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Return to:

South Valley State Bank

5215 South 6th Street
Klamath Falls, Oregon 97603

\\ [Space Abovs This Line For Racording Data) \

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) s made on DECEMB
- The grancor s ROBERT 10U, JAVER, AND SHIRLER ANN LAVER
. TENANI'S ("Bormwcr"). The trustee is .WILDIAM Lo

("Trustee”). The beneficiary js
» which is organized and existing

SOLEEXELST.::BQ&SZlOLKLNWEH.HHL

Borrower owes Lender the principal sum of . . EIFTY. TH
*******************3*. Doltars (U s, s .50,000,00

dated the same dace as thig Sccuri(y Instrument ("Note’
paid earlier, due and Payable on This Security Instrument
Secures to Lender: (a) the répayment of the debe evidenced by the Noe, with interest, and all renewals, extensions and
madifications; (b) the payment of all other sums, with interest, advanced under Paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreemens under this Security Instrument and

the Note. For this purpose, Borrower irrevocably 8rants and conveys ro Trustee, in trust, with power of sale, the following
described property located i KLAMATH -+« County, Oregon:

wer's note
Payments, with the fu) debt, if not

which has the address of . 3905, FRIEDA

Oregon ....... .. 9

TOGETHER WITH all the improvements now or hereafrer erected on the property, and al] tasements, righes,
Appurtenances, rents, royalties, mineral, oj] and gas righes and profits, water rights and stock and all fixtures now or hereafter
apartof the Property. All replacements and additions shall a)sg be covered by this Security Instrument. Al of the f()ruguing is
referred to in thijs Security Instrument as the “Property.”

state hereby nveyed and has the right 1 grang
ncumbrances of record. Borrower wy rrants and
ands, subject o any encumbrances of record,
THIS SECURITY INSTR UMENT combines uniform covenants for n

ational use apd non-uniform covenants with
limited variations by jurisdiction 1 constiture

auniform security instrument covering req| property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interes; Prepayment when due the
principal of and interest on the debe eviden ‘ Note,
2. Funds for Taxes

y Lender, Borrower shall pay 1o
Lender on the da

is paid in full, a sum ("Funds") equal to

Instrumen; (b) yearly leasehold

fce premiums; and (d) yearly mortgage insurance

stimate the Funds due on the basis of current data and
feasonable estimates of future

The Funds shall be held in an institution the deposits or accounts of which are insyred or guaranteed by a federa] of
state agency (including Lender if Lender is such an institution). Lender shallapply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account orverifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in

iti € paid on the Fupds, Unless an agreemen is made or applicable Law requires interest 1 be paid,

required to pay Borrower any interest or earnings on the Funds, Lender shail give to Borrower, withoug

charge, anannual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are Pledged as additiong] security for the sums secured by chis Security Instrumen,

If the amoune of the Funds held by Lender, together with the furyee monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amoune required to pay the escrow items when due, the excess shall be, a¢
Borrower's option, either promptly repajd ro Borrower or credited to Borrower on monthly paymenrs of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

€nts as required by Lender,
y this Security Instrument, Lender shall promptly refund o Borrower any
held by Lend nder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Luter than
immediarely Prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ar the time of application
as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, al| payments received by Lender under
Paragraphs | and 2 shal) be applied: first, to fare charges due under the Note; second, to prepayment churpes dye under the
Note; third, ¢ amounts payable under paragraph 2; fourch, ¢ interest due; and lase, o principal due.

4. Charges; Liens. Borrower shall pay 411 taxes, assessmens, charges, fines and impositions ateributable o the
Property which May ateain priority over this i strument, and leasehold Payments or ground rents, if any. Borrower
shall pay these obligations in the manne in paragr; »Or if not paid in chae manner, Borrower shalj pay them on
time directly to the person owed . : ly furnish to Lender all notices of amouncs to be paid under
this Paragraph. If Borrower m Borrower shy promptly furnish to Lender receipts evidencing
the payments,

Borrower sha|l promptly discharge any lien which has priority over thig Security Instrument unless Borrower: (a)
agrees in writing to the paymentof the obligation secured by the lien in 4 manner accepeable t Lender; (b) cuntests jn good
faith the lien by, ai of the lien in, legal proceedings which in the Lender's opinion operate to

feiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines thatany part of the
Property is subject to a lien which May ateain priority over this Security Instrument, Lender may give Borrower 4 notice
identifying the ljeq, Borrower shal) satisfy the lien or take 0ne or more of the actions ser forth above within 10 days of the
giving of notice,

