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THIS DEED OF TR
The grantor s i
("Borro\\'cr"). The trysiee iy
Harry M. Hanna ¢”). The beneficiary i
The Ben;j.
laws of the

Dollars (U s, $84,800. 00 . Thi is evj Y Borrower's oy
dated the same date Instrument (“Note™), which provides for monthly bayments, with the ful] debt, if not
paid earlier, gye and Febrya ry 1, 2002 . This Seeurity Instrumeny

ent of the debt evidenced by the Note, with interest, ang all renewals, extensions gng

all other sums, with interest, advanced under Paragraph 7 1 protect the seeurity of this

performance of Borrowery Covenants ang agreements under this Sccurit,\' lnslrumenl and

the Notc.. For this burpose, Borrower irrcvocubly £rants and conveys to Trustee, in trust, with Power of sale, the following
described Property located i, Klamath County, Oregon:

Wwhich has the address of 1895 Arlington Drive '+ Klamath Falls
[Street] {City}

Oregon 97601 (*“Property Address*).
[Zp Code}

ToGETHER WITH aj] the property, and 4 casements, rigy,,
appurtenances, rents, royalties, m il $ 4 S water rightg and stock and all fixtyre now or

hereafter 4 part of the Property. Al Sand additions shall also be Covered by thiy Security Instrumeny. Allof the
forcgoing is referred toin this Sccurily Instrumeny asthe “Pmpcrly."

Borrowgg CovEnanTs that lawfully seigeq of the estate hereby conveyed and hag the right to grany
and convey he Prope is unencumbered, except for encumbrances of record. Borrower wiarrants
and will defend ge [ e Property against a] claims ang demands, subject to anvencumbrances of record.

Tius SECURITY lNﬂ‘IRUMl{.\"l combines uniform covenanty for mitiona) yye Sd non g g, Cevemanty wygh
limited variations byjurisdlcliun loconsttye untorm MUY s trimen vovenng real Proporgy

UNIFORM Coyyg NANIY owe Lender CUNCIARTan g rec g UINTIN

Payme Prinei st; Prepu_\'mem and Late Charges, Borrower ~hutl! PIOMPty by when due
the Principal of an “debt evidenced by the Noge and any Prepayment and e Charges dye under the Noje

Funds for Tayes , ance.  Subject 1o applicable faw op W amritten won or M Lender, Borrower shall pay
to Lender on the Nare due T the Note, until the Note s paid iy full o sum 1 Fundy SYIREEN
one-twelfth of: (a) ye; Y taxes ; ASsessments whje ay attain Priority over this Securiry Instrumeny. {b) ‘earh
leaseholq bPayments or Eround rengs o the l’ropcrty. i any; (¢) yearly hazarg nsurange premiums; ang () yearhy
Mortgage insuranee premiums, il any. These items are called “escrog items, ™ Lender DY estimage the Funds due g the
basig of current dagy and reasongble estimates of future eserow items,
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hich are insured or

-ender shal) apply the Funds 1o Day the escrow jrepys,
Lender may ney charge for holding ang nds, analyzing the account or verify ing the escrow e, unless
Lender pays Borrower interegt on the Funds and applicable Iaw; permits Lender (o mMike such 4 charge: Borrow or and
Lender may gree in writing thyy interest shaf) be paid on the Funds. Unles 4y HEreCment i made o applicable {yw
requires interest 1o pe paid, Lender shall not ke required 1o pay Borrower 40y interest op CRings on the Funde Lender
shall give 1o Borrower, without charge. an annyy accounting of the Fup j< showing credin and debits to the Fande and the
Purpose for which each debit to the Fun. Wis made. The Funds gre Pledged as addition..! SCCURTTY For 1 g secured by
this Security Instrument.

If the amoun, of the Funds held by Lender, together with the Tuture mon,
the duc dates of the CSCrOw itemy, shyll exceed the amouny required to pay the CCTOWems when e gy, Uneess shail b
at Borrower's option, either Promply repaid (o Borrower or credited 1o Borrower on monthiy payvmenga Fands 15,
amount of the Fupd, held by Lender 1y ot sutlicient (o Pay the escrow items when due, Borrow o sl pay 1o Lender apy
Amount necessary 1o make up the deficiency in one Ormore payments ay required by [ender.

