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THIS DEED OF TRUST is mads this _16th oot December

—— .19 86 among the Grantor,
T e
****%Donald E.{ Loder and Doris J. Loder###s% (herein"Borrower"),

**%%*Mountain Title Company®#%#x% (herein “Trustee”)
and the Beneﬁciary, - —— __.___..___\\
*hkkkFirgt Interstate Bank of Oregon, N.A,*%#%%%

(herein “Lender”),

acorporation organized and existing under the laws of The United Siates of America whose address is
2809 South Sixth Street, P.0. Box 238, Klamath Falls, OR 97601

State of Oregon;
one-half of 1ot 21, Block 37, HOT SPRINGS ADDITION to the

city of Klamat’h;Falls, Klama‘th County, Oregon,

which has the addressof 1933 Helrose Klamath Falls
e

Oregon__ 97601 (herein “Property Address”);
(Zip Code)

g line of credit indebtedness in the principal sum of $.12, 000, 00
evidenced by an AdvanceLine Agreement {the "Agreement"), entered into
50 evidenced by AdvanceLine Drafts, Advanceline Requests, AdvanceLine
ine Telephone Requests as well as any extensions, renewals and/or modifica-
I's agreements under the Agreement; {iii) performance of each of Borrower's

Theindebtedness secured by this Deedisa revolving line of credit, Funds maybe advanced by Lender, repaid by Borrower and subsequently
readvanced by Lender. Without regard to the amount outstanding in any particular time, this Deed Secures a total indebtedness of

$£&M. Allamounts secured by this Deed are subject o a variable rate of interest, which may change fromtimetotime as recited
in the Agreement and which is not subject to any ceiling. A

rate, may, at Lender’s option, affect the outstanding princip,
Porated in its entirety into thig Deed by this reference,

ance premiums, if any, accrued tothe
of any Regular Payment; then to Fee

3. TAXES AND LIENS,

3.2 Rightto Contest, Borrower may withhaolg paymaiiof any tax, assessment, or claimin connection withagood faith dispute overthe
obligation 1o EEE 5556555 Lender'sinterestin the Property is not jeopardized. If the Property is subjectedto a lien which is notdischarged
within 15 days, Borrower shall deposit with Lender cash, a sufficint Corporate surety bond or other security satisfactory o Lenderinan amount
sufficient to discharge the lien plus any interest, costs, attorneys' fees or other charges that could acerye as aresult of a foreclosure or sale
under the lien. In any contest proceedings, Borrower will defend itself and Lender and willname Lender as an additional obligee under any

surety bond, and Borrower shail satisfy any final adverse judgment before enforcement against the Property.

33 Evidence of Payment. Borrower shall promptly furnish evidence of Payment of taxes and assessmentstoLenderon its demand and

shall authorize the appropriate county official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. . : o : :
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SED. ‘Extension ofthe time for Payment or modification of amortization of the sums secured by this Deed of
Lenderto anysuccessorin interest of Borrower shayj notoperate to release, in anymanner, the liability of the original Borrower
uccessors in interegt, Lender shajl ot be required to commence proceedings against such Successor or refyse to extend

time for Payment orothema'se medify amortization of the Sums secured by this Deed of Trust by reason ofany demang made by the original
Borrower ang Borrower's successors in interest,

lien Securing the indebtedness Secured by this Deed of Trust is and remains Secondary and inferio
Or note and mortgage or trustdeedin favorof De artment of Veterans Af fairs
—— Securing the principg| amountof§_13,500,0n
Borrower €Xpressly covenantg andagreesto Payorseetothe payme indebtedness Secured

thereunder. Borrower wilj immediately forward to Lendera €opy of any notic,
any time.

r to the lien

insurance with standard extended Coverage
Cement cost basis Covering alt improvements onthe Property, inanamouynt Sufficient to avoig application of anyco-
th loss Payable to Lender, Policies shaj be written in amounts, in form, on terms and with co

Borrower shaj deliver to Lender Certificates of Coverage from each insurer containing a stipulati
not be cancelled or diminished without a minimum of ten-days' written notice to Lender.

Mmpanies feasonably
on that Coverage will

Permitimpairment or det

shali perform all of the Borrower's obligatio,
development, the by-Jaw,

orplanned ynijt develop

such rider shall be incorporated into and sha| amend and supplemant
apart hereof,

nts. ifa condominium
Covenants ang agreements of
eed of Trust a5 if the rider were

tion may be deemeg necessary,
reasonable attorney’s feas, All s

ness secured by this Deed of Trust,
9.




23391
11.  SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGNERS; CAPTIONS. The covenants and agree-
ments herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender subject to the
provisions of Paragraph 15 hereof. All covenants and agreements of Borrower shall be joint and several. The captions and headings of the
paragraphs of this Deed of Trust are for convenience only and are not to be used to interpret or define the provisions hereof. Any Borrower
who co-signs this Deed of Trust, but does not execute the Agreement, (a) is co-signing this Deed of Trust onlytograntand convey that Borrower's
interestin the Property to Trustee under the terms of this Deed of Trust, (b)is not personally liable on the Agreement or under this Deed of Trust,
and (c) agrees that Lender and any other Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with

regard to the terms of this Deed of Trust or the Agreement, withoutthat Borrower’s consent and without releasing that Borrower or modifying
this Deed of Trust as to that Borrower's interest in the Property.

12. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in
this Deed of Trust shall be given by delivering it or by mailing such notice to Borrower at the Property Address or at such other address as Borrower
may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by delivering it or by maiiing such notice
to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13.  GOVERNING LAW; SEVERABILITY, This Deed of Trust shall be governed by the law ot ths jurisdiction in which the Propertyislocated.
The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed
of Trust or the Agreement conflicts with applicable law, such contlict shall not affect other provisions of this Deed of Trust or the Agreement
which can be given effect without the conflicting provision, and to this end the provisions of this Deed of Trust and the Agreement are declared

to be severable. As used herein, “costs” “expenses” and “attorneys' fees” inciude all sums to the extent not prohibited by applicable iaw or
limited herein.

14.  BORROWER'S COPY. Borrower shatl be furnished a copy of the Agreement and of this Deed of Trust at the time of executicn hereof.

15.  OTHER AGREEMENTS. Borrower shall fulfill all the Borrower’s obligations under any other loan agreement which Borrower enters into
with Lender or any home improvement or repair assessments. Lender, at Lender’s option, may require Borrower to execute and deliver to Lender,
inaform acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply labor,
materials or services in connection with improvemnents made to the Property.

16.  TRANSFER OF PROPERTY. If Borrower or any successor in interast to Borrower in the Property sells, conveys, alienates, assigns or
transfers the Property, or any part of it, or any interest in it, or becomes divested of Borrower's title or any interest in it in any manner or way,
whether voluntary or involuntary, Lender shall have the right, atits sole option, to declare any indebtedness or obligation secured by this Deed,
irrespective of the maturity date otherwise specified with respect to such indebtedness or obligation immediately due and payabie, without
notice or demand, and no waiver of this right shall be effective unless in writing and signed by Lender.

17. DEFAULT.

171 Events of Default. The following shall constitute events of defauit:

(a) Failure of Borrower to pay any portion of the indebtedness secured hereby when itis due.

(b) Failure of Borrower within the time required by this Deed of Trust to make any payment for taxes or insurance or any other pay-
ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.

(c) Transfer or agreement to transfer any part or interest in the Property without the prior written consent of Lender.

(d) Insolvency on a balance sheet basis or business failure of Borrower; the commencement by Borrower of a voluntary case under
the federal bankruptcy laws or undar any other federal or state law relating to insolvency or debtor’s relief; the entry of a decree or order
for relief against Borrower in an involuntary case under the federal bankruptcy laws or under any other applicable federal or state law
relating toinsolvency or debtor's relief; the appointment or the consent by Borrower to the appointment of a receiver, trustee, or custodian
of any of the Borrower's property; an assignment for the benefit of creditors by Borrower; the making or suffering by Borrower of a fraudulent
transfer under applicable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the making or suffer-
ing by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a lien through legal proceedings or
distraint upon any of the Property of Borrower which is not immediately discharged; or Borrower's failure generally to pay its debts as
such debts become due. The events of defauit in this paragraph shall apply and refer to Borrower and fo each of theindividuals or entities
which are collectively referred to as a “Borrower”

(e) Failure of Borrower to make any payment or perform any obligation under the Prior Lien within the time required thereunder,
or commencement of any suit or other action to foreclose the Prior Lien.

{f) Hthe Property has been submitted to condominium ownership pursuant to the Oregon Condominium Act, or pursuantto any
similar law of any other state, failure of Eorrower to perform any of the obligations irposed on Borrower by the declaration submitting
the Property to condominium ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder, If
Borrower'sinterest in the Property is a leasehold interest and such Property has been submitted to condominium ownership, any fallure
of Borrower to perform any of the obligations imposed on him by the lease of the Property from its owner, any default under such lease
which might result in termination of the lease as it pertains to the Property, or any failure of Borrower as a member of the association of
unitowners to take any reasonable action within Borrower's power o prevent a default under such lease by the association of unit owners
or by any member of the assocation, shall also constitute an event of default under this Deed of Trust.

(9} Failure of Borrower to perform any other obligation under this Deed of Trust after receipt of written notice from Lender specify-
ing the nature of the default. No notice of default shall be required if during the prior 12 months Lender has already senta notice to Borrower
concerning default in performance of the same obligation.

(h) Borrower’s breach of any covenant contained in the Agreement.

(i) Borrower's omission of material information, or making of any materially false or materially misleading statement, on Borrower's credit
statement relied on by Lender in entering into the Agreement.

(i) Borrower's death.

(k) Borrower’s further encumbering the Property or allowing the Property to be subjected to any liens or encumbrances except as provided
in 3.2 hereof. ' ' '

() Theoccurrence of anything relating to Borrower or the Property which causes Lender in good faith to deem itself insecure.,

17.2  Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Lender may exercise anyoneor more
of the folloﬁng rights and remedies:

(a) Lender may declare the entire indebtedness secured hereby immediately due and payabie.

(b) The Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with applicable faw. ' : T '

(c) Ifthe Property is submitted to condominium ownership, Borrower grants an irrevocable power of attorney to Lender to vote in
its discretion on any matter that may come before the members of the association of unit owners, Lender shall have the right to exercise
this power of attorney only after default by Borrower and may decline to exercise the power, as Lender may see fit.
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STATE OF OkEGON: COUNTY OF KLAMATH:

Filed for record at request of the 18th day

of __ December AD., 19 86 a 8:47  oclock _A__M., and duly recorded in Vol. __M86_______,
of Mortgages:  on Page 23389

FEE  $21.00 Evelyn Biehn, /goumy c :% oz




