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IN CONSIDERATION OF LOAN # 300263 at South Valley State Bank, the undersigned
assigns all of their rights under that certain LEASE OPTION AGREEMENT dated the 24th
day of August 1984 wherein the undersigned or lessors and BASIN PRODUCE CORP., a
California corporation is Lessee, a copy of which is attached hereto and marked as
Exhibit "A" to South Valley State Bank. This assignment is made for purposes of sec-
urity for said loan # 300263 » and the Leasee's will be authorized and directed to
make any payments due hereunder to the undersigned Lessors, until and unless notified
to make any further payments to South Valley State Bank, in writing, by either the
undersigned or South Valley State Bank. The undersigned will not accept nor are the
Lessee's under the LEASE OPTION AGREEMENT to exercise its option to purchase the
equipment mentioned in the LEASE OPTION AGREEMENT without the prior written consent
of South Valley State Bank.

STATE OF OREGON ) s
COUNTY OF KLAMATH)

ON THIS 8TH ' day of _ DECEMBER » 1986 , before me, the undersigned
Notary Public in and for said State, personally appeared _ BERNIE R. LISKEY AND

BILL C. OSBORNE
known to me to be the person(s) whose names subscribed to the
above assignment, and achknolwdged to me that executed the same.

"86 DEC 22 PH 4 20

L e ,
f%ﬂ%ALﬁ KVLCLLdtaaaoxxiifk
Notary Public for Bregon

My Commission expires 9-15-90

THIS ASSIGNMENT ACCEPTED. We hereby acknowledge this assignment and agree to place
the name of SOUTH VALLEY STATE BANK on any check made to above on assigned proceeds.

: ACCEPTED BY: PRODULE CORP.
DATE: ?2//:?/ 6 \,%Q% Mw SECRETARY

Tt — ﬁééwi/mswm

e

SOUTH VALLEY STATE BARK
~ p.o.BOXS210
© KLAMATH FALLS, OREGON 9760




LEAS

D) OPTION AGREEMENT

THIS aq

REEME is
August 1984,

made

severally,
BASTN PRODUCE CORp,,

as "Lessee".

IN CONSIDER

ATION of the tcrms,
herein contained,

the Partieg hereto do h

1.

Lessor hereby leasesg to Lessee,
om Lessor,

and Lessee hereby
property described in EXHIBIT

all machinery,'

by Teference,

five Yearsg,

Payable jp advance,
and the Second ang later Years op




Sum of $744,000.0

1

74,400, 0 then,




In the cvent of loss

Y item of equipment oy

INSURANCE
— 20l

Lessee shall keep the €quipment jip

S

all risk °f loss or damage £

All such insurance
S5 approveqd by Lessor

and shaljl




23678

Lessee shal} pay the
or duplicates thereof,
to Lessor, The proceeds of such insurance shall be applied towargd

the replacement, restoration or repair of the equipment or Property

léased hereunder.

7. LIENS AND ENCUMBRANCES
T ——TIBRANCES

+ the partijes
liens ang
registration fees,
» state angd federal) which
leasing, renting,
R excluding, however, all

Lessor ig allowed to con-

Lessor shal} indemnify, defeng,

Lessee jig
borrowed by it.

WARRANTIES

Except as to title,_Lessor makes no Warranties, '
either €Xpress or implied, as to any matter whatsoever, including,
without limitation, the condition of the equipment,Aits merchantability,
Or its fitness for any Purpose, ang Lessee does hereby accept said

equipment in ap "as ig" condition,







may he delivered ei

be deemeg given

This Agreement,
contain.all the rep

together with the‘Exhibit heretg
resentations and

’
the €ntire understandings between
“the bPartjeg heretg with Tespect to the Subject maﬁter hereof.
Prior correspondence, memorenda or agreements are
by this lease, and the exhibjt¢ heretq,

€men+ in writ




no down payment;
by the lender;

Production Credit

principal borrowers.

&

Xecuted deed of




in jtg preliminary

itten Objectjop to séid
Y,

er deliver " the escroyw shall




. Section 15,
any existing Or future
undisclosed, fixeq, contingent,
tort,-contract or otherwise.'

for all_his liabilities,

for defective Productg

* Or repairg.

