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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made of

. The grantor is OLIVER. R~ .SPIRES. AND. DIANNE E.- SRIRES,
("Borrower”). The trustee is WILLIAM- P .BRANDSNESS

("Trustee”). The beneficiary is
, which is organized and existing

SOUTH- VALL NK
uﬂder the laws of . FRE- STATE. OF .OREGON

5215 -850+ -SIXTH .ST.- —-BO% 5210y -KLAMATH: FALLS; -OR 9760t
Borrower OWeS Lender the principal sum of ..TREIRTY- THO: THOUSAND- AND - ¥0/-100

pEERERERRES flars (US. § 32,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note™), which s, with the full debt, if not

paid earlier, due and payable on 4092 et This Security Instrument
secures to Lender: (a) the repayment he Note, with interest, and all renewals, extensions and

modifications; { all other sums, with interest, advanced under paragraph 7 t0 protect the security of this
Security Instru - and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants a Trustee, in trust, with power of sale, the following

described property located in . County, Oregon:

W7 AN 12 AHI0 4

LOT 28 IN BLOCK 2 OF TRACT 1145-NOB HILL, A RESUBDIVISION OF PORTIONS OF
NOB HILL, TRVINGTON HEIGHTS, MOUNTAIN VIEMW AND ELDORADO HEIGHTS, according
to the official plat thereof on file in the office of the County Clerk of

Klamath County, Qregen

994 Mountain VeiM. .....coocomeemeees Klamath. Falls...

which has the address of ..o GEFARREEEAETT
(Street] [City)

......... 97601 ... .oevnrersereesee ; "):
Oregon . R TETRILLLLARAA (" Property Address™);

TOGETHER WITH all the improvements nOW Of hereafter erected on the property, and all easenents, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures pow ot hereafter
a part of the property: Ali replacements and additions shall also be covered by this Security lnstrument. All of the foregoing is

referred to in this Security Instrument as the ""Property.

BORROWER COVENANTS that Borrower is lawfully seised o
and convey the Property and that the Property s unencumbered, excep
will defend generally the title to the Property against all claims and demands, subject to an

THIS SECURITY lNSTRUMENT combines uniform covenants for aational use and 0
sdiction to constitute a uniform security instrument covering real property.

li%d variations by juri
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f the estate hereby conveyed and has the right to grant
¢ for encumbrances of record. Borrower warrants an

y encumbrances of record.
on-upiform covenants with
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B : QNIFORMCOVENANTS.‘B(’)rrow‘e.r ﬁnJ.Lénder covenant énd agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current datz and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chazges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2,01 if not paid in that manner, Borrower shall pay themon
time direcily to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments direcely, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lienan
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or rake one or more of the actions set forth above within 10 days of the
giving of notice. ’

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods *hat Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheid.

All insurance policies and renewals shall be accep::able to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by borrower. v

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ot commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Praperty (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Leader's vights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Security lnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shalj pay the premiums required to maintain the insurance in effect unil such time as a requirement tor
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice ar the time of or prior to an inspection specifying reasonuble cause for the inspeciion.

9. Condemnation, g i r claim for damages, direct or consequential, in connection with any

ther taking ‘ y»or for conveyance in ljey of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a toral taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the s is Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: he sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender co Borrower that the condemnor offers to make

im f ' within 30 days after the dace the notice is given,
i roperty or to the
b

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ro principal shall not extend or
postpone the due date of the monthly payments referred to in patagraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sumg secured by this Security Instrument granted by Lender ro any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall
not be required to com i inst; ini s extend time for pPayment or otherwise
modify amortization o i i ] ntby reason of any demuand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a wajver of or
preclude the exercise of any right or remedy,

11. Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants und agreements of this

y Inscrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who cu-signs this Security
Instrument bur does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Pro i Instrument; (b is

Borrower's consent.

12. Loan Charges. If the loan secured by chis Security Instrument js subject to a law which sers maximum loan
charges, and that law js finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the pe (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permiteed ms already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lend ke this refund by reducing the principal owed under the Note or by makinga
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as 5 partial prepayment withour any
prepayment charge under the Noce.

