Q.QHQUSAM).A{@.NWLQQ.............................

Fkk ¥ Dollars (U S. 5 15,000,600, *+ereeeo. ) This debr js evidenced by Borrower's note

Security Inscrumen; ("Note™), which provides for monthly payments, with the full debr, if nor
paid earlier, due and Ppayable on DECEMBER. 15,.1901 ..., toreeeeeen. This Security Instrumen;
secures to Lender: ) T debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the Payment of all orher Sums, with intere s, advanced under Paragraph 7 to protecr the security of thjs
Sécun'ty Instrument; and {c) the performance of Borrower's ¢ venants and agrecments under this Security Instrumen and
the Note. ' ¢, Borrower irrevocab]y grants and conveys 1o Trustee, in trust, with power of sale, the following
describedpropertylocatedin County,Oregon:

SEE EXHIBIT A ATTa »

*06 DEc 3 PIt 1 5y

whichhastheaddressof MBMZSOMARTJNSI’REEI,‘ ,WEBFALI&

[Strear) [City}

Oregon ........ .9760.],(2.“; Code) Tt Property Address ¥

TOGETHER WITH all the impravements now or hereafror erecred on the Property, and alj vasements, rights,
appurtenances, rents, royalties, mineral, il and Ras eights and profigs, water rights and stock and allfixtures now or hereafter
apart of the Property. All replacements and additions sl also be covered by chis Security fostrument, Allof the toregoing is
referred to in this Security Instrument as (he “Property

BORROWER COVENAN'TS thas Borrower iy lawfully seised of the estate herchy conveyed and has the right to grang
and convey the Property and rhae the Property is unencumbered, except for encumbrances ofrecord, Borrower witrrants and
will defend geaerally the title 1o the Property agains: ajl cluims and demands, subject 1o any eacumbrances of record,

THIS SECURITY INSTRUMENT combires uniform covenants for narional yse and hon-uniform covepans with
limited variations by jurisdiction to constitute a uniform security instrument covering reaj property.

OHEGON—Single Family-FNMA/FHLMC‘UN!FGRM INSTRUMENT Form 3038 12,82
BANKEmS SYSTEMS, ING, 5T, CLOUD. MN 56302 FORM MD-1-0n a/e4




: UNfFORM COVENAbﬁ' S...Bo-:mwér and Lendercovenani and agree 25 follows: S

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whea due the

principal of and intereston the debt cvidenced by the Note and any prepayment and late charges due under the Note. '

2. Funds for Taxes and Insurance. Subject 10 applicable law or o a written waiver by Le nder, Borrower shall pay to

Leader on the day monthly payments aré due under the Note, unti! the Note is paid in full, 2 zum (“Funds™) equal to
one-twelfth of: () yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly feasehold
payments of ground rents on the Property, if any: (c) yearly hazard insurance premiums; and (4) yearly mortgage insurance
premiuims, if any. These items ar€ calied "escrow items.” Lender may estimate the Funds due o the basis of carrent data and
reasonable estimates of future escrow items.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranreed Dy 3 federal ot
srate agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrew items. Lender
may not charge for holdingand applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower intereston the Funds and applicable law permits Lender to make sucha charge. Borrower and Lender may agree in
writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law requires interest o be paid,
1.ender shall not be required to pay Borrower any interestor earnings on the Funds. Lender shall give to Borrower. without
charge,an annual accounting of the Funds showing credits and debits 10 the Funds and the purpuse for which each debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Seeprity 1nstrument.

1f the amount of the Funds held by Lender, togethet wirh the future monthly payments Af Funds payable prior to the
Jue dates of the escrow items, shall exceed the amount required 1o pay the escrow iterns when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited o Borrower o0 monthly payments of Funds. 1f the
amounc of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency in one or more payments a3 required by Lender

Upon payment in full of all sums secured by this Security Instrumant, Lender shall promptly cefund to Borcower any
Funds held by Lender. 1f under paragraph 19 the Property is sold or acgaiged by Lender, Lender shall apply, no later than
immediately prior t0 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of applicaticn
as a credit against the sums secured by this Security lustrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments ceceived by Lender under
paragraphs 1 and 2 shall be applied: first, 0 Jate charges dug under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under parageaph 23 fourth, to interest duc: and last, to priecipal due.

