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LEASE OPTION AGREEMENT

THIS AGREEMENT is made ang entered in
August 1984, by ang between FREY & SON, a California general partner-
ship, and THOMAS A. FREY and NORMA FREY, husband ang wife, hereinafter
jointly, severally, and collectively referred to as "Lessor", and

BASIN PRODUCE CORP., a California corporation, hereinafter referred to

as "Lessee",

WITNESS ETH
IN CONSIDERATION of the terms, covenants and conditionsg

herein Contained,

Lessor hereby leases to Lessee, and Lessee hereby

leases ang hires from Lessor, all machinery,‘equipment and real -

Property described in EXHIBIT p attached hereto ang incorporated herein
LBl A

by reference.

2. PERIOD

The term of this lease shall be for a period of
five Years, commencing August 1, 1984, ana terminating July 31, 1989,

3. RENT
property set forth in Exhibit A shal} be a minimum of SEVENTY FOUR

THOUSAND FOUR HUNDRED DOLLARS ($74,400.00) pPer ycar, payable in advance,

the first Year due January 1, 1985, and the second and later years on

EXHIBIT "a"
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~each August ) thereafter. Notwithstanding the foregoing, on August

1, 1985 and of each subsequent Year during this lease, Lessor shall

determine the average interest rate for five (5) year sccured loans

charged over the prior twelve (12) months by Klamath Production Credit
ASsociation, together with stock requirements of its Principal
borrowers, and saig average interest rate shall be multiplied by the
sum of $744,000.00. In the event the computed Sum is greater than
$74,400.00 then, in such event, upon demand of Lessor, Lessee shall

bPay to lessor ag and for additional rental for the prior year the

difference between saig computed sum and $74,400.00.

state
ordinances and regulations in any wise

relating to the POSsession, use or maintenance of the e@quipment,

equipment shailj] not be removed from the Premises herein leased without

the prior written consent of the Lessor, e€xcept for repairs or replace-

ment,.

5. MAINTENANCE
— o ANLE

Except as hereinafter provided, Lessee,

own cost and expense,

repair, conditijion and working order and shall furnish any ang a1}

- parts, mechanisms i equ i to k

mechanical and working order. Lessce heroby assumes and shall bear
the entire rigk of loss and damage to the equipment from any and

eévery cause whatsocver, No loss or damage to the equipment or any

2=
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Y obligation of Lessee under this lease,

force and effect, In the event of 1oss

shall;
condition and Working order;

or b) replace the same with 1jike

€quipment ip good Yepair, ondition ang working order,

If the assets

€xcept as to Such maint

of the Lessee,

limitg of not less thy

an §500,000 per Occurrence,
shall be in a form

All such insurance

and with COmpanics approved by Less

Or and shal)




Lessee shal] pay the

Oor duplicates thereof,

7. LIENS AND ENCUMBRANCES
T "BBRANCES

Except ag brovided in this Section 7, the partijes
shall_keep the €quipment free and clear of ali levies, liens ang
éncumbrances. Lessee shall Pay all license fees, registration fees,
assessments, charges anpg taxes (municipal, state ang federal) which
may now or hercafter be imposeg upon the_ownership, leasing, Tenting,
sale,_possession Or use of the €quipment, excluding, however, a13
taxes on or Measured by Lessor'sg income. is allowed to con-
tinue itg Present borrowing from FmHa Secured by certain of the
 Exhibit p assets; Lessor agrees to Tepay said borrow;

comply with all itg terms,

Lessor shall indemnify, deteng,
Lessee ig allowed to encumber thj
borrowed by it,
8. WARRANTIES
Except as to title,.Lessor makes no warranties,'

either eXxpress oy implied, ag to any matter whatsoever, including,

without limitation, the conditjon of the equipment, itg merchantability,

Or its fitness for any Purpose, ang Lessee does hereby accept said

equipment in ap "as jg" condition,




9. 1np

EMNIFICATION
T —=ATION

Less
Lessor harmlesg from,

Costs,

€e shalj indemnify Lessoyr’

against apg holg

any ang all claims, actionsg,

Suitsg,
expenses, damages and liabilities,

including attorneys’
Connectegqg with,
POssessjion of the equi

proceedings,
arising out of,

fees,

the manufacture, selection,

return of the €qQuipment

lo. ASSIGNMENT
—uNT

The €quipment is,

remain, the Sole anpg ex

have png right,




- . G
. .
" o |

DT/

Other Paymentsg due hereunder

' regardless

P.o. B

OoX 367
Tule)

ake, CA




long as Lessee is not in default at the tim

option.