Lessor her

eby agrees to
Lessee harmleg

(29

S againgt any ¢

laim which may he asserteqd against Lessee
arising Out of reg S conduct

t of the pPo

sor!

processing business

IN WITNESg WHEREOF,

heretg a5 of the day ang year




LESSOR: LESSEE:

REY & SON, a partnership ' BASIN PRODUCE CORP. a
California corporation
M . By : VC(/
. Pre51dent P
o ﬁ& V7

A W ~

. \J Y i % \ /V,M By _km'&ﬁsh,\\ gw AN -

. Secretary
Thomas A, F¥ey~

@QAW \7?’ /Lz«\

/ Norma Frey

, IN CONSIDERATION of Lessor's entering into the within lease,

the undersigned, ia:g:qgggﬁégﬂzr B T s y-aaaif§=in

ﬁﬂitﬂh, do hereby guarantee the performance of three- —-quarters of all

the above terms and covenants which obligate Lessee, including, but

> not limited to, payment of rental required pursuant to the withip

lease, :that is, oa

(1) 25% BERNIE AND PAM LISKEY FARMS, INC.

w,\ﬁ//w; Nod 3%/%@ .
"

~

ZZE. & ef
Beinle Liskey, in ividﬁz}(y

\Qlfm/ e Aef

Pam Ll‘key, %ﬁd1v1 11y

Harry-pr—Rose,—individuaily——
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EXHIBIT A
S ogst A

REAL PROPERTY

12.2 acres (with improvements, Present access road,
use of scale located on adjoining pParcel) more parti-
cularly described as folleows:

All that real broperty situtated in the County
of Siskiyeu, State of California, described ag:

Parcel 1 (12. : .the map for
Thomas Frey, bej ‘4 portion of the Northeast
heast quarter of Section 24,
+ Range 3 East, M.D.M., fileg
nty Recorder's Office in
page 68,

2. MACHINERY AND EQUIPMENT

See list attached hereto ag RIDER 1,

-A/l of 3-




EXHIBIT A 2368
Rider 1
MACHINERY AND EQUIPMENT

FMC Sizer . , . .
Paramount 5 Head dig

FMC Sizing Table . . .
Paramount Roller Sizer

3 Paramount 2 Head Jig

8 Scales . . . . ..

6 Hand Trucks . . .
600 Sx Even Flo Tank

2 - 30 Conveyors . .
New Jersey 10# Poly Wire Tie
Air Compressor . .

Ideal Carton Stapler

North West Bagger . .
4 Section Sewing Belt
3 Sack Elevators .
GW #2 Table . . .

GW 24' Conveyor .

GW 10' Conveyor . .
700 Sx Storage Tank
Cull Elevator . . . .
4 Carton Hand Trucks
Ernst Roller Grader .
Moorehead Brushwasher
14 Head Baker Bagger
Lewis Baler . . . . .
5 Wire Stitcher ... .
Model 6614 Bagger ., . .

$ 50,000.00

5,000.00

©7,500.00

6,000.00
3,500.00
3,500.00

750.00
2,000.00
2,500.00

2,000.00

8,000.00
1,000.00
2,500.00
1,000.00
500.00
1,000.00
750.00
1,000.00
2,500.00
300.00
250.00
8,000.00
6,500.00

22,500.00
2,500.00

8,000.00
4,000.00

Conveyor & Holding Tanks .
1976 cat 5,000 1b Forklift .
1982 Hyster 5,000 lb Forklift

5,000.00
20,000.00
22,000.00

1976 Nordson Glue Machine . . . 15,000.00

4-1977 McClusky Carton Fillers .
1982 McClusky Baler Sewing Machine

12,000.00
7,600.00

-7A/2 of 3~
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EXHIBIT B

ALLOCATION OF PURCHASE PRICE

ASSET

l., Land

2. Improvements

3.

STATE OF OREGON: COUNTY OF KLAMATH:

Machinery and Equipment

PRICE

$ 15,000.00
$429,000.00

$300,000.00

$744,000.00

the 220d

Filed for record at request of
of December

AD.,19__86

4:20 o'clock _B____M., and duly recorded in \rol

of Daeds

on Page 23@"‘ .

$69.00

Evelyn Biehn, Eyunw Llrk

M86
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