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DEED OF TRUST

. . December 2nd
THIS DEED OF TRUST (* s " ¢ ,’
% 1986 The grantor is EM(IEeﬁp&%Eiﬁt?ﬂf%l)ﬁéﬁn@gcﬂi FEL

i hMt‘@ﬂd(de&ﬁaﬁ (“Borrower™). The trustee 1S ceerrenne
&2 WiLLiqm. SL8QMONL
= KLAMATH.FIRST.F

Qopvrriincersnrnes s e A S LI o ("Trustee”). The beneficiary is
‘5 ALSAVNGSANDLOANAS ARIOIN s which is organized and existing
under the laws ?f ...iﬁe..umx.ed..%m...a §. Americd........, and whose address i§ ... S

92943..South..6th .St Klamat ‘Fa%ﬁb ...0neaan..’ ﬁ%ﬁ
Borrgwer Qwes Iﬁenge& thi p&ingip&l s:;.xrr;of IRT?’%%“SUSZ NO/ VY .* kE:
xR E xR AL tollars (U.S. $..30,004..

dated the same date as this Security Instrument (* qi%iz, wmﬁ\ 6provides for monthly payments,

paid earlier, due and payable on December -2 eveenerereeneaeaanes . This Security Instrument
secures to Lender: (a) the repaymen y the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of ail other sums, with intcrest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trusee, in trust, with power of sale, the following
described property located in iﬂmh . S Ccunty, Oregon:

Lots 1 and 2, Block 52 o4 Matin, according to the o4ficial plat thereof on gile
in the office of the County Clerk of Klamath County, Onegon.

+%ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN**

which has the address of 2447Lak e".mew Ave.

{Street]

Oregon ...... 97632 (*“Property Address™)
{2ip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all ecasements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercafter a part of the property. Al replacements and additions shail also be =overed by this Security Instrument. Allcfthe
foregoing is referred to in this Security instrument as the “Property.”

BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natinnal use and non-uniform covenants with
Jimited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
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Borrower shall promptly pay when due
tand late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly Payments ar: due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if apy. These items are called “escrow items.™ Lender may estimate the Funds due on the
basis of current data and reasonabie estimates of future €SCrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shaii appiy the Funds to pay the cscrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shajl be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the F unds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the fisture menthly payments of Funds payabie prior to

e dates of the escrow items, shall exceed the amouut required to pay the escrow items whea due, the excess shall be,
rower’s option, either i Borrower or credited to Borrower on monthly payments of Funds. If the
i cient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more paymeats as required by Lender.

Upon payment in full of ali sums secured by this Security Insirument, Lender shall oromptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

i i i operty or its acquisition by Lender, any Funds held by Lender at the time of
red by this Security Instrument.

3. Application of Payments. Unless applicabic law provides otherwise, all payments received by Lender under
baragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain pricrity over this Security Instrument, znd leasehold paymemts or ground rents

these obligations ir: the manner provided in paragraph 2, or i
irectly to the person owed p
receipts evidencing the payments.

Borrower shall promptly di
agrees in writing to the payment of
faith the lien by,

{ Lender deterimines that any part of
riority over this Security Instrument, Lender may give Borrower a
lien or take one or more of the actions set forth above within 10 days

5. Hazard Insurance, Borrower shall keep the improvements now existing cr hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

all be acceptabie to Lender and shall include a standard mortgage clause.
Lender shal! have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make preof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the

i ir is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

ed by this Security Instrument. whether or not then due, with any excess paid to Borrower. If

Borrower abandens the Property, cr does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in Writing, any application of proceeds to principal shall not extend or

onthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Rorrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrurent is on a leasehold,
Borrower shall comgly with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehoid and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

his Security Instrum ceding that may sigeificantly affect

ing i » probate, for condemnation or (¢ enforce laws or

regulations), then Lender may do and pa ¢ is ssary to protect the value of the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured ty a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action un $ y nder does not have to do sa,

Any amounts disbu his paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless T agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at t shall be payable, with interest, upon notice from Lender te Borrower
requesting payment,
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If Lender required morigage insurance as a condition of making the lcan secured by this Security Instrument,
wer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's wsitten agreement or applicable law. " ’

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior (0 an inspection specifying reasonable cause for the inspection, N

9. Condemncticn, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lendcy.

In the event of a tota] taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. {n the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market valye of the Property immediately before the taking. Any balance shall be
paid to Borrower.

ed by Borrower, or if, after notice by Leader to Borrower that the condemnor offers to
r damages, Borrower fails to respond to Lender within 30 days after the date the notice is

Ctand apply the proceeds, at its option, either to rastoration or repair of the Property or
y Instrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security lastrument granted by Lender to any successor in
interest of Borrower shaji not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the origina) Borrower or Borcower's Successors in interest. Any forbearance by Lender in exercising any right or remedy
shall net be a waiver of or preclude the exercise of aay right or remedy.

11, Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Secarity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the previsions
of paragraph 17. Borrower's covenants and agreements sha!l be Joint and several. Any Borrower who co-sj gus this Security
Instrument but does not execute the Note: (a) is co-signing this Security Insirument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the surr:s secured by this Security Instrument; and (c) agrees that Lender aand any other Borrower may agree to extend,
modify, forbear or make any accemmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sers maximum loan
charges, and that law ig finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

any sums already collected from Borrower which exceeded
permitted limits will be refunc . ke this refund by reducing the principal owed
under the Note or by making a di g nd reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Mote.

13, Legislation Affecting Lender's Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument uneiforceable according to its terms, Lender, af its option,

ire i i Il sums secured ty this Security Instrument and may invoke any remedies
es this option, Lender shall take the steps specified in the second paragraph of

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai unless applicable law requires use of 2nother method, The notice shall be directed to the
Property Address or any other address Borrower desi i Any notice to Lender shall be given by
first class mail to Lender’s address stated herei v other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this eng the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy, ed copy of the Note and of this Security Instrument.

rrower. I all or any part of the Property or any

trrower is sold or transferred and Borrower is not a natural

tten consent, Lender may, al its option, require immediate payment in full of all sums

secured by this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less thag 30 days from the date the notice is delivered or mailed within which Borrower m ust pay all sums secured by
this Security Instrument, If Borrower fails 19 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument of'a judgment enforcing this Security Instrument. Those conditions are that Borrower:

then would be duc under this Security Instrument and the Note had no acceleration
occurred; (o) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lende in the Property and Borro "
obligation to pay the sums secured by this Security i i
Borrower, this Security Instrument and the obligation
occurred. However, this right to reinstate shall not ap
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