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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on .,

19..8 ... The grantoris . .Marvin I. Schep.g}.c_ug'x}'q.”Ejl._a._t".t‘ine

the. U Kl rica,
340. Main. Stre amath F ».Oregon 97601 T . “Lender”).

Borrower owes Lender the principal sumof ... Thirty Thous Four Hund EERIKAKR

Dollars (U.S. 5..30.400. 00. -+---). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ( "), whi i monthly payments, with the full debt, if not
paid earlier, due and payableon ... De ber 10 2016 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanzed under paragraph 7 to protect the security of this
Security Instrument; and (<) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably §rantb and cenveys to Trustee, in trust, with power of sale, the lollowing
described property located in ....... e, Kamath e, County, Oregon:

The S} of Lots 7 and 8, Block 14, FIRST ADDITION TO BONANZA,
County of Klamath, State of Oregon,

which has the addressof ... .Ihird Street

[Street)

Oregon ............... . 37623 . (“Property Address™);
[Zip Cod

TOGETHER WITH aif the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the propecty. All replacersients ang additions shall also be covered by this Secunity Instrunient. Allof the
foregoing is referred (o in this Security Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to gram
and cornvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against alf claims and demands, subject to any encumbrances of record.

THIS SEcurITY INSTRUMENT combines uniform covenants for national use and ron-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower ang Lender COvenant and agree as follows:
incipal and Interest; Prepayment e Charges,
evidenced by the arges due under the Note.

j i er by Lender, Borrower shall pay

Ote is paid in ful], 5 sum (“Funds") equal to

One-twelith of: ) and a Y over this Security Instrumem; (b) yearly

leasehold Payments or groupd rents i ; 3 hazard insurance premiums; and (d) yearly

Mmortgage insuranca i i i ¢ i - Lender fnay estimate the Funds due on the
basis of curreny data

The F unds shall be held ; itutj g O accounts of which are insured or guaranteed by a federy or
State agency (including Lender itution), Lender shaj) apply the Funds 1o pay the escrow items.

nder may noq charge for po analyzing the account items, unless
¥s Borrower in i - Borrower and

applicable Jaw
t to be paig, Lender s i ; i ing Funds. Lender
shall give 1o Borrower, without char. i i i its i Funds and the
purpose for which each 4 iti

this Security Instrumeng,

ds payable prior to
1 due, the excegs shall be,
monthly payments of Funds. If the
due, Borrower shall pay to Lender any
# 88 required by Lender.
nstrument, Lender shall promptly refund o Borrower
foperty is sold or a by Lender, Lender sha)j apply, no later
its acquisition b » any Funds helg by Lender at the time of

Unless applicable law provides otherwise, aj] Payments recejved by Lender under
t, to late charges dye under the N te; second, to Prepayment charges due under the
ragraph 2, fourth, 1o interest duc; and last, to princ; :
all pay aj] taxes, assessments, charges, fines and impositions attributable to the
Property which in priorj this ity I old paymenss of 8round rents, if any,
igations j i raph 2, or if not paid in tha; manner, Borrower shal|
ent. Borrower shall promptly furnish 1o Lender aj) notices of amounts
es these Payments directly, Borrower shajj promptly furnish 1o Lender

agrees in writing

faith the lien by, or def i 1, legal proce

prevent the enfore ¢n or forfeiture of any part of the Property; or (©) secures fr

agreement satisfactory to Lender subordinating the lien tq this Security Instrument, If Lender determines that any part of
the Property is subject to a Jien which may attain priority gver this Security Instrumen, Lender may give Borrower 3
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actipng set forth above within 10 days

of the giving of notice,
5. Hazard Insurance, p
insired against Josg by fire, hazard
requires insurance. This insuranc be mainiaineg in the
insurance carrier Providing the insurance shall ba chosen by Borrower subject to Lender's approval which shal] noy be
unreasonably withheld.
i all pe acceptable to Lender and shall inclyde 5 Standard mortgage clayse.
ies and renewals. If Lender requires, Borrower shall promptly give t¢ Lender
Paid premiumg and renewal notices. {n the event of Joss, Borrower shaj) give Prompt notice to the insurance
carrier and Lender. Lender Mmay nrake proof of ioss ;
Unless Lende
of the Property damaged, §
restoration or repair is not €conomically feasipje or Lender's seey
applied to the Sums secured by thi Security Instrument, whether or noy then due, wi
orrower abandons the Property, or does not answer within 30 days a nofice ! Surance carrier hag
offered to settle 4 claim, then Lender may collect the insurance broceeds. Lender Mmay use the proceeds 1o Tepair or restore

the Property or (o bay sums secyreq by this Security Instrumcm, whether or not then due. The 30-day period will begin
when the notjce is given,

Unless Lender and Borrower otherwise agreein writj
Fostpone the dye date of the monthly payments referre
under Paragraph 19 the Property is acquired by j ny insurance policies a
from damage to the Property prior to the acquisition shalj pass to Lender to the extent of the sums se,
instrument immediatcly prior to the acquisition,
6. Preservation and Maintenance of Property; Leasehoids, Borrower shay; not destroy, damuge or substantially
change the Property, aliow the Property to deteriorate or commit waste, If this Security Instrument s on a leasehold,
Orrower shalj comply with the Piovisions of the lease, and jf Borrower acquires fee titfe o the Property, the leaschold ang
fee title shal] not merge uniesg Lender agrees 1o the merger in Writing,
7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
Covenants anf agreements contained iy, this Sccurity lastrument, or there is » legal proceeding thag may significantly afrecy
ender’s rights i the Property (such 8 1 proceeding in bankrupey, probate, for condemnation oy 1 enforee laws or
regulations), then Lender may do ang pay for whagever jg necessary to protect the value of the Property ang Lender's rights
in the Property. Lender's actions may include Paying any symg secured by a ljen which has priority over this Security
Instrument, appearing in courg, Paying reasonable attorneys’ fees ang entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender does not have (o do so.
Any amounts disbursed der under thjs paragraph 7 shalj become additional debt of Borrower secureq by this
Security Ins . s wer and Lender agree to other terms of Payment, these amounts shal{ begy interest from

Note rate ang shall be payable, with nterest, upon notice from Lender to Borrower
Tequesting payment.
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if Lender required mortgage insurance as condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law-,

8. Inspection, Lender or s agent may make reasenable entries upon and inspections of the Property. Lender

ice at the time of or Prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyaace in liey of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether ¢r not then due, with any excess paid to Borrower. In, the event of 2 partja] taking of the Property,
unless Borrower ang Lender otherwise agree in writing, red by this Security 1 reduced by
the amount of the proceeds muhiplied by the following : SUmS secured immediately

before the taking, divided by (b) the fair market value of ¢ he taking. Any balance shall be
paid to Borrower.,

If the Property is aban
make an award or settle a claim for damages, Borro ender within 30 days after the date the notice is
given, Lender is authorized to collect angd apply the proceeds, ar its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly pavmenss referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to i i in interest or refus

t ise modify am i ured by this Security In

ors in interest. Any forbearance
isc of any right or remedy.

igns Bound; Joint 2nd Several Lighility; Co-signers. The covenants and agreements of

ind and benefit the sy and assigrs of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shal! be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; {b) is not personzlly obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or ihe Note without
that Borrower’s consent.

12, Loan Charges. Ifthe loan secured by this Security Instrument is subject 10 a law which se
charges, and that Jaw is finally interpreted so that the iitterest or other lean charges collected or to be collected in
connection with the Joan exceed the permitted limits, then: (a) any such loan charge shall be reduce
necessary (o reduce the charge to the permitted limit; and {(b) any
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct Payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, Ir enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrament unenforceable according to its terms, Lender, at its option,
may require immediate Payment in full of aj sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 18. If Lendey exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law Tequires use of another method. The notice shal] be directed to the
Property Address or any other address Borrower designates by r
first class mail 1o Lender's i i
provided for in this
in this paragraph.

This Security Instrument shal] be governed by federal law and the law of the
- In the event that any provision or clause of this Security Instrument or the
flict shall not affect other isi is Security Instrument or the Note
ting provision. To this en isions of this Security Instrument and the

Note are declared to be severable,

6. Borrower’s Co given one conforme

17. Transfer of &icial Interest in Bor i 3 or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1S not 2 natural
person) without Lender's prior written consent, Lender may, at jts option, require immediate Payment in full of all sums
secured by this Security Instrument, Hewever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower rus; pay all sums secured by
this Security Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, ender may invoke any
remedies permitted by this Security Instrument without further notjce ordemand on Borrower.