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “excended coverage™and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the dmounts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Winsurance policies and renewals shall be acceptable to Lender ang shallinclude a standarg mortgage clause, Lender
» hold the policies and renewals. If Lender requires, Borrower shall prompuly give to Lender al] receipts
i ¢ event of loss, Borrower shali give Prompt notice to the insurance carrier and

made Promptly by Borrower, «
agree in writing, insurance proceeds shull be applied to restoration or repair
of the Property damaged, i i repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible op Lender's seeurity would be lessened, the insurance proceeds shiall be
applied to the sumg secured by this Sccurity Instrument, whether ot not then due, with any excess paid to Borrower. [f
Borrower abandons the Property, or does not answer within 30 days a notjce from Lender that the insurance carrier has
offered to settle 4 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restere the
Property or o Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the

notice is given,

Unless Lender ang Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of (he monthly payments referred to in paragraphs | and 2 o change the amouge of the payments, [f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to th Y prior to the acquisition shalj Pass to Lender to the extene of the sums secured by this Securiry
Instrument immed or to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow ¢he Property to deteriorate or commit waste, If chig Security Instrument is on a leasehold,
Borrower shal comply with the Provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protecti hts in the Property; Mortgage Insurance, If Borrower fails perform the covenanes
and agreements ¢ i in thi urity Instrument, or there is a legal proceeding that may significantly affect Lender's
rightsin the Property (suchas s proceeding in bankruptcy, probate, for condentnation or g enforce laws or regulations), then
Lender may do and pay for whatever js fecessary to protect the value of the Property and Lender's tights in the Property.
Lender's actions may include Paying any sums secured by alien which has priority over this Securizy lnstrumen, appeuaring in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender nay take action
under this paragraph 7, Lender does not have ro do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debe of Borrower secured by this

y Instrcument. Unless Borrower and Lender agree to other terms of payment, these amounts shy]) bear interest from
the date of disbursemen a¢ the Note rate and shall be payable, with interest, upon notice from Leader 1o Borrower requesting
payment.”” : . -
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If Lender required Mmortgage insurance as o condition of making cthe Joan secured by this Security In-
strument, Borrower shy|] pay the premiums required to maintain the insurance in effect until such time as 3 requirement for
the insurance terminates jn accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or irs agent may make reasongble entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation, The proceeds of any award or claim for damages, dircer or tonsequential, in connection with any
condemnation or other taking of any partof the Property, or for conveyance in fiey of condemnation, are hereby assigned and
shall be paid Lender,

In the event of 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, wich ANy excess paid to Borrower. In theeventof partial taking of the Property, unless
Borrowerand Lender otherwise agree in writing, the sums secured by this Security Instrument sha be reduced by the amount
of the proceeds multiplied by the following fraction. (2) the total amoung of the sums secured immediately before taking,
divided by (b) the fair marker value of the Property immcdizxtcly before the taking. Any balance shall be paid 1, Borrower,

If the Property is.abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers 1, make
an awird or setle claim for damages, Borrower fails o respond to Lender within 30 days after the dare the norice is given,
Lender'is authorized 10 collect and apply the proceeds, a¢ its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then dye,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall no extend or
Postpone the due date of the monthly paymenes ceferred ro in paragraphs I und 2 of change the amount of such paymens,

10. Borrower Not Released; Forbearance By Lender Not Waiver, Extension of the time for payment or
modification of dmortization of the sums secured by this Securiey Instrumenrgr;m(cd by Lender o any successor in interest of
Borrower shall nor operate to release (the liability of the original Borrower or Borrower’s Successors in interest. Lender shall
not be required tg commence proceedings againge any successor in interest or refuse to extend time for payment or otherwise
modify amortizatjon of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any forbearance by Lender in exercising any rightor remedy shall not be 4 waiver of or
preclude the exercise of any right or remedy,