Upon payment in full of 4y SUMS secured hy thig Security Instrument, Lender shal Prommtlv refind 14 1,
any Funds helgd by Lender. if under Diaragraph 19 the Property is wold Oracquired by [endor. | cnder shat Spphvone farer
than a'mmcdiatcl_v Prior to the sale of the Property or i dequisition by Lender. any Funds hel by Lender ar the e of
application gy 4 eredit againsg 1, Sums secured by this Security Instrumeny.

3. Application of Payments, Unless apphicable Jyw provides othe; Wise, wll p
Paragraphs | ang 2 shall be applicd: firsy, to amounts payabje under baragraph 2- Second, Lo interew: and fast, 1o principal.

4. Charges; Liens, Borrower shaj) pay all taxes. assessments, charges. fines and tmposigions altrbuiable 1o the
Pmpcrl_\' which muay attiain priority over thjs Sceurity Instrument, 4ng leasehold Payments or ground rents 1 any,
Borrower shal Pay these obligation. in the manner provided in paragraph 2, or iy oy paid in tha Brimmer Borrower iy
pay them on time directly 1o the person owed paymen; Borrower shaj Promptly furnich 1o Lender all nonees of amoyn
to be paid under this baragraph. If Borrower Mikes these payments directly, |
receipts evidencing the payments,

Borrower shalj prompuly discharge any lien which by, prionty over (i,
agreesin w ritng 1o the Payment of the abligation secured by the hien i 5 m
faith the lien by, or defends SRANSE enforcemeny ol the hien in, legal Proceedings which in he 1, der's apmyon Cperate fo
prevent the enforcement of the lien or forfeiture of any purt of the Property: or (o) secares from 1he holder of the fien an
agreement satisfactory (o Lender sulwrdinnting the lien to this Security Instrumeny, 17 Lender determines (hay 4Ny part of
the Property i subject to a lien which may attain Priority over (his Security Instrument, 1enger may eive Borrower o
notice idcmi!ying the lien. Borrower shaj satisfy the lien or take one or more of the
of the giving of notice.

S. Hazard Insurance, Borrower shal keep the improvements now ¢
insured against loss by fire, hazards included withir, theterm “extended cove
requires insurance. This insurance shall be maintained in (he
Insurance carrier providing the Insurance shall be chosen by By
unreasonably withheld

All insurance policies ang renewals chull pe dveeptable (o ] enyfer and shall indlude . taindu mortgise s,
Lender shall have the right to hold (he policies and renewals If [ender requires, Borrow e shall PRORPIY vt ] ender
all receipts of paid premiume and renewal notices. Iy, the event of loss, Borrower shail
carrier and Lender, Lender may make proof of Je, i not madcpmmptl_\‘ by Borrower,

Unless Lender and Borrower otherwise dgreein w ning. insurance proceeds shall
of the Property damaged, if the restoration or TCPAIr iy economically feasible ang Lenders SECUTHY I 10! Tessened Ifibe
restoration or Tepair is not reonomically feasible or Lenders seeurity would he fessened,
applied to the Sums secured by thig Sccurny Instrumeny, whether or poy the
Borrower abandons the Property, or does not answer within 30 dirvs frier Kas
offered 1o settle 4 clann, then Lender may collect the Insurance pProceeds. Lender Bl use the proceeds 1o FEPU o1 resioge
the Property or 10 pay sums secured by thig Sceuriy lisirumen, whether or o
when the notice j, given,

Unless Lender and Bormwurmhur\\'isc agree in writing, Y application Of procecds 1o Prncipalshall nor exieng or
Postpone the due date of the monthly paymenys referred (o 4y haragraphs 1 and 2 o chunge the smoun of the pavmonry [e
under paragraph 19 (he Property iy acquired by Lender, Borrower, right to any insuran !y

e pehicres and Proceeds Fesuiting
from damage to the Property prior to the acquisition shal} pass to Lender 1o the CXRREOF e st < cyred By this Sy iy
Instrument immcdiareiy prior to the acquisition,

© 6. -Preservation and Maintenance of Property; Leasehoigs, Borrower shap notdestroy damigpe or sthatanra,
change the Prnperty. