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DEED OF TRUST

THIS DEED OF TRUST (“Secunty Instrument”) is made on ........ December. .. .8 ... ,
The grantoris .....Velma Mae

........................ (“Trustee™). The beneficiary is
, which is organized and existing

(*Lender™)
Borrower owes Lender the principal sum of .....8eventeen. Thousand. Five. Hundred. .and No/lQQ#k*#&xkx
Dollars (U.S. $.....172.200..00........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument “Note‘?, which d)rovides for monthly payments, with the full debt, if not
paid earlier, due and payable on December  5,...: 2001 e This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ......ccocceeverinverncnnnn & Klamath  °~ . .. e e en et s County, Oregon:

Lot 22, Block 4, STEWART, in the County of Klamath, State of Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

4057 Douglas Avenue . . e s ereeeenes Klamath Falls . ,
[Street} ’

("'Property Address”);
[Zip Code] '

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas riphts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrawer warrants
and will defend generally the title to the Property agzinst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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Borrower shal] promptly pay when due
tand late charges dye under the Note.
€n waiver by Lender, Borrower shall pay
i “Funds”) equal to
Instrument; (b) yearly
Property, if any; i miums; and (d) yearly
mortgage | These items are called “escrow items.’ te the Funds due o the
basis of cu ¢ imates of future €SCrow items.

stitution the deposits or accounts of which are insured Or guaranteed by a federa or
der is such ap institution). Lender shalj apply the Funds to pay the escrow items.

t to be paid, Lender shalj
shall give to Borrower, without charge,
Purpose for which each debit to the Fu
this Security Instrument.

Ifthea
the due d

mptly refund to Borrower
ender shall apply, no later
any Funds held by Lender at the time of

S payable under , ; ,
; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority gver this Security Instrument, a yments or
Borrower shal] pay these obligations in the manner provided i i
pay them on time directly to the Person owed payment. Bo is ces of amounts
to be paid under thijs paragraph. If Borrower makes these nish to Lender
receipts evidencing the payments.

Borrower shaj
agrees in writing to the

Borrower shalj keep the improvements now existing or hereafter erected on the Property

rds included within the term “extended Coverage” and any other hazards for which Lender

nce shall be Maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be aceeptable to Lender and shall include » standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Bor promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, give prompt notice to the insurance
carrier and Lender., Lender may make

Unless Lender and B rance proceeds shal] pe applied to restoration or repair
of the Property damaged, i i ir i y feasible and Lender's security is not lessened. [f the
restoration or repair js not economically feagip]e or Lender’s security would be lessened, the insurance proceeds shal] be
applied to the sumg secured by this Security Instrument, whether with any excess paid to Borrower. If
Borrower abandons the Property, or does not answ i
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procee

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30
when the notice ig given.

Borrower shali not destroy, damage or Substantially
waste. If this Security Instrument isona leasehold,
i e Property, the leasehold and

Mortgage Insurance, | Borrower fails to perform the

greements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or (o enforce laws or

regulations), then Lender may do and pay for whatever js fecessary to protect the valye of the Property and Lender’s rights

in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7,

Y amounts disbursed by Lender unde ‘ ition: wer secured by this

Security Instrument. Unles; Borrower and Len I bear interest from

the date of disbursement at the Note rate an upon notice from Lender to Borrower

Tequesting payment.




9. Condemnation.
any condemnation or other
assigned and shajj be paid to Lender,
of 2 total takin

eyance in liey of conde

se agree in Writing,
the amount of the proceeds multiplied by the following
before the taking, divided by (b) the fair market valye of the Prop
Paid to Borrower.
If the Propert
make an awarq or set
given, Lender s

interest of Bo;
Lender shaj)

3 Co-signers,
assigns of Lender and
be joint and s

Subject to a Jaw which sets maximun loan

at the interest or other loan charges collected or to be collected in

mitted limits, then: (a) any such joan charge shal] pe reduced by the amount
itted limit; and (b) any sums already collected from Borrower which exceedeq
wer. Lender may choose to make this refund by reducing the principal owed
I, the reduction will be treated a5 a

rendering any provision of the
may require immediate Payment in ful of 4 sums sec

permitted by Paragraph 19. If Lender exercises this optio
paragraph 17,

esignates by notice to Borrowe
tshall be deemed to have been given to Borrower or Lender when given as provided

Note are declared to be severable,
6. Borrowar's Copy.

shall give Borrower notjce of acceleration, The notice shy) provide a period

ate the notice js delivered or mailed withip which Borrower must pay all sumy secured by

this Security Instrument, If Borrower fajls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitteg by this Security Instrumen without further notice or demand on Borrower,
Reinstate, If Borrower meets certain conditions, Borrower g

if no acceleration had
3or17.




. NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
19, Acceleration;,Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s

in this Security not prior to acceleration under paragraphs 13 and 17
provides otherwise), i action required to cure the
default; (c) a date, not \ aitice is gi by which the default must be cured;
and (d) that failure to 3 S in the notice may result in acceleration of the sums
e Property. The notice shajl further inform Borrower of the right to
after acceleration and the right to bring a court action to assert the non-existence of default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all spms secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees ang costs of title evidence,
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
i the Property is located. Lender or Trustee shall give notice of sale in the
ower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plac i i notice of sale in one or m
Trustee determines, Truste
place of any previously sch

ing order: (a) to all expenses of the sale, including, but not
(b} 10 all sums secured by this Security instrument; and (¢) any excess
to the person or persons legally entitled to i,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents ¢ Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument,

21, Reconveyance. UJ bon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and sha]l surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the Successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23, Use of Property, The Property is not currentiy used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees., As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

[x] Adjustable Rate Rider [ ] Condominium Rider (] 2-4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rider
[] Other(s) [specify)

BY SIGNING BeLow, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

-

v Ma% “ran. (4 (Seal)

Velma Mae Carey ~Borrower

.............. e, S€0)

—Borrower

[Space Below Thig Line Fer Acknow!edgment]

STATE or Cal:l.fomla.

. _ §8S:
COUNTY OF °1°

The foregoing instrument was acknowledged before me this. 10th day, of December, . 198

e e D R x4 B - freresearetetsvenntens

- date)
Co . {
by ... Colleen g, Moore, a notary. Public.. .. ... ... O e s

: ? ) ey seses
(person(s) acknowlcdgmg)é Ty COLLEEN 4. MOORE
2 BRI NOTARY PUBLIC— CALIFORNIA
‘ g (b PRINCIPAL OFFICE 13
I . ; R YOLO county
My Commission expires: 9/9/88 g My Commission Expires September 9, 1988
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Loan #09-13243 Aspen #30595

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY I
A PROVI

This Rider is made this » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, ecure Debt (the *“*Security Instru-
ment’’) of the same date given by the undersigned (the wer’s Note to

. KLAMATH FIRsT, FEDERAL SAVINGS, AND LOAN ASSOTIATION
(the ““Lender"’) of the same date (the “Note’) and covering the property describ
located at ., 4057 D Avenue Klamath Falls, Ore

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further ~ovenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initia] Interest Rate” of .9.75 o5, The Note interest rate may be increased or decreased on the
st day of the month beginning on . . . . Ao 18, .88, and on that day of the month every
.12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the:
[Check one box 1o indicate Index.,}

(1)  @* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for al] Major
Types of Lenders” published by the Federal Home Loan Bank Board,
Dt

see note

percentage points at any Change Date,
below *#*

payments will change as provided in the Note. Ip-

in the interest rate will result in lower payments,

owed under the Note or
C. PRIOR LIENS

Secure an agreement in a form
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instr ,
an increase in the current Note interest rate, or (2) an increase in (or removal of) the lim
terest rate change (if there js alimit), or (3) a change in the Base Index figure, or all of ¢
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above,
** With a limit on the interest rate adjustments during the life of the loan
or minus three (& 3, 00) bercentage points, ‘
UL,

State of California < o~ %74{
County of Yolo Velma Mae Carey
December 10, 1986

Perscnally appeared Velma Mae Carey

L,Q- /7 Qe

gxunummmnnmunnmummmun1mnummmumnunumummml-)

), COLLEEN J. MOORE
%Y NOTARY PUBLIC— CALIFORNIA
if PRINCIPAL OFFICE IN
5 43 YOLO COUNTY
My Commission Expires September 9, 1988
mmummummimmmmmuumnnuumummmn

it HIHHITTHY

* {f more than one box is checked or if no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index named will apply.
ADJUSTABLE RATE LOAN RIDER—G/m1-rime uniror INSTRUMENT 442954 SAF Systems and Forms

STATE OF OREGON: COUNTY OF KLAMATH: §8.

Filed for record at~request of the 15¢h d

of December A p. 19 86 at __12:18 oclock P M., and duly recorded in Vol. __M86_ -
of Mortgageg on Page -~

: Evelyn Biehn unty Cler|
FEE $21.00 By ’/%7?7 x

/