11. Successors and Assigns Bound; Jointand Several Liability; Co-signers. The tovenants and agreements of this
Security Instrumen shall bind and benefit the successors and assigns of Lender and Borrower, subject 1 the provisions of
Paragraph 17. Borrower's covenants and agreements shall be joine and several Any Borrower wh co-signs thiy Security
Instrument bur does ot execute the Note: (a) js co-signing chis Security Instrument only to mortgage, grantand convey thag
Borrower's interese inthe Property under the terms of this Security Instrument; (b) is not personally obligated g pay the
Sums sccured by this Security Instrument; and (€} agrees that Lender and any other Borrower may agree to extend, maodify,
forbear or muke any accommodations with regard to the terms of this Seeurity Instrumeng or the Note withoue that
Borrower's consen,

12. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and thac Jaw is finally interpreted so thag the interest or other loan charges collecred arto be collected in con nection
with the loan exceed the permitred limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to che permitted limic; and (b) any sums already collected from Borrower which exceeded permiteed limigs will be
refunded to Borrower, Lender may choose make chis refund by reducing the principal owed under the Note or by makinga
direct payment to Borrower. If a refund reduces principal, the reduction will be treaced as q partial prepayment without any
Prepayment charge under the Note, .

13. Legislation Affecting Lender's Rights. If enactment Or expiration of applicable laws has the effect of rendering
any provision of the Note or this Security Instrument unenforceable according to jis terms, Lender, at g oprion, may require
immediate Payment in full of all syms secured by this Security Instrument and may invoke any remedies permirced by
paragraph 19, If Lender exercises this option, Lender shall take the Steps specified in the secon paragraph of paragraph 17,

14. Notices, Any notice 1o Borrower provided for in this Security Instrumeny shall be given by delivering it or by
mailing it by first class mai unless applicable law requires use of another method. The notjce shall be directed o the Property
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mai
to.Lender’s address stated hercin or any other address Lender designates by notice 1o Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been givento Borrower or Lender when 8ivenas provided in this paragraph.,

Law; Severability, Thjs Security Instrument shall be governed by federal law and the law of the
€ Property is located. In the event thar any provision or clause of this Security Instrument or the Note
er provisions of this Security Instrument or the Note which can

provision. To this end the provisions of this Security Instrument and the Note are

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest jp Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if g beneficial interest i Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, ag jr, option, require immediace Payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibired by federal
law as of the dare of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the dage the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrawer fails o pay these sumg prior to the expiration of this period, Lender may invoke any
remedies permited by this Security Instrumen without furcher notice ot demand on Borrower.

I18. Borrower's Right to Reinstare. If Borrower meets cettam conditiong, Borrower shall have the right 1o have
enlorcement of thiy Security Instrumeny discontinued ae a0y time prior 1o the earlier of: (a) 5 days tor such ocher period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o a0y power of sale contained in this Se-
curity Instrument; or (b) entry of 4 judgment enforcing this Securicty Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be dye under this Security Instrument and the Note had no acceleration oceurred: (b)
cures any defaule of any other convenanes or agreements; (c) pays all expenses incurred in enforcing this Secy rity Instrument,
including, b ] , nable attorneys’ fees; and (d) takes such action as Lender May reasonably require to gs.
sure that th is nstrument, Lender's rights in the Property and Borrower's obligation o pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shyl] remain fully effective as if 0o acceleration had occurred, However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM cov . -ender furche

19, Acceleration; to Borrower prior to acce
fower's breach of any cove i ument (by i

[3and 17 unless ; : shall specify: (a) the default;
cure the defaulg; notice is given ¢ Borrower, by which the default mys,
specified in the notice may resyly in acceleration of
rty. The notjce shall further inform Borrower of the

a court action to gge
ftoacceleration ang sale, fault is noy Curedon g
i immediae Payment in fulj of all sums secyre ument withour
the power of sale and any other remedjes Permiteed by applicable law, Lender shal) pe
ficurred in Pursuing the remedies provided in this paragraph {9, includlng, but not
auorneys' fees and Costs of title evidence,

ender invokeg the power of sale, Lender shall execuqe Or cause Trusee o execute a wrigren notice of the
occurrence of an eveng of default ang of Lender's tlection to cause the Property 1o be soldand sha)j cause such notice 1o be
recorded in each county in which any part of the Propcrty is located. Lender or Trustee shal] &ive notice of sale in the
manner preseribed by applicable law 1o Borrower ang 10 other persong prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shaj| sell the Property a publicauction ¢ the highes;
bidder ar the time and Placeand under the termg designated jn the notice of sale in on ndinany order
rustee determines, Trustee May postpone sale of all or any parcel of the Prope
and place of any previously scheduled sale, Lender or jig designee may purchas, Tty at any saje,

eying the Pro vi tany covenane or warranty,
rima facie evidence of the truth of the Statements made
therein. Trustee sha) app Proceeds of the sale i the following order: (a) 1o »)] “Xpenses of the sale, including, by, not

limited 1o, reasonable Truseee's and attorneys’ fees; (b) ¢o all sums secured by this Security Instrumeng; and (¢) any excess
to the person o persons legally entitled ¢o'jy,

