D T
DEED OF TRUST

THIS DEED OFTRUST ("Secun'ty Instrument") is made op November 26

- The grantor s EDWARD R, sryg PAULINE HELEN STUEDLY
rower"). The trustes is Meountail Title Company of
Klamath County ("“Tristee™). The beneficiary is
Western Bank, Klamath Fallg Branch » Which is Organized ang Existing
under the laws of Oregon 421 South Seventh g treet,
Klamath Falls, or 97601 "
Borrower owes Lencer the principal sum of One Hundreq Twenty Thousanpd and no/100% E *
* * * % * *  Dollars (US. 3 120 »000.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly Payments, with the fu)] debt, if not
paid earlier, dye and payable op . This Security Instrument
Secures 0 Lender: (a) the Tepayment of the deby evidenced by the Note, , renewals, extensjong and
() the Payment of al] other sums, with interest, ady rotect the security of this
(c) the performance of Borrower's coven, is Security Instrument ang
Borrower irrevocab) Y 8rants and con. with power of sale, the following

of Great
-A Ditch. ang ALSO
ptember 19, 1930, book
» Page 275; and that portion
pril 13, 1931 " beok 95,

East,
593.36 feet; . ' , feet; 36%s East, 198,00

feet to the : ol the above described tract lying
within Dehlinger Lane, :

which has the address of 8441 Dehlinger [gi.an]e
reet

Oregon 97603 (“Property Address”),
[Zip Cods)

TOGETHER WITH all the improvements nOW or hereaftor erected on the property, and al casements, righys,
ppurtenances, rens, royaliies, mineral, oi] and gas rights and profits, water rights and stock and all fixtures now or
herenfter part of the property. All replucements ang tdditions shaj) 2lso be covered by this Security Instrument, Ajj of the
foregoing is referred o in this Security Instrumeny a5 the “Property.»

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
nvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
ill defeng generally the title ¢o the Property against all clajms and demands, subject to any encumbrances of record.

‘M covenants wish

Form 3038 12783

Flnanclal Law Formsm
Form 1847
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UNIFORM COVENANTS. - Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayinent and late charges due under the Note.

2. Funds for Taxes and fusurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monihly payments are due under the Note, uatil the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments ur ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Fuads to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not te required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow iterns when due, the excess shall be,
at Borrower’s option, either premptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the
2mount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicabie law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, cssessinents, charges, fines and impositions atiributable to the
Property whick may attain priority over this Security Instrument, and jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ‘

Borrower shall promptly discharge any lien which has prioriiy over this Secirity Instrument unless Borrower: {2)
agrees in writing to the payment of the obligation secured by the lier: in & manner acceptable to Lender; (b) coutests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate lo
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sectrity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrumeat, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. .

5. Hazard Insurgnce. Borrower shall keep the improvements now existing of liereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject (0 Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall inélude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restcration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s secuirity would be lessened, the insurance proceeds shall be
apphed to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Leader that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sems secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal chall not eatend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.. R
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Secured by this Secun'ty Instrumcnt.
il such ti quirement for he

X Lender or ji 4 i d inspections of the Property. Lender
shall give Borrower notice at the time of or prip ityi cause for the inspection,

. The proceed
any condemnation or other taking of 3
assigned ang shall be Paid to Lender.

In the event of a total taking of (e Property, the proceeds shall pe applied to the symg sec
Instrumem, whether or pop then due, with any excess paid to Borrower, Ip the event of 4 partial
unless Borrow otherwise agree in writing, the Sums secured is i
the amount of the proceeds multiplied by the following fraction: of th

before the taking, divideq by (b) the fair market value of the Property immediatciy before the taking. Any
paid to Borrower.

If the Property nor offers 1o

ate the notice ig
the Property or
plication of proceedsiio principal
phs 1 and 2 or change 1he amount
Net g Waiver. i i

i Co-signers, The Covenants ang agreements of

38i fLender ang Borrower, subject to the Provisions

joint and Several. Any Borrower who €o-signs this Security
this Security Instrumen; only to Morigage, grant ang convey
ity Instrument; {b) is not personajly obligaied 1o pay

nder ang any other Borrower may agree tq extend,

terms of thig Security Instrument or the Note without

an Charges, jf the ioan secured by this
hat law g finafly interpreted SO that
ih the loan exceed the Permitted limies : (a) be reduceq by the amount
necessary (o yedyce the char, 1 imit; ) ¥ collected from Borrower which exceedeq
i imits wj t i his refund by reducing the principal owed
principal, the reduction wil] be treated as a

tiie effect of
»at its option,

14. Notices, Any notice 1o Borrower
mailing jt by Airst class maif unjess

€3S Or any other add
first class maij to Lender’s address g
provided for jp this Security Instry
in this Paragrapp.

IS, Governing Law; ili i i sha s0verned by federa] Jaw and the law of the
Jurisdiction i Which the Property ig located. In the event that ARy provision or clavse of thig Security Instrument or the
Note conflicts with applicable law, such conflict shall poy affect othep Provisions of thig Security Instrument or the Note
which can pe given effect without the conflicting provision. To this end the Provisions of thjs Security Instrumen and the
Note are declared to be Severable,

he Note ang of this Security Instrument.

If ali or any part of the Property or any

T transferred ang Borrower js N0t 4 natura)

ire i i Lin full of aly sums

ise is prohibited by

ured by
ay invoke any

eets certain conditions, Borrower shall have the right to have
¥ time prior 4o the earlier of: (3) 5 days (or such other period as
fore sale of the Pro ower of sale contained in thjg
enforcing th ' Ins . 1 ions are (hat Borrower:
i ] ad 1o acceleration
(b} cures any defaglt i
nstrument, incly

obligaticn (g pay the
TTOWer, this S




Lendes shgn txecute or cause Trustee to £xceute a writtop hotice of the
der's election to cause the Property tq be sold and shajj cause such notice to pe
of the Property is located, Lender or T rustee shall give notice of sale in the
OTrower ang to ot 3 ori After the time
t

statements made
Benses of the saje, including, hut not
by this Secun'ty Instrument; and (c) any excess

inder baragraph 19 or abandonmeny f the Property, Lender (in

shall be cntitled to enter Upai, take possession of and manage the

erty inc.'udﬁng those past dye. Any rents Collected by Lender or the receiver
€osts of managamen¢ of the Property ang colleciion of rents, including, by not
receiver's bonds and reasonafyjs artorneys’ fees, and then 1o the symg secured by

21, Reconveyan.ce. Upon payin NS secnred by thig Security Instrumen;, Lender shal fequest Trustee to
reconvey the Property and shalf syry er this Secun'ty Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee sha) the Proper:y without warranty and withoy; charge to the person or persong
legally entitjeq toit. Such e &lfpay any Tecordation cogts,

22, Substityte Trustee, Lender may from tinie 1o time remoye Trustee ang appoint a successor frustee to any
Trustee appointed hereunder. Without tonveyance of the Froperty, the SUCTessor trustee shaj succeed to all the titie,
Power and dutjeg conferrad upon Trustee herein and by applicable law.

23.Use of Prope
4. Atto

this Security Ingt
Supplemnent the
nstrument. [Check applicable box(es)]

[J Adjustable Rate Rider L] Condominiym Rider (J2-4 Family Rider
(] Graduated Payment Rider [ Planned Unit Development Riges
(7 Other(s) [spesify)

By Siening BELow, Berrower accepis and agrees 1o the termg
b

and covenants contained in thjg Security
Instrument ang inany rider(s) executed by Borrower and recorded with it,

[

'STATE OF OREGON, " County ss:

N ‘::\‘ “Vl l 7 R ' ]
. 2: S - /’) ';‘u.:
On this twenty sixth day of November y 19 86 : Personally app{ezgeq;t;e abbye nér‘rjed :
Edward g, Stuedli ang Pauling Helen Stuedlj andah‘gnqwiedgcd :
the foregoing instrument tg be their veluntary act ang deed, e s

c "y

(Official Sea)) _ Before me;
My Coramission expires; 2-26~87
Return to;
Westerp Bank
P.0. Box 669

hote or notes, logether with ay
full. You zre hereby directed to cancel said note or
nty, all the estage now held by
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