Vol_m¥¥page <4161

Loan #04-13261 Aspen #5-30660

After recording please return to:

Klamath First Federal
P. 0. Box 5270
Klamath Falls, Oregon 97601

{Space Above This Line For Recording Data)

DEED OF TRUST

(“Borrower™). The trusteeis ... William L...Sisemore. ..o
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION ( Tru§tee ). Thc beneﬁcxtary is
............................. , which is organized and existing

under the laws of . , and whose address is

Main . (*Lender™).
ek kok ok k

Dollars (U.S. $..222£94.09 .. ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on January 13 ,2017}3 ............................................... This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in lamath County, Oregon:
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That part of the Northwest Quarter of the Southeast Quarter of Section
5, Township 40 South, Range 10 East of the Willamette Meridian, lying
South and West of the County Road, in the County of Klamath, State of
Oregon.

Klamath Falls

..................................................... 3 reeeerae e AR TR A LR S iy

[Street) [City]

(“Property Address”™);
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the tiile to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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" 'UNIForRm COVENANTS, Borrower ang Lender Covenant and agree a5 follows:

1. Payment of Principal ang Interest; Prepayment and Late Charges, Borrower shal| promptly pay when dye

the principal of ed by the Note and any Prepayment and Jate charges due under the Note,
j W Or to a writte ; \ ower shall pay
until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (. ents which may attain priority over this Security Instrument; ¢ b) yearly
leasehold payme s Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insura i i . €ms are called “escrow items.” Lender may estimate the F unds due on the

teed by a federa] or
y the escrow items.
applying the Funds, analyzing the
unds and applicable law i

purpose for which each debit to the Funds was made. The Fyngs are ple
this Security Instrument.
If the

ption,
amount of the Funds
amount necessary to

efund to Borrower
d or acquired by Lender, Lender shal apply, no later
by Lender, any Funds held by Lender at the time of

e, all payments received by Lender under
oOte; second, to harges dye under the

4,
Property which ma ground rents, if any.
Borrower shaj pay igati n the manner provided in paragraph 2, or if ot paid in that manner, Borrower shalj
pay them on time directly to the person owed payment. Borrower shaj] Promptly furnish 1o Lender all notjces of amounts
to be paid under this Paragraph. If Borrower makes these payments directly, Borrower shal promptly furnish tg Lender
receipts evidencing the payments.

Borrower shaj promptly discharge any lien which hag priority ove,
agrees in writing to the Payment of the obligation secured by the lieninam
faith the lien by, or defends against enforcement of ien j

part of
» Lender may give Borrower 2
s set forth above within 10 days

S. Hazard Insurance, Borrower shaj keep the improvements now existing or hereafter erected on ¢
insured against loss by fire, hazards included within the term “ex
Tequires insurance, This insurance shall be maintained in or i t Lender requires. The
insurance carrier providing the insurance shaj be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withhelq.

l insurance policies and renewals shal] be acceptable to Lender and shall

O restoration or repair
is not lessened. If the

nsurance carrier hag
offered to settle 5 clai may use the proceeds (o repair or restore

the Property or to bay sums secy t then due, The 30-day period will begin
when the notice js given.

nt of the payments, 11
nd proceeds resulting
cured by this Security

€stroy, damage or substantially
' Instrument is on 3 leasehold,
he Property, the leasehold and
riting.

Mortgage Insurance, If Borrower fails to perform the
nt, or there is o legal proceeding thay may signiﬁcam!y atfect
s a proceeding ip bankruptcy, probate, for condemnation or 1o enforee laws or
ay for whatever is fecessary to protect the value of the Property and Lender's rights
include ums secured by a Jjen which has priority over this Security
attorneys' fees and entering on the Property to make repairs, Although

Lender may take action unde, » Lender does not have to do <o,
Any amounts disbursed by Lender under this baragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unjegg Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement gt the Note rate ang shall be payable, with interest, upon notice from Lender to Borrower
Tequesting payment.




a condition of making the loan secured by this Security Instrument,
ntain the insurance in effect until such time as the requirement for the
"sand Lender's written agreement or applicable law.

8. Inspection. make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice a for the inspection.

9. Condemnation, direct or consequential, in connection with
any condemnation yance in liey of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a tota} taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partia) taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

i i i collect and apply the proceeds, at its option, either to restoration or repair of the Property or
ent, whether or not then due.

ise agree in writing, any application of proceeds to principal shall not extend or

monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secureq by this Security Instrument granted by Lender to any successor in
interest of Borrower shall 1ot operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

i nefit the successors and assigns of Lender and Borrower, subject to the provisions

d agreements shall be Joint and several, Any Borrower who co-signs this Security

xecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

i sonally obligated to pay

12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law js finally interpreted so that the interest or other loan charges collected or 10 be collected in

ceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
i any sums already collected from Borrower which exceeded
hoose to make this refund by reducing the principal owed
- If a refund reduces principal, the reduction will be treated as a
Ny prepayment charge under the Note.

13. Legislation Affecting Lender's Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shai] be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

es this option, Lender shal] give Borrower notice of aceeleration. The notice shall provide a period
om the date the notice is delivered or mailed within which Borrower must pay all sums secured by
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrewer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender al] sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but noy limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reascnably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 7.
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