20. Lender jn Possession, ration under Paragraph 19 abandonmen f the Property, Lender {in
person, by agent or by judic civer) shall be entitled 1o enger Upon, take possession of and Mmanage the
Property and o collect the re roperty includlng those past dye. Any rengs ollected by Lender or che receiver shal]

¢ applied firse ¢, Payment of the ¢oges of management of the Property and collection of rents, including, by not limited to,
receiver’s fees, pPremiumg g receiver's bonds and reasonable arorneys” fees, and then to the sums secured by this
Instrumen;,

I covenant and agree as follows:

Security

21. Reconveyance. Upoun Paymenc of all symg Secured by thig Security Instrumene, Lender shy)) request Trustee o
feconvey the Property and shall surrender this Security Instrument ang all notes evidencing deby secured by thig Security
Instrument ¢, Trustee, Trustee shaj) reconvey the Property without warranty and withoy, charge 1o the person or perspns
legally entigleq to it. Such Person or persons shall pay any recordation cogys,

22. Substitute Trustee. Lender may from time g, time remove Trustee and aPpoInt a successor trustee to any
Trustee appointed hereunder. Withour conveyance of the Property, the SUCCessor trustee shal) succeed to all the title, power
and dutjes conferred upon Trustee herejn and by applicable law,

23. Use of Property. The Property is not currently used for agricultural, timber OF grazing purpoges.

24, Attorneys' Fees. Asused in this Security Instrument yng in the Note, “attorneys’ fee

s shall include any attorneys'
fees awarded by an appellate coure.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower a0d recorded together with
this Security Instrumen, the covenants and agreements of each such rider shal pe incorporated into and shy)j amend and
supplement the covenunts and agreements of (g Sccnriry Instrumeny . if the rider(s) were 4 part of this S,
Instrument, [Check applicable box(cs).l

Adjustable Rae Rider 0 Condominiym Rider 0o Family Rider
Graduated Payment Rider O Planned Unic Developmen, Rider
Other(s) [specify

Curity

ained in this Security

BY SIGNING BELOW, Borrower 4CCepts and agrees oo the terms and covenants cong
Instrument yng in any rider(s) executed by Borrower and recorded wigh it. 7

Tl (Seal)
—Borrower

eal)

—Borrower

STATEQB‘ORE(’}'Q;}!, KIAMA’IH Counryss:

(2

.5

R&M%":SEMVER ; s TR ceen, l‘).gé7, personally appeared the above named
-..,’....\\.m.\-... P R

: ...............I.‘g.;......................................;m«.lucknowlcdgcd
the ﬁu_fego?ffg dngluxném to be THEIR "o voluntary aer ang deed.

o
O~ A -~ ¥ o - :

(Officigy Seall =7 fe : /
i 'C‘.,"' .‘{ v ’.;I\,

My Comminsi a-exXpires;’ / ) y .

Y . (m‘m (:, pices / ”y >

'/"»‘.'.'p,,, TR Notary Pubtic for Oregon

REQUEST roR Rl:‘CONVl:'YANCE
TO TRUSTEE:

The undersigned js the holder of the note or notes secured by this Deed of Trust. Said fote or notes, togecher with all
other indebtedness secured by this Deed of Truse, have been paid in full. You are hereby divecre W aneel said noge o notes
and this Deed of Truse, which are delivered hereby, and ¢ reconvey, withoue warraney, all the eseage now held by yoy under
this Deed of Trust to the Person or persons legally entitled thereto,

Date:

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for recorg at request of i the 19tk z - day
of\ﬁecember\ AD,I9 —86__ at -10:35 o'clock —A——M., and duly recorded jn Vol. L
of —Mortgageg —23484
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Evelyn Bi "Lerk
FEE $17.00 By