notice ("option notice") .

follows: no down payment;
by the lender;
note payable to Lessor for the balance

deducting the FmHA debt,

able on the last day of the

which eéscrow closes.,







Transfer taxes, recording feeg on the deed, the

cost of the title policy, ang charges of @scrow shal} be paig edually

by the Parties,

Lessor wiljl cause BaASTN
a Californija Corporation, to change its Name, thuys allow-~
ing Lessee tq use saig Name. sgajeg tax on the transactions under

the Agreement shall pe Paid one-half (1/2) by €ach party,

Except for POssible Fmua assumption jin
iability with respect to any existing or future
liability of Lessor, whether disclosed, undisclosed, fixeqd, contingent,
tort, Contract or Otherwise. -
for all his liabilities,
for defective Products,
' andlhold

which may be asserted againgt Lessee

sor'sg conduct of the potato Processing business

Prior to the Ccommencement date of this lease,

IN WITNESS WHEREOF, this lease jig executed by the Parties

hereto ag of the day and Year first above Written,

-9










2.

EXHIBIT A

REAL PROPERTY

12.2 acres (with improvements, present access road, and
use of scale located on adjoining parcel) more parti-
cularly described as follows:

All that real property citutated in the County
of Siskiyou, state of california, described as?

parcel 1 (12.20 acres) as shown on the map for
Thomas Frey. being-a portion of the Northeast
quarter of the Southeast guarter of Section 24,
Township 48 North, Range 3 East, M.D.M., filed
in the Siskiyou County Recorder's office in
parcel Map Book B, page 68.

MACHINERY AND EQUIPMENT

See list attached hereto as RIDER 1.
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MACHINERY aNnpD EQUIPMENT -

=== FMC Sizer

Paramount 5 Head dig
FMC Sizing Table . .
Paramount Roller Sizer
3 Paramount 2 Head Jig
8 Scales

6 Handg Trucks

600 Sx Even Flo Tank

2 - 30 Conveyors
Ideal Carton Stapler ..
New Jersey 104 Poly Wire 7Tie
Air Compressor

North west Bagger

4 Section Sewing Belt
3 Sack Elevators

GW #2 Table

GW 24° Conveyor

GW 10 Conveyor . .
700 sx Storage Tank
Cull Elevator

4 Carton Hand Truckg
Ernst Roller Grader
Mooreheaqd Brushwashey
14 Head Baker Bagger
Lewis Baler . . .
5 Wire Stitcher , . . . .
Model 6614 Bagge; v e ..
Conveyor ¢ Holding Tanks ,
1976 cat 5,000 1p Forklift
1982 Hyster 5,000 1b Forklift
1976 Nordson Glue Machine
4-1977 McClusky Carton Fillers

1982 McClusky Baler Sewing Machine

~A/2 of 3-

S5T; -4
EXHIBIT A
Rider 1

$ 50,000.00
5,000.00
©7,500.00
6,000.00
3,500.00
3,500.00
750.00
2,000.00
2,500.00
2,000.00
§,000.00
1,000.00
2,500.00
1,000.00
500.00
1,000.00
750.00
1,000Q.00
2,500.00
300.00
250.00
8,000.00
6,500.00
22,500.00
2,500.00
8,000.00
4,000.00
5,000.00
20,000.00
22,000.00
15,000. 00
12,000.00
7,600.00

{
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PRICE
\

$ 15,000.00

$429, 000,99

$300,000.00
\
$744,000.00

Equj Pment

STATE of OREGON. s
County of Klamagh )

Filed for record a¢ fequest of:

on this l4th day of Januarx AD, 19
at ‘ll‘lﬁ\ !
in Vo,

k A M and dyjy recorde(
Page




