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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™) is made on December 10 19 86

The grantor is DARIEL L. MEYERS
. (“Borrower”). The trustec is
HARRY M. HANNA (*Trustee™). The heneficiary is
The Benj. Franklin Federal Savings and Loan Association, a Corporation, which is organized and existing under the
laws of the United States of America, and whose addrass is 501 S.E. Hawthorne Boulevard, Portland, Oregon 97214

(“*Lender’’). Borrower owes Lender the principal sum of FORTY FIVE THOUSAND NINE HUNDRED AND NO/100
Dollars (U.S.$ 45,900, 00 }. This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on JANUARY 1, 2017 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument] and (¢) the performance of Borrower's covenants and agreaments uncer this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys Lo Trustee. in trust, with power of sule, the following
described property located in KLAMATE County, Oregon:

LOT 16 IN BLOCK 9, TRACT NO. 11064, FIRST ADDITION TO GATEWOOD,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE CQOUNTY CLERK OF KLAMATH CQOUNTY, OREGON.

which has the address of 5483 KNIGHIWOCD IRIVE

[Street]
Oregon (“Property Address™):
g lZ%7C§9e'Jf perty )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all bxtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate terehy conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

TS SECLRITY INNTREMENI combines uniform covenints for national use aud pon-uniform covenants with
limited variations by jurisdiciion to cotstitube d UL SECTITY instrment vovering real property.

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower Shadl promptiy pas when due
the principal of and interest on \he debt evidenced by the Note and any prepayment and late charges due vnder the Note

2. Funds for Taxes and Insurance. Subject to applicable law or toaw ritten waiver by Lender, Bovrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note iy puid in full a sum CFunds™y equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instruments (b} yearhy
leasehold payments or ground rents on the Property. il any: (¢) yvearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of ful ufe ESCTOW items.
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p 1n, the event of a,fotal taking,ef;the Praperty;.thé procecds shall be applied to the sums secured by-this Security:
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately betore the taking. Any bulance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its eption, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of siech payments.

10. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the orizinal Borrower or Borrower’s successors i interest.
Lender shall not be required to commence proveedings agsinst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the (‘)’ri]ginalﬁorf'ower or Borrower's suczessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercisc of any right or remedy.

<7 <. 11, . Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this-Security Instrument shall bind and benetit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrawer's covenants and agreements shall be joint aud several. Any Borrawer whe co-signs this Security
Instrument but does 1ot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that' Borrower’s intercst in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the snfms'securcd‘Sje,'!}l_is“'Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, .

12. Loan Charges. If the Joan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be cotlecied in
connsction with the Joan exceed the permitted limits, then: (a) any such Joan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which o ceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prinaipal awed
under the Note or by making 2 dircct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable according tu its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by puragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

.- .14, Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unléss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other dddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice fo Berrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ' )

' 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect-without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any
interest in it is sold or trausferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at iis option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. , ,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eaclier of: () S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants cr agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure thai the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 1 ot 17.

NONUNIORM COVENANTS Horrower and Tender further covenant and agree as follows

19, Acceleration: Remedies, Lender shall pive notive 1o Borrower prior w aceclvestion following Borvower’s
breach of any covenant or agreement in this Security Instrument (but ot prior to geceleration ander paragraphs 1 and 17
unless applicable law provides otherwise), The notice shatl specify: (a) the default; (b the action required to cure the
default; () n date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured;
and (d) that failure to cure the default on or hefere the date specitied in the notice muy result in neceleration of the sums
sccured by this Security Instrumoent and sale of the Property, The notice shall further inform Borcower of the right to
reinstate after acceleration and the right to bring a conrt netion to assert the no-existence of a default or any other
defense of Borrower to acceleration nnd sale. 1 the defuult is not cuved on or before the date specitivd in the notice, Lender
at-its option may requirc immedizte payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable Inw, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, ' P
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ADJUSTABLE RATE RIDER LOAN 0084145

(1 Year Treasury Index—Rate Caps)
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b4 r
ate and covering the property described in the Security Insirumeny and located at:

5483 KNIGaETWOOD DRIVE, KLA%TH F‘A{:ﬁ.’s (J)REGON 97601
foperty Address
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ONTH YMEN E AMOUNT THE BORROWER's

INTEREST RATE ¢ ¥ ON HE MAXIMUM RATE THe BOR-
ROWER MUST pay.

ADDITION,. Covenants, Inaddition (4 the covenans 4nd apreements made in the Security Instrumem. Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for gp initial interes; fateof 8,000 %.
monthiy Payments, a5 follows:
4. INTEREST RATE anp

(A) Change Dates

The interest rate § wijl pay may change op the firgg day of JANUARY +19 88 | und on thai day
every 12th month thereagter. Each daie op which my interest rape couid change i Called a “Change Date.”
(B) The Index

Tate will be baged onan Index. The “Index” is the \\'cckl_\’uveragc
adjusted 1y 4 consiant maturity of Year, as made available by the Federal
ndex figure available gy of the date 45 days before cach Change Date is caljeg the

If the Index is no longer available, 1he Note Holder will choose 4 New index which is based Lpon comparabje
informatiop The Note Holder wijj 8ive me norjce of this choice,

(C) Caleulation of Changes

Before each Change Date, the Note Holder will caleulare My new interesy rate by adding TO AD QF mF
perceniage pojnes ( 2.500%) 1o the Curreny Index. The Note Holder will then roupq the

result of this addition to the nearest one-g; ] ‘ int (0.12 Subject 1o the limits Stited in Section
4(D) below, this rounde twi i s untii the pexg Change Date.

The Note Holder wiy then determine the amouny of the manthly paymen, that would pe suflicient 1o repay the
unpaid principaj thay ; 2M expected 10 gwe at the Change Date in full on the maturity date 44 My new interesy rate in
subszamia“y €qual payments. The result of this caleulation wij be the new amount of my tnonthly payment,

(D} Limits on Interest Rute Changes
The intereg; rate lam fequired o Pay at the firgg Change Dage will not be &reater thap 10,000 5 or Jess than
6.000 %. Thcrcuﬁcr‘ my interesq raqe Will never pe increased or decreased 0N any single Change Date by more
than two Pereentage points (2.0%) from the rate of interest { haye been paying for the Preceding twelve months, My
interest rare will never pe greater thap 14.000 .
(E) Effective Date of Changes

My new interest rage will become cflective on ciach Change Date. pwiy Pay the amaung of my pew monthly paymeny
bcginning on the firs monthly payment date after (he Change Date until the amoyny of my MONRI paviens changes

MULTISTATE ADJUSTABLE RATE ARIDER — ARN 5.2 . Single Family — Fannie Mae/Fradgdie Mac Unitorm Instrumant Form 3114 3/85
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