4. Charges; Liens. Borrower shal! pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may actain priority over this Security Instrument, and leasehold payraents of ground rents, if any. Borrower
shall pay these obligarions in the mannet provided in paragraph 2,orif notpaidin that manner, Borrower shalt pay themon
cime directly to the person owed payment. Borrower shall promptly furnish to Lender a1l notices of amounts to be paid under
this paragraph. if Borrower makes these payments direcily, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shail promptiy discharge any lien which has priority over this Security lusteument anless Borrower: (1)
agreesin writing to the payment of tre obligation secured by the lien ina manner acceptable o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings «hich in :he Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; ot (C) s€Ct w3 from the holder of the lienan
agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1 Lender determines thatany past of the
Property is subject to a iien which may attain priority nver chis Security Instrument, Lerder may g've Borrower @ rotice
ideatifying the lien. Borrower shall satisfy the lien of czke one or mote of the actions se* forth above within 10 duys of the
giving of notice. S

5. Hazard Insurance. Borrower shall keep the improvements NoOW existing of hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods ihat Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shail not be
unreasonably withheld.

All insurance policies and renesvals shallbe acceptable o Lender and shall include a standard MOTLEARE clause. Lender
shall have the right to hold the policies and renewals. Lender requires, Borrower shall promptly give to Lender al} receipts
of paid premiums and renewal notices. In the event of loss, porrower shall give prompt aotice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompzly by Borrower. .

Unless Lender and Borrower ocherwise agree in writing, insurance proceeds shall be applied to restoration of repair
of the Property damaged, if the restoration of repair is cconomically feasible and Lender’s security is not lessened. If the
restoration of repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied to che sums secured by ¢his Security Instrument, whether or not then due, with any excess paid to Borrower. it
Rorrower abandons the Property. of does not answer within 30 days 2 notice from Lendes that the insurance carrier has
offered tosettlea claim, then Lender may collect the insurance proceeds. Lender may use: the proceeds t© repair OF Testore the
Property 07 10 P2y sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend ot
postpone'the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payiments. if
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance licies and proceeds resultng
from damage to the Property priorf to the acquisition shall pass to {ender to the exenr ofrghe sums secured by this Secuiity
Instrument imraediately prior to the acquisition.

6. Preservetion and Maintenance of Propersty; Leaseholds. Borrower shall nos destroy, damage of substantiatly
change the Property, allow the Property 10 deteriorate Of commit waste. 1f this Security instrument s on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee sitle to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage 1nsurance. If Boirower fails to perform the covenants
and agreements contained in this Security Instrument, of there is a kegal proceeding that may significantly aifect Lender’s
rights inthe Property (suchasa proceeding in bankrupicy, probate, for condemnation or to enforce laws ot regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions May include paying any sums secured by a lien which has priority over this Security instrument, appeatingin
court, paying reasonable attorneys’ fees and entering oft the Property 0 roake repairs. Altnough Lender may take action
under this paragzaph 7, Lender does not have t© do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instruinent. Uniess Borrower and Lender agrec t0 other terms of payment, these amounts shall beat interest from
the date of disbarsement at the Note rateand shall be payable, with interest, upon srotice from Lender to Borrower fequesting
payment.
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If Lender required mortgage insurance as g condition of making the loan secured by this Security In-
strument, Borrower shal] pay the premiums required to raintain the insurance in effect unsi| suchtimeasa requirement for
the insurance terminates in accordance with Borrower's und Lender's written agreement or applicable law.

