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DEED OF TRUST

THIS DEED OF TRUST (“Sec astrument”’) is made on . 1= S TTUUTUTUUIURPRIes e earanaene s ,
86, . The grantor is _Clarence d. Eastburn and.L itha.J. Eas sband..and.wife.

ALS (*“Trustee™). The beneficiary is
e , whichis organized and existing
e

sof ..hs.res
Main Street

principal sum of Twenty fiVe ..
Doltars (U.S. 32550

daied the sam ent (“Note™), which p s, with the full debt, if not
paid earlier, due and pAYable O wevriosssenceeeees ,I?..e.s;s—mber...l.-.‘.;..‘.....o....1. ...... . . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest. advanced under pamgmph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and cenveys to Trustee, in trust, with power of sale, the following
described property located in .oeerieees SRR Kiamath . ..... County, Oregon:

Lot 18 in Block 1 of Sunnyland Addition ot the Ccity of
Klamath Falls, according to the official plat thereof
on file in the office of the County Clerk, Klamath County,

Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of ..... 1608 Austin Street ..
[Street}

OFQEON cvoinreseesssssssssessmesis st renvens (*Property Address™)
[2ip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock cnd all fistures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred 1o in this Security Instrument as the *“Property.”

BORROWER COVENANTS that Borrower is jawfully seised of the estate hereby conveved and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1o auy encumbrances of record.

THiS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

QOREGON—single Family—FNIA/FHLMG UNIFORM INSTRUMENT form 3038 12/83
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~ UNIFORM COVENANTS. Borrower angd Lender covenant and agree as follows: 48’?

i. Payment of Principal ang Interest; Prepayment gnd Late Charges, Borrower shall pronmiptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance, Subject toapplicable law or to 5 written waiver by Lender, Borrower shall pay
te Lender on the g Yy monthly payments are due under the Note, until the Note is paid in fuil, a sum (“Funds™) equal to
ments which may attain priority over this Security Instrument- (b) yearly
if any; (¢) yearly hazard insurance premiums; and {d) yearly
" i ender may estimate the Funds due on the

The Funds nstitution the deposits or accounts of
State agency (including Lendey if Lender is such an insti
Lender may not charge for nolding and applying
Lender pays Borrower interest on the F
Lender may agree in writing that interest shal] be . is i pli law
requires intersst to be paid, Lender shall not be required t0 pay Borrower i i nds. Lender
shall give to Borrower, without charge, an annya accounting of the Funds g its $ to the Funds and the
purpose for which each debit to the Funds was mads. The Funds are pledg for the sums secured by
this Security Instrumen;.

If the amouni of the Fund
the due dates of the escrow items,
at Borrower's option, either prom
amount of the Funds held by Lender is not sufficien
amount necessary to make up the deficiency in one o

therwise, al bayments received by Lender under
nder the Note; second, to prepayment charges dye under the
payable y ; fourth, to i jue; to principal duc,

4. Charges; Liens. Borrower shalj pay all taxes, ase S, nes and im
Property which Mmay atiain priority over this Security Ingt " old
Borrower shall pay these obligations in the mann i

on time directly to the
id under this paragraph,
receipts evidencing the payments.

Borrower shalj promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the Payment of the obligation Secured by the lien ip 5 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s o
prevent the enforcement of the lien or forfeityre of any part of the Pro

stactory to Lender subordinating the Jjen ¢
the Property is subject to a lien which may attain prio
notice identifying the lien. Borrower shall satisfy the Jje
of the giving of notice.

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includeg within the term “extended coverage” and any other hazards for which Lender
Tequires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The
i providing the insurance shal] be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

{l insurance policiss and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to holg the policies and renewals. If Lender requires, Borrower shal] promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shalj give prompt notice to the insurance
carrier and Lender. Lender may make oroof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance pplied to restoration or repair
of the Property dam i ir i i and Lender’s security is not lessened. If the

i i i , insurance proceeds shall be

¢, with any excess paid to Borrower. If

from Lender that the insurance carrier has

€r may use the proceeds to repair or restore

the Property or to pay i i 3 not then due. The 30-day period will begin
when the notice js given.