18. Borrewer’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earhier of: (a) 5 days (or such other period as
applicable law i nstatement) beiore sale of the Property pursuant e any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of thig Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemeni by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
cccurred. However, this right to reinstate shall not agply in the case of acceleration under paragraphs 13 or 17
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NON-UNiForMm CoVENANTS, Borrower apd Lender further covenant and agree ag follows:
19, Acceleration; Remedies, Lender shaly give notice ¢ Borrewer prior {0 acceleration following Borrower’s
i I to acceferation under paragraphs 13 and 17
(®) the action required to cure the
b the default must be cured;
¥ result in aceeleration of the sums
Secured by this Security Instrument an erty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the vight to bring a court action e assert the non-existence of a default or any other
defense of Borrewer ¢ acceleration and sale, If the defuult ; T hefore the date specified in the notice, Lender
at its option may require immediate payment in full of e d by this Security Instrument without further
demand and may invoke the Power of sale and &ny other r i Y applicable law. Lender shall be entitled to
uing the remedies i uding, but not limited to,

or cause Trustee to exegcut
¢ Property to beo sold an

aw, After
required by applicable law, Trustee, without d , t public auction to the highest
bidder at the time and place and und designated ip the notice o¥ sale in one or more parcels and jn any order
Trustee determines, Trustee May postpone sale of al] or any pareal of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or § i ’ purchase the Property ag any sale,

Trustee shal deliver to the pur v Trustee conveying the Property without any covenant or warranty,
expressed or implied. The recitals in g’ rima facie evidence of the truth of the Statements made
therein, Trustee skal a af the sale in the foiiowing order: (3) ip al} €xpenses of the sale, including, byt not
limited to, reasonable : rneys’ fees; (b) tg al) suras secured by this Secyri iv Instrument; and () any excess
to the person or persons legally entitled i it,

20, Lender i Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agen appointed receiver) shal] be entitled to enter Upon, take possession of ang manage the
Property i i ing those Bast due. Any rents collected by Lender or the receiver
shall be a i of the Property and collection of renis, including, bur not

imi » receiver’s fees, p iver's s feasonable attorneys’ fees, and then 1o the sums secured by
this Security Instrument.

a1, Reconveyance, Upon payment of all sums secnreg by this Securizy Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument ang all notes evidencing debt secured by this Sccurity
Instrument 1o Trustee. Trustee shall reconvey the Property without Wwarranty and without charge to the person or persons
legally entitled to it. Such persen or persoris shall pay any recordation costs.

22. Substitute Trustee. Lender may f{] ime in; 2 o ccessor trustee to any

Trustee appointed hereunder. J ; e of the Property, the Successor trustee shaj! Succeed to al} the title,
Power and duties conferred y and by applicabie jay,.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes,

24, Attorneyg’ Fecs, As used in this Security Instrument and in the Note, “attorneys‘ fees” shall include any
2ttorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument, 1¢ One or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agrezments nf thig Security Instrament as i the rider(s) were 5 part of this Security
Instrument. [Check applicable box{es)]

{J Adjustable Rate Rider [] Condominium Rider 7] 2-4 Family Rider
[J Graduated Payment Rider [ Planned Unjt Develepment Rider
[J Otker(s) [specify]

By Signing BELOW, Borrower accepts and agrees 1o the terms and covenants contained in thjs Security
Instrument and i any rider(s) executed by Borrower and recorded with it.

3]
~ i i /
) —
7 Cellerre A /M“*‘

T RN (- 1-%1))
Marvin L, Schenck —Borrower

. ;\ ; ;
oA : ./.‘f?.\.'.%?......:‘.fw‘.::..’.\.-Qf.”:f.\l:.z.(t?\ ............ (Seal)

Martine Schepck ~Borrower
TT——— [Spate Below This Line For Ackncwledgmznt] ‘-——»——_\-“\«-—“‘\—

STATEOF ... - .QREGON

S8:
COUNTY OF KLAMATH

The foregoing instrument wag acknowledged before me this December

Teaal, R R

by ... Marvin 1. Schenck .and Marp_i.gxg_sp_};gpck

.---.-.-.....ou.a.... vredsaey freciaa.,

......‘.............................‘.............
(Pecson(s) acknowledging)

e,

.~.F:..Myfct)}‘l'1'fr)i$;s.i0n expires: é, [1’5 ’8{

:7 Notary Public

: ’m&;iﬁs:run;em was prepared by...xlamat.h.k’.irs.t.FadgraJ..Saymgs and  Loap Association

5 0 Ytrtcsanenn,
“y




STATE OF OREGON: COUNTY OF KLAMATH:  ss.

the 8¢h

Filed for record at request of
of December AD,19_80 g _ 411

of Mortgages

M86

oclock B M., and dul}r recorded in Vol.
on Page . 22579 ]

FEE = $21.00

Evelyn Biehn,

sounty Clerk

By




