" Frank V. Surroz, Jr.—-—------—---------—~#

3267 Washburn Way,

United States National Bank of Oregon ---C

Klamath Falls, Oregon 97603

Grantor
Address

P.0. Box 3347, Portland, Oreqon 97208-

Beneficiary (“Lendar™

Lawyers Title Insurance ——coo_ T ___.

Address

Trustee

P.0. Box 5017. Kalmath Falls, Oreqon 97601

Address

The Lender has loaned money or extended credit to Grantor

* (Borrower)

which is repayable with interest according to the terms of the following described promissory note(s):

Jriginal Principal

Note Date Batance

December 19, 1986 $525,000.00

Current Principal
Balance

$525,000.00

Date Final Payment
is Due

January 1, 2002

The term “Indebtedness” as used in this Deed of Trust shall mean {a) the principal and interest payable under the note(s) and under any number of

e

extensions and renewals of the note(s), (b) any future amounts, together with interest, that the Lender may in its discretion loan to Borrower or Grantor under
this Deed of Trust and any number of extensions and renewals, and (c) any sums paid or advanced by the Lender to discharge obligations of Grantor as

mitted under this Deed of Trust, with interest, The interest rate, payment terms and balance due under the note(s) may be indexed, adjusted. renewed or

renegotiated in accordance with the terms of the note(s) and on account of any extensions and renewals of the note(s)

To secure payment of the Indebtedness and performance of al| obligatiens of Grantor under this Deed of Trust, Grantor irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the County of th

SEE ATTACHED EXHIBIT "A®

which has the address of __3267 Washburn Way,

Klama , State of Oregon:

FOR LEGAL DESCRIPTION

Klamath Falls, Oregon. 97603

Togethe_r with all appurtenances, aff existing or subsequently erected or
affixed improvements or fixtures, and, unless this Deed of Trust is being
given to secure an extension of consumer credit requiring disclosures inder

1. "Maintenance of the Property.

1.1 The Property shall be maintained in gaod condition at all times.
Grantor shall promptly make all necessary Tepairs, replacements and renew-
als so that the value of the Property shall be maintaified, and Grantor shall
not commit or permit any waste on the Property. Grantor shall comply with alj
laws, ordinances, regulations and private restrictions affecting the Property:

1.2 To the extent

tor sha!
of the land

L3 Grantor shall not demolish or remove any improvements from the
Property without the written consent of Lender.

2. Completion of Construction.

If some or all of the proceeds of the laan creating the Indebtedness are
to be used to construct o complete construction of any improvement on the
Property, Grantor agrees:

2.1 To commence construction promptly and in any event within 30
days from the date of this instrument, and complete the same in accordance
with any agreements relating to construction and plans and specifications
satisfactory to Lender within 8 months of the date of this instrument.

2.2 To allow Lender to inspect said property at all times during
construction;

2.3 To replace any work or materials unsatisfactory to Lender within 15
calendar days after written natice to the Grantor of such fact;

2.4 That work shall not cease on the construction of such Hnprove-
ments for any reason whatsoever for a period of 15 consecutive days.

3. Taxes and Liens.

having priority aver or equal to the interest of the Lender under this Deed of
Trust, except for “Permitteq Encumbrances” as defined in 8.1, the lien of
taxes and assessments not delinguent, and except as otherwise provided in
32 o : )

*I}vlsert “‘Grantor” or the name of the Borrower if different from the Grantor.

ST .

3.2 Grantor may withhold payment of any tax, assessment, or claim i.n
connection with a good faith dispute over the obligation to pay, solong as the
Lender’s interest in the P, i 1 i ien ari i

secure the discharge g

sufficient corporate surety bond or other security satisfactory to the Lender in
an amount sufficient to discharge the lien plus any costs, aftorneys’ fees or
?ther charges that could accrue as aresult of a foreclasure or sale under the
ien.

3.3 The assessor or tax collector of the county in which the Property is
ed is authorized to deliver to the Lender a written statement of the
property taxes assessed or owing at any time,

4. Insurance.

4.1 Grantor shall carry such insurance as the Lender may reascnably
require. This shall include insurance on the Property against fire, additional
risks covered by a standard endorsement for extended coverage, and such
other risks as may be specified by the Lender, including without fimitation
flood and war rigks. Insurance on the Property shall be carried in companies
and under policies approved by the Lender and shall be for an amount equal
to the temaining unpaid portion of the Indebtedness or the full insurable
value of the Property, whichever is less, and an amount sufficient to comply
with any co-insurance provision in any palicy,

e on the Property shall bear an endorsement
g loss payable to the Lender and
the event of loss, Grantor shall

if it is not made

pon Grantor. The Len
proceeds to the reduction of the Indebte
the Property.

