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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument") is made on .....Dece

19...86... The grantor is ........ Timothy. A, Bailey. and Kristine L

et et vt weeeeneenne. (“Borrower™). The trustecis . William L. Sisemore

- oA g A et e e meneenn — ("“Trustee™). The beneficiary is
ASSOC[ATION ................ » which is organized and existing
: werbf.,., and whose address is .............. e e

1s,.Oregon 97601 . . T cocorr. (“Lender™).
Borrower owes Lender the principal sum of .. Ninty-five Thousand and ke

of Ameri

e DOlars (ULS, $.....9.5.:.QQ.Q.-.Q.Q.:......). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (“Note"), vhicg J)fgvides for monthly payments, with the full debt, if not
L (N

paid earlier, due and payable on e D@CEMber 25, 2016 e This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in e lek@math oo ettt wreeeeneee County, Oregon:

Lot 3, Block 38, HOT SPRINGS ADCLTION TO THE CULTY OF KLAMAYH FALLS,
OREGUH, in the County of Klamath, Stave of Orepan, ALSO the (ollowing
described parcel of land:

Beginning at a point in the Southerly Lline of Melrose Street 4% foet
Westerly from the Northwest corner of Lot 1 orf so%0d Riack 38; thenre
Westerly 154 feet along the Southerly line of ke woltreet to the
most Hortheriy corner of said Lat 3; thence Soutines fat right
anples with Melrose Street and along the Easteriy 1t Lot 3, id6
feet, mire or less, to Esplanade Street; thence Hortheasterly along
the Northerly line of Espluande Street to a paint which ties South-
easterly at right angles to the polnt of beglnning n Lhe Douthe
line of Helrose Street; thence Northerly and parallel with the
Iine oF fot 3 to the potnn of bepinning;

ALSO the foilowlng described parcel of iand:

Beglnning at the Southwest corner of satd Lot 33 thence Mortheasterly
dalong the Southerly line of sald Lot 3, 50 feet; thence at right ansles 20
feet to the most Easterly corner of Lot 17 of seld Blsck $8; thence
Southwesterly along the Northerly line of Lot 17, 90 Cfecn Lo a point;
thence Northwesterly 20 fect to the point of beginning; AND ALSO the
following described parcel af land, to wic:

Bepinning at a point on the Horthwesterly line of Lot !7, of sald Black
38, which i1s 50 feet Hortheasterly from the most MHesterly corner of satd
Lot 17; thence Hortheasterly 50 {cet to the most Basterty corner of unald
fot 175 thence Southwesterly alons the Northwesterly i(ine of Esplanane
Strect ol B feet; thence Horthwesterly 306,33 rect %0 the point of
beginning, belng a triangular tract which is the Hortheasterly portion
of sald Lot 17, Bloek 38, HOT SPRINGS ADDITION.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of ....1962 . Melrose Street
[Street)

Oregon .....vceeveenen 30001 (“Property Address™);
[Zip Code] :

Klamath Falls

Pereentiteecisrinttanaian carenissnas aeg aseansseas ST LRt f e B A eresrsensas ’

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 3723

19. Acceleraiion; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breack of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
urless applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failurc to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other reinedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice {o be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the titie,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

KX Adjustable Rate Rider 7] Condominium Rider [] 24 Family Rider
[7] Graduated Payment Rider [} Planned Unit Development Rider
[] Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contair}d,'n this Security
Instrument and in any rider(s) executed by Borrower and recorded with i A )

~

(Seal)

—Borrower
A

/;/’?;g,ﬁ;;zfé?zzfz{,," o EZ Z

11] N .o
Kristine L. Bailey —Borrower
[Space Below This Line For Acknowled t]
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COUNTY OF .....KLAMATH................. }

December 18, 1986
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(person(s) acknowledging)

The i_',ql"'pgoing instrument was acknowledged before me this..........
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‘Loan #09-13252 Aspen #30635

ADJUSTABLE RATE LOAN RIDER
<3724

- +» and is incorporated into and shall
Trust, or Deed to Secure Debt (the ““Security Instru-

me date given by the undersigned (the “Borrower”’) to secure Borrower’s Note to
. KLAMATH_FIRST FEDERAL SAVINGS AND. LOAN ASSQCIATION. .

(the “‘Lender”’) of the same date (the ring the property described in the Security Instrument and
located at . 1962 Melroge Street 11s,, Oregon

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Initial Interest Rate” of 8.75. 9. The Note interest rate may be increased or decreased on the
day of the month beginning on CRLL L0019, 88 ) ang on that day of the month every
months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the:
[Check one box to indicate Index.]

(I) @* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

Dt

be no maximum limit on changes.)

() O Thereis no maximum limit on changes in the interest rate at any Change Date.
See note  (2) @ The interest rate cannot be changed by more than .1.00 percentage points at any Change Date.
below #* If the interest rate changes, the amount of Borrower’s monthly payments wil] change as provided in the Note. In-

creases in the interest rate will result in higher payments, Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

at law is interpreted so that ges collected or to be collected in connection with the
would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower,
C. PRIOR LIENS

that aill or any part of the sums secured by this Security Instrument are subject to a lien
s Security Instrument, Lender may send Borrower a notice identifying that lien, Borrower

gard to that lien as provided in paragraph 4 of the Security Instrument
Secure an agreement in a form satisfaciory to Lender subordinating that 1 i i
D. TRANSFER OF THE PROPERTY

If there is a transfer of the P
i i increase in (or removal of) the limit on t
» Or (3) a change in the Base Index figure, or al of these, as a condition of Lender’s
rate provided in paragraph 17.

By signing this, Borrower agrees to all of the above,
*% With i

Tl

Kristine L. B

* If more than one box is checked or if no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index named will apply,

ADJSUSTABLE RATE LBAN RIDER—6/51-rrimc unicory INSTRUMENT 442954 SAF Systoms end Forms

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for recgrd at request of the 23rd day

of __ December AD,19_86 5 10:09 oclock __A_ M., ang duly recorded in Vol. —_M86 |
of Moregageg on Page

| Evelyn Biehn, Co; .Clcrk/‘% %é
FEE $21.00 By m ’ /49/’%% 1. /(/