13. Legislation Affectin

enas provided in this paragraph.
erned by federal law and the law of the

fistrument or the Note which can
rity Instrument and the Note are

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

e Property or a Beneficial Interest in Borrower, If all ur any pare of the Property or any

i restin Borrower is sold or transferred and Borrower is not & natural

, r may, at its option, require immediate payment in full of all sums

secured by chis Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shal] give Borrower natice of acceleration. The notice shall provide 4 period of
not less than 30 days from the dute the notice is delivered or mailed within which Rorrower muse pay all sums secured by this
Security Instrument, 1f Borrower fails to Pay these sums prior to the expiration of this petiod Lender may invoke any
remedies permitced by ¢his Security Instrument without further notice of demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ar any time prior to the carlier of: G0 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Barrower: (a)
Pays Lender all sums which then would be due under chis Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) paysall expenses incurred in enforcing this Security Instrument,
including, but not limjted to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sumg

inue unchanged, Upon reinstatement by Borrower, this Seccurity Instrument
fully effective as if no acceleration had occurred, However, this right to
of acceleration under paragraphs 13 or 17,
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cure the defaulc;
cured; and
the sums secured

othe

of title e
, Lender shall execute or cause Trustee 1o execuge

recorded in each county in which any part of the is located. Lender or Trustee
manner prescribed by applicable law to Bo i
required by applicable law, Trustee,
bidder at the time and place and u

a written notice of the
occurrence of an event of defaulcand of Lender's election to cause the Property 10 be sold and shal|

shall gi
Y applicable law. Afrer the time

Property a¢ publicauction to the highest

of sale in one or more parcels and jn any order

cause such notice to be
Ve notice of sale in the

Tustee determines, Trustee May postpone sale of aj| Orany parcel of the Property by public announcement at the time

and place of any previously scheduled sale. Lender or jis desi urchase the Pro
Trustee shall deliver to the purchaser Trustee's deed conveying the Property with

limited to, reasonable Trustee’s and attorneys’ fees; (b) 10 aji sums secured by this Securit
to the person or persons legally entigled to it.

20. Lender in Possession, Upon acceleratjon under Paragraph 19 ¢ abandonmeny of the Pro

Perty at any sale,

; ; outany covenant or warranty,
expressed or implied, The recitals in the Trustee's deed shall be brima facie evidence of the truth of the sea

then:ein. Trustee sha] apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inc

tements made
uding, but net

¥ Instzument; ang (c) any excess

perty, Lender (jn

r) shall be entitled ¢, enter upon, rake Possession of and manage the

Lender or the receiver shall
nts, including, but not limjted 1o,
the sums secured by this Security

ayment of all sums secyred by this Security Instrument, Lender shall request Trustee 10
rrender this Security Instrument and all notes evidencing debr secured by this Security
all reconvey the Property without warranty and withoue charge to the persun or persong

00 or persons shall pay gev ation costs.

femove Trustee and appoint a successor trustee to any
Perty, the successor trustee shall succeed to a]| the title, power

agricultural, timber or grazing
24, Attorneys’ Fees, As used in this Securicy
fees awarded by an appellate coure,

25. Riders to this Security Instrument, if one or more riders gre executed by Borrower and
In i

n the Note, “attorneys’ fees” sha

purposes,
linclude any attorneys’

recorded together with

Sttument, the covenangs and agreemencs of each such rider shalj be incorporated into and sha|) amend and

supplement the covenants and agreements of thig Security Instrument a5 if the rider(s) we
Instrument. {Check applicable box(es). |

e a part of thjs Security

0 Adjusable Rate Rider a Condominium Rider 024 Family Rider

Graduated Payment Rider O Planned Unit Development Rider
a Other(s) [specify]

BY SIGNING BELOW,
Instrument and in any rider(s) ex

DIANNE E. Sprpes’
\ {Space Beiow This Line For Acknowiedgment]

BIH......... du{ of ... JANUAR.Y

- SPIRES, AND. D ANNE E,. SPIR
the foregoing instrument (o be | THEIR

_loffigidt seay,
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TO TRUSTEE:" :

” The unddesigned is the holder of the note Or notes secured by this Deed of Truse. Said note or
- her i?igftgd_néss secured by this Deed of Trust, have been paidin full. You gre hereby directed to ¢

’ is Deed of Tzust, which are delivered hereby, und 1 reconvey, withoue warranty, all the estare

REQUEST FOR RECONVEYANCE

“and thi
this Deed of Trus, to the person of persons legally entitled thereto,

.............. (Seal)

~—Borrower

(Seal)
—Borrower