4.3 Atleast 30 days prior to the expiration of any policy, a satisfactory
renewal or substitute policy shall be secured by Grantor,

5 Reserves; Mortgage Insurance Premiums.

8.1 atlowed by law, and i Geantor and Lender do not otherwise
expressly agree in writing, Lender may require Grantor fo maintain reserves
for payment of taxes (including special assessments and other charges
against the Property by governmental or quasi-governmental bodies) or
premiums on property insurance or both. The feserves shall be created by
payment each month to the Lender of an amount determined by the Lender to

ici ey are due amounts equal to the

Lender shall determine to be negessary t

5.2 If the Lender carries mortgage (default) insurance covering the
repayment of all or any part of the Indebtedness, the premiums for such
insurance shall be paid by the Grantor, and if allowed by law, the Lender may




-E.ﬂ“xtfh'burposes in the sa
subject to the same agreements;

Ao carry‘a-p
includes coverage in addition to that required under this Deed of Tryst, the

Lender,;if allowed by-law,. may-at-its-option establish. and administer.a.
reserve for that_purpose. In such -event the premium attributable to the -

required insurance coverage shall be Guoted separately, and the Lender may
ertificate of insurance rather than deposit the

age and allow the backage policy to lapse.

5.4 Lender shal} not charge a service charge for collecting reserves and

ing taxes and insurance premiums. The reserves shall not constitute a

trust Grantor agrees that Lender may commingle resecve funds with other

funds of Lender, and need not invest them for the benefit of Grantor. Grantor

agrees that Lender need ot pay Grantor interest on reserves, unless

applicable statutes require payment of interest notwithstanding any con-
trary agreement,

6. Expenditures by Lender.

If Grantor shall fail to comply with any provision of this Deed of Trust,

Lender may, at its option, on Grantor's behaif take the required action
and any amount that jt expends in so doing shall he added to the Indebtad-
ness. Amounts so added shail be payable on demang with interest at the
same rate as provided in the note from the date of expenditure. The rights
provided for in this paragraph shall be in addition to any other rights or any
femedies to which the Lender may be entitled on account of the default, and
the Lender shall not by taking the required action cure the default so as tg
bar it from any remedy that it otherwise would have had.

1. Late Payment Charges.

To cover the extra expenses involved in handling delinquent payments,
er may charge 2 late charge on any scheduled payment which Lender.
does not receive within 15 days after the due date, or by the next business
day, if the 15-day period ends on 3 Saturday, Sunday, or legal holiday. The
amount of the late charge shal! be as specified in the note or, if the note
specifies no late charge, percent of the pay-
ment of principz! and interest, or portion of such payment, which Lender
does not receive within the 15-day period. The late charge under the note o
under this Deed of Trust shall in n event exceed the maxi
specified under applicable law. Callection of 3 late cha
tute a waiver of or prejudice the Lender's right to purs
remedy available on account of the delinquency,

8. Warranty; Defense of Title.

8.1 Grantor warrants that he holds merchantable title to the Property in
fee simpl _

title policy, if any, issued for the benefit of the Lender in connection with this
transaction and accepted by the Lender; and (b} the encumbrances de-

scribed as:
WA T

(hereinafter referred to as “Permifted Encumbrances”’).

8.2 Grantor warrants and will forever defend the title against the lawful
claims, other than Permitted Encumbrances, of aif persans. In the eventany
action or proceeding is commenced that questions Grantor's title or the
interast of the Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense,

9. Condemnation,

9.1 fallor any part of the Property is condemned, the Lender may at its
election require that all or any portion of the net proceeds of the
award be applied on the indebtedness. The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses and
attorneys’ fees necessarily paid or incurred by Grantor and the Lender in
connection with the condemnation,

9.2 if any proceeding in condemnation are filed, Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the
award, Grdantor hereby assigns to Lender the net proceeds of any condemna-
tion award.

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this paragraph
applies: -

{a) A specific tax upon trust deeds or upon all gr any part of the
Indebtedness secured by a deed of trust,

{b) A specific tax on the owner of preperty covered by a deed of trust
which the taxpayer is authorized or required to deduct from payments on the
deed of trust.

(c) Ataxon premises covered by a deed of trust chargeable against the
Beneficiary under the deed of trust or the holder of the note secured.

{d) A specific tax on all or any portion of the Indebtedness o on
payments of principal and interest made by a Grantor under a deed of trust,

10.2 if any federal, state or local tax to which this paragraph applies is
enacted subsequent to the date of this Deed of Trust, this shall have the

me manner

rances other than (a) those enumerated in the

‘séfi‘;e effebtfés'a default, and the Lender may exercise any orsall of the-

. femedies available to it in the event of a default unless-ilie falowi
=package .plan of insurance: that -

conditions are met: +. , .
p {a) Grantork may lawfully pay the tax or charge imposed by the state tax,
and. e S :
. b} Grantor pays or offers to pay the tax or charge within 30 days after
notice from the Lender that the tax law has been enacted. '

1. Due on Sale Clause,

12. Security Agreement; Financing Statements.

12.1 This instrument shall constitute a security agreement with re-
spect to any personal property included within the description of the
Property.

12.2 Grantor shall join with the Lender in executing one or more
financing statements under the Uniform Commercial Code and shall file the
ment at Grantor’ i iling i i
perfect the securi
Uniform Commer,

13. Default.
The following shall constitute events of defaylt.
13.1 Any portion of the Indebtedness is not paid when it is dye.

13.2 Failure of Grantor within the time required by this Deed of Tryst to
make any payment for taxes, insurance, or mortgage insurance premiums or
Tor reserves for such payments, or any payment necessary to prevent filing of
or gischarge any lien.

13.3 Failure of Grantor ta perform any other obligation under this Deed
ofTrust within 20 days after receipt of written notice from the Lender
specifying the failure.

13.4. I this'Deéd o Trust secures a construction foan, any failure of
Grantor or buiider or any other person or entity to comply with or perform any
provision of any construction loan agreement executed in connection with the

10an within 20 days after receipt of written notice from Beneficiary specifying
the failure,

135 Defaqlt in any obligation secured by a lien which has or may have
priority over this Deed of Trust, or the tommencement of any action tg
foreclose any prior fien,

13.6 Either Grantor or Borrower become insolvent, file a voluntary

petition in bankry
ruptey, make an of creditors, or consent to the
appointment of a recejver or trustee for any portion of the Property or allf or 3
substantial part of Grantor's or Borrower's assets. '

13.7 Default by Grantor or any predecessors in title of Grantor, as
lessee or sublessee. under the termis.of any lease or sublease of the Property
to g.'hich Grantoris 3 partyor through which Grantor's interest in the Property
is derived, :

14. Release on Fuil Performance.

When all sums secured by this Trust Deed are paid Lender shall request
Trustee to reconvey the above descri ity. Trustee shall, without
warrant i

yance and shall pay
n of the reconveyance

15 Rights and Remedies on Default.

15.1 Upan the occurrence of any event of default and at any time
thereafter, the Lender may exercise any one or more of the following rights
and remedies;

fa) The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable.
{b) With respect to all or any pat of the Property that constitutes realty,

the right to foreclose by judicial foreclosure in accordance with applicable
law.

{c) Therighttoh
Deed of Trust Act of t!

fd) With respect to all or any part of the Property that constitutes
personalty, the rights and femedies of a secured party under the Uniform
Commercial Code,

(e) The right, without no
Property and co

i apply the net
against the Indebtedness. In urt
any tenant or other user to make
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Iféﬁder, and payments by such tenant or user to the Lender in response to its
demand shall satisfy the obligation for which the payments are made,
whether or not any proper grounds for the demand existed.

(f) The right to have 2 receiver appointed to take possession of any or
all of the Property, with the power to protect and preserve the Property and to
operate the Property preceding foreclosure or sale and apply the proceeds,
over and above cost of the receivership, against the Indebtedness. The
receiver may serve without bond if permitted by law. The Lender's right to the
appointment of a receiver shall exist whether or not apparent value of the
Property exceeds the Indebtedness by a substantial amount.

_{8) Subiject to any limitations imposed by law, the right to obtain a
deficiency judgment in the event the net sale proceeds of any foreclosure
sale are insufficient to pay the entire unpaid Indebtedness.

(h) Any other right 0r remedy provided in this Deed of Trust, the
promissory note(s) evidencing the Indebtedness, any construction loan
agreement, any other security document. or under law.

15.2 In exercising its rights and remedies, the Lender and Trustee shall
be free to sell all or any part of the Property together o separately or to sell
certain portions of the Property and refrain from selling other portions. The
Lender shall be entitled to bid at any public sale on all or any partion of the
Property.

15.3 The Lender shall give Grantor reasonable notice of the time and
place of any public sale of any personal property or of the time after which
any private sale or other intended disposition of the Property is to be made.
Reasonable notice shall mean notice given at least ten days before the time
of the sale or disposition.

15.4. A waiver by either party of a breach of a provision of this
ement shall not constitute 2 waiver of or prejudice the party’s

i demand strict compliance with that provision or any other

provision. Election by the Lender to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or take
action to perform an obligation of Grantor under this Deed of Trust after
failure of Grantor to perform shall not affect the Lender's right to declare a

INI'VIDUAL ACKNOWLEDGEMENT
STATE OF OREGON )

, }ss.
County of Klamadd ) Do 32 1986

Personally appeared the above-named Feande V. Surnpz, R
i and acknowledged the foregoing

. savkts
RS “ep

_L,z'iﬁ_'é't_(ﬁzﬂéntf'to be,_,/__A_____ voluntary act.

5

A eweorug

Jf ""\"‘o" *

-

W v T4k

©a

s

Notaly Public for Oregon
My commission expires: Ok 30 Wals

default and exercise its remedies under this paragraph 15.

15.5 In the event suit or action is instituted to enforce any of the terms
of this Deed of Trust the Lender shall be entitled to recover from Grantor such
sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. All reasonabie expenses incurred by the Lender that are neces-
sary at any time in the Lender's opinion for the protection of its interest or the
enforcement of its rights, including without limitation, the cost of searching
records, obtaining title reports, surveyors’ reports, attorneys' opinions or title
insurance, whether or not any court action is involved, shall become a part of
the Indebtedness payable on demand and shall bear interest at the same
fate as provided in the note from the date of expenditure until paid.

16. Notice.

Any notice under this Deed of Trust shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as registered
or certified mail directed to the address stated in this Deed of Trust. Either
party may change the address for notices by written notice to the other party.
17. Succession; Terms.

17.1 Subject to the limitations stated in this Deed of Trust on transfer
of Grantor’s interest, this Deed of Trust shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

17.2 In construing this Deed of Trust the term Deed of Trust or Trust
Deed shall encompass the term security agreement when the instrument is

being construed with respect to any personal property.

17.3 Attorneys' fees. “Attorneys fees,” as that term is used in the note
and in this Deed of Trust, shall include

awarded by an appellate court.

eys’ fees, if any, which may be

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON

) ss.
County of } .19

Personally appeared and

. who, being swon,
stated that _he, the said isa

and __he, the said

isa
of Grantor corporation and that the seal affixed hereto is its seal and that
this Deed of Trust. was voluntarily signed and sealed in behalf of the
carporation by Authority of its Board of Directors.

Before me:

Notary Public for Qregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON

)ss.
County of )

THIS CERTIFIES that on this day of

. personally appeared before me, the undersigned, a Notary Public in

and for said Caunty and State, the within named

* known to me to be the person— - named in-and who executed the foregoing instrument and who

~member_-___of the partnership of __ L

acknowledged to me that —he___executed said instrument freely and voluntaril
~ INTESTIMONY WHEREOF, | have hereunto set my hand and notarial seal the day

Before me:

y for the purposes and use therein mentioned, on behalf of said partnershjp.
and year last above written.

Notary Public tor Oregon
My commission expires:

To Trustee:

' Date

REQUEST FOR RECONVEYANCE

-The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other indebtedness secured by this Deed
-of Trust, have been paid in full. Yo are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to Teconvey.:
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto. s

known to me to be _ R



EXHIBIT mav DESCRIPTION

PARCEL 1

A parcel of jang Situated in the NWsNWs of Section 10, Township 39 South,

ge 9 East of the Willamette Meridian, being more particularly described
as follows:

A parcel of land Situated in the NWLNWy: of Section 10, Township 39 South,

ge 9 East of the Willamette Meridian, being more particularly described
as follows:

er common to
Range, bears North 00902 42" West
thence South 89933143 East
} thence North 00°09'42'" yest 17¢

feet; thence . t; to the Easterly righ
line of saig Washburn Way; thence along said Easterly right of way
Washburn Way North 00%27 42 West 25 feet; thence South 85°331 43 East 322.15
feet; thence South 00°091 47 East 140 feet; thence North §9°33143 West 25 feet
to the point of beginning, with bearings based on the recorded map of Survey of
Major Land Partition 79-37.

(CONTINUED)

Order No.: 17264
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