8. Inspection. Lender or its agent fnay make reasonabie entries upon and inspections of the Property. Lender shal]
8ive Borrower notice a the time of or prior to an inspection specifving reusonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentual, in connection with any
condemnation or other taking of any parr of the Broperty, or for tonveyance in jieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a toral taking of the Property, the proceeds shail be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless

i € in writing, the sums secured by this Security Instrumen shall be reduced by the amoune
multiplied by tke follewing fraction: (a) the tal smount of the sums secured immediately before taking,
he fair market value of the Property immediately before the taking. Any batince shall be paid to Borrower.

If the Property is abanduned by Borrower, or if, afrer notice by Lender o Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at it option, either to restoration or repair of the Property ur to the
sums secured by this Security Inscrument, whecher or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of procesds o principal shall not extend or
postpone the due dare of the monthly payments referred to in paragraphs | ang 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
-odification of amortization of the sumg secured by chis Security Instrument granted by Lender ¢ any successor in interest of

-Borrower shall nor operate to release the liability of the original Borrower or Borrower's successors ininterest. Lender shall

"ot be required 1o commence proceedings 284iINSt any successor in interest or refuse 1o extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason ofar_z;,'t demand made by the original Borrower
orBorrower’s successors ininteres:. Any forbearance by Lender ins exzrcising any righe or remedy shall not be a waiver of or
preclude the exercise of any right or temedy.

11. Successors and Ass; s Jointand Severa! Liab; ity; Co-signers. The tovenants and agreements of this
Security Instrument shall bind and benefir the successors and assigns of Lender and Borrower, subject to the pruvisions of
Paragraph 17. Borrower's covenants and agreements shaj) be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) js to-signing this Securizy lastrument only to mortgage, grantand convey that
Borrower's interest in the Property under the terms of this Security Instrument; ¢b) is not personally obligated 1o pay the
sums secured by chis Security Instruineat; and ¢ agrees that Lender ynd any other Borrower maty sgree to exeend, modify,
forbear or make any accommadazivns with regard to the terms of this Security Instrumens or the Note withour that
Borrower's consent,

12. Loan Charges. If the loan secured by this Security asceument ;y subject t0 a law which sets maximum loan
charges, and thar faw is finally interpreted so thar the interest or other ivan charges coilected or to e collecred in connection
with the loan exceed the permirced limits, then; (a) any such loan charge shalf be reduced by the umoun: necessary to reduce
the charge to the permitted limit; and (b) any sems already collected from Borrower which excecded permitred limics will be
refunded to Berower, Lender may ctoose 1o make this refund by reducing the principalowed under che Neteor by making a
direct payment to Borrower. If a refund reduces principal, the reductiun wiil be treated as a partial prepayment withoue any
prepayment charge under the Note.

13. Legislation Affecting Lender's Riglits. If enactment or expiration of applicable laws has the effect of rendering
any provision cf the Note or this Security Instrumene unenforceable according to its terins, Lender, at ies option, may require
immediate Payment in full of all sumg secured by this Security Instrument and may invoke any remedies permirced by
parzgraph 19, If Lender exercises this option, Lender shall take the steps specified i rhe second paragraph of paragraph 17,

14. Notices. Any notice to Borrower provided for in this Sequrity Instrument shall be given by delivering ir or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shal] be directed to the Property
Address oran ower designates by notice to Lender, Any notice to Lender shal) be given by firse class mail
to Lender’s address stared herein or any other address Lender designates by notice 1o Borrower. Anv notice provided for in
this Security Instrumenc shall be deemed to have been given t Borrower or Lender when given us provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which rhe Property is lucated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such con‘lict shall noc affect other provisions of this Security Instrument or the Note which can
be given effect withoue the conflicting provision. To this end the provisions of rhis Security Instrument and the Note are
declared 10 be severable.

e Note and of this Security Instrument.