Unless Lender and Borrower otherwise agree in writing, any applicaiion of all not extend or

i the payments. If
and proceeds resulting
secured by this Security
acquisition,
Preservation ang Maintenance of Property; Leuseholds, Borrower shall not destroy, damage or substantia] ly
Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
i isi and if Borrower acquires fee title 1o the Property, the leasehold and
5 to the merger in writing.

in the Property; Morgege Insurance, [t Borrower fails to perform the
agreements contained in this Sceurity Instrument, or there is a legal proceeding that may significantly affeer
Lender's rights in the Property (such as 4 proceeding in hzmkrup!cy. probate, for comdemnation ar 4 enforee Lws or
regulations), then Lender may do and puy for whattever is nevessary to protect the vatue of the Property and Lenders rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
enl, appearing in court, paying ressonuh|s attorneys' ives and entering on the Property to make repairs. Although

Lender may take action under shis paragreph 7, Lender does not hive to do so.

Any amounts disburseg by Lender under this paragraph 7 shell becoma additional debt of Borrower secured by this
Security Ins . Borrower and Lender agree to other erms of payment, these amounts shall bear interest from
the date of disbursement at \he Note rate and shaj) be payable, with interest, upon notice from Lender 10 Borrower
Tequesting payment,




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect unti! such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or clzim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then cue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to 2ny successor in
interest of Borrower shall not Operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbezrance by Lender in exercising any right or remedy
shall iiot be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreernents shali be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mor 3
that Rorrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

d by this Security Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other ioan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wili be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment tc Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Nose.,

13, Legislation Affecting Lender’s If enactment or expiration of applicable laws has the effect of

i rument unenforceable according to its terms, Lender, at its option,

all sums secured by this Security instrument and may invoke any remedies
i i i shall take the steps specified in the second paragraph of

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other adcress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Goverring Law; Severability. This Security instrurnent shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confict shall not affect other provisiors of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are de:iared to be severable,

16. Borrower’s Copy. Borrower shall be given one cenformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Bencficial Interesi in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower aotice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may voke any
remedies permitted by this Security Instrument without further notice or demand on Burrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrewer shall have the tight to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 Gays (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other couvenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including. but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrumen: 5.4 continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fuily effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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Loan #09-13159 - RCT #%-38921

ADJUSTABLE RATE L0AN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICKH CONT AINS 22{;30

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHZR PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .3%d . ., dayor . . .. December |

coe, 19,86, andis incorporated into and shall
be deemed to amend and supplement tie Mortgage, Dzed of Trust. or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the “‘Borrower”’) to secure Borrower’s Note to . . .

. KLARATH FIRS]'.F.EDEMLSAVWGS.ANDLOA&MSS‘QCIATIOH R

(the “Lender”’) of the same date {the ““Note”) and covering the property descri:lged in
Progerty Aadress

Modifications. In addition to ihe cevenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree a; follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rais” of .8.50 %. The Note interest rate may be increased or decreased on the

.1st. day of the month beginning on ... March. ... . 1... ., 19..88. and on that day of the month every
.12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *““Index’’. The Index is the:
[Check one box to indicate Index.}

(1) [8* “Contract Interest Rate, Purchase of Previousty Qccupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

D R

M A T T .o R T . .

[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if ro box is checked there will

be no maximum limit on changes.}
() O There is no maximum limit on changes in the interest rate at any Change Date,

See note (2) [X The interest rate cannot be changed by more than 1..00, percentage points at any Change Date.
below ** |fthe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will rasult in higher payments. Decreases in the interest rate will resuit in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or te be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may cheose ‘o make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
Secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase ir (or removal of ) the limit on the amount of any onein-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.
** Yith a limit on the interest rate adjustments during the life of the loan of plus

or minus three (+ 3.00) percentage points.

!'__

/o 7 -
f"ff.’( Costerem. 4. AT e L (Sesl)
7’
Clarence J. Edétburn —Borrower
< .
Gt T e . (Seal)

Leitha J. Eas tbdrn —Borrower

* If more than one box Is cheslied or {f no bax is chacked, ard Lender and Borrower do not otherwize agree In wriilag, the first Indez nomed wili apply.

ADJUSTABLE RATR LOAR RIDER—om1-emumc uniForm NsTRUREHT 42554 8AF Systams and Porms

STATE OF OREGON: COUNTY OF KLAMATH: §s.

Filed for record at request of the 8th day
of December AD, 1986 _ a 8:44 o'clock _A__., and duly recorded in Vol. ___ _MB& |
of Hortgagen on Page 22586 . .

Ev County Clerk / Sz
Byelyn Biehn, 2, i Lt o ~

FEE $21.00




