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DEED OF TRUST

THIS DEED OF TRUST (*‘Security Instrument”) is made on .............De¢ember 29, ... .. . . ,

The grantoris ............ RANDALL E.. BALSIGER.and.MARGERY..RALSIGER,
. ("Borrower™). The trustee is

121 KRR » which is organized and existing
, and whose address is ........c..ocevenene.

wn2943.8..6 80T ITO0L oo (“Lender™).

Borrower owes Lender the principal sum of THIRTY..ONE. THOUSAND.. NINE .HUNDRED.. AND..NQ/100%. % #. % %
AR X R A K K X k& % & Dollars (US. $....312900.00.........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on December..15th,. 2007 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in , Klamat ‘ County, Oregon:

Lot 3 in Block 8 of Tract 1064, FIRST ADDITION TO GATEWOOD, according to the

official plat thereof on file in the office of the County Clerk of Klamath
- .County, Oregon. . .

..... DXty e K d @WALH. Falls,
(Street] . [City]

(*Property Address™);
{Zip Ceode}

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and:profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

X

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—single Family—FNMA/FHLMC UNIFORM INSTRUMENT - " ‘Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO, iL




v"enant and agree g4 follows;
es Prepayment and Late ¢},
ced

by the Note and an
Urance,

* Subject o applicap)e
are due under the

er shajj ;;ay
Unds") €qual to
rity Instrumenr; (b) Yearly

» and (d) Yearly
ate the Fungs due on the

ng and applying
e F

Orrower apy ;
e Fundg showj
S are pledged 44 a

arge, an anpyg) accounting of ¢py
e Fund

g credits ang debit
$ Was made. The Fung

Stothe F
dditiony] security

unds and the
for the

Sums secureq by

hal] Promptly refund to Borrower
nder, Lend

er shal] apply, no later
Y Lender a¢ the time of
, all Payments receiy,
d, to Prepayment op
ast, to principa] due.
S, fines ang impositions

Orrower sha||
€ of amounys
furnish to Lender
S priority over this Security Instrument unless Borrower- (a
helienip 5 Manner acceptable tg Lender; (b
1, lega) pr

) contests in good
OCeedings whjch in the Lender's Opinio
of the Propeny; or (c)

arge any Jien which ha
ayment of the obligating Secured by ¢
or defends again

st enforcement of the Jjen ir
nforcement of the liey, or forf
agreement satisfactor

eiture of any part
dinating the lien to this S
the Toperty fg Subject ¢g 4 | may attain priors
notice identifying the len, OIrower shajj satis
€ giving of notice,

tany part of
L

, € on i

- Hazarg Insurance.

insureq a

Borrower a
€ within |0 days
Borrower shali keep the isti
gainst Josg by fire, hazards includeq within the te
requires insurance. Thi
insurance carrj

on the Propcrty
a / r which Lender
shall pe Maintaineq jp, the amoupyg and for the periods thyy Lender Tequires. The
urance shajj pe chosen by Borrowe, subject t Lenderg approval whicp shall not pe
unreasonabiy

s insurance
er Providing the ins
withhelq.

to Lender and shy]j include ast

Lender requires, Borrower sha
S, Borrow, all gi
made prop ptly by Borrower.
in writing,vinsurancc proceeds
ir is economicaﬂy feasible and
en

andard Mmortgage clause,
1l Promptly gjve ¢, Lender
Prompt notjce 1, the insurance

damage op sub

Stantially
ent is op 4 |

casehold,

of Borrower Secured by thig




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyarice in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ‘

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

i ization of the sums secured by this Security Instrument granted by Lender to any successor in

trument; (b) is not personally obligated to pay

d by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits,

necessary to reduce the charge to the permitted limit; a

wer. If a refund reduces principal
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Securit

s mail unl i i

15. Governing Law; Severability., This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demnand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may

i ecurity Instrument, Lender’s rights in the Property and Borrower’s

i ' i - Upon reinstatement by

Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




o NoNTU,N;FORM Cove

B (% Acceleration;
breach of ' ‘

or Warranty,
ements made
uding, hyt not
(0) any excess

truth of the stat
of the sale, incl
nNstrument; ang

[ Condominiym Rider [J 2-4 Family Rider
[J Graduateq Payment Rider [J Planneg Unit Developmeny Rider
J Other(s) [specify] .

By Signp

NG BELow, Borrower aceepts and agrees to the termg and covenants contained in thjg Security
Instrument and in any rider(s) executed by Borrower and recordeqd with jt.

dat
Selolger N
knowlgdging)

! :‘:()f‘r-"-..“,\.'l R O -
Amission expxra;-? #1390

Sey . L I
7 P s

: ul".f}' Ve

R




air

ST

P
on Page
yn Biehn,

By

« |3
g3
o
©

S§S.

OF KLAMATH

COUNTY

request of

STATE OF OREGON
Dacembar

led for record at

i

F

L4,