If ali or any pare of the Property or any

ortransferred and Borrower is not a natural

» Tequire immediage payment in full of all sums

secured by i . , this opti ‘ ¢ exercised by Lender if exercise is prohibited by federal
law as of the dace of this Security Instrumen:t,

If Lender exercises this option, Lender skall give Borvower notice of acceleration. The notice shall provide s period of
not less than 30 days from the date the netice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these surns prior to the expiraticn of this period, Lender may invoke any
remedies permitted by this Security Instrument wichour further notice or demand on Borrower.

18. Borrower's Right to Reinstace. If Berrower meets certain conditions, Borrower shall have the right to have

ment of this Security Instry i ri i i tof: (a) S days cor such other period as
applicable law i i e ale of the Property pursuant to eny power of sale contained in this Se-
curity Instrum judgmen: enforcing this Security Inscrumen, Those conditions are that Borrawer: (a)
pays Lende i ¢ this Security Instrument and the Note had no acceleration uecurred: (b)

aInts or agreements; (c) paysall expenses incurred in enforcing this Security Instrumen,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action ag Lender may reasonably require 1o as-
sure that the lien of this Sccurity Instrument, Lender's rights in perty and Borrower's obligation to pay the sums
i i t shall continue unc . i rent by Borrower, this Security Instrument
y shall remain fully i i . tion had occurred. However, this right to

he case of acceleration un
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EXHIBIT A4

Parcel 1:

The Easterly Half of Loi: 51, Lot 52 and Lot 53, Block 18, Industrial
Addition to the City of Klamath Falis, Oregon, according to

the official plat thereof on file in the office of the County

Clerk, Klamath County, Oregon.

Parcel 2:

Lot 54, 55 and the Northwesterly 5 feet of Lot 56, Block 18,
Industrial Addition to the City of Klamath Falls, Oregon, according
to tie official plat thereof on file in the office of the County
Clerk, Klamath County, Oregon. -

Parcel 3:

Beginning at the Northeasterly corner of Lot 58, Block 18,
Industrial Addition to Klamath Falls, Oregon, being the corner

of Stukel and Martin Streets, thence Westerly along the Southerly -
line of Martin Street 70 feet; thence Southerly at right angles

to Martin Street, 37 feet; thence Easterly parallel with Martin
Street 70 feet to the West line of Stukel Street; thence Northerly
along the Westerly line of Stukel Street 37 feet to the point

‘of beginning, being a part of Lots 56, 57 and 58 of said Block 18
of Industrial Addition to Klamath Falls, Oregon.

Parcel 4:

Beginning at a point 37 feet southerly alony the westerly
boundary of Stukel Street from the Northeasterly corner of Lot 58
of Block 18, of Industrial Addition to the City of Klamath

Falls, Oregon, beina the corner of Stukel and Martin Streets,
thence Westerly at right angles tc Stukel Street, 70 feet

thence Southerly and parallel to Stukel Street,; 40 feet; thence
Easterly parallel with Marin Street 76 feet to the West line of
Stukel Street; thence Northerly zlowng the Westerly lin€ of

line of Stukel Street 40 feet to the point of beginning, being
a part of Lots 56, 57, and 58 of said Block 18 of Industrial
Addition to Klamath Falls, Oregon.

Parcel 5:

All that portion of Lots 56, 57 and 58 in Block 18, Industrial
Addition to the City of Klamath Falls, Oregon: Beginning on
the Northwesterly side of Stukel Strest at a point thereon
distant 77 feet from the Southerly line of Martin Street,

thence Southerly along Stukel Strzet 38 feet to the Northerly
line of alley through said Block; thence Westerly along line .
of the alley, 70 feet, thence Northerly and parallel with Stukel
Street 38 feet, thence Easterly and parallel with Martin Street
70 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 3zd day

of __December AD,19 86 5  1:54 oclock _B__*M., and duly recorded in Vol. __M¥86
of Mortgages on Page __ 22283 . .
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Svelyn B unty Clerk 7‘1/
FEE $21.00 om Blen, oY ¢ Ajésf;;ugx,af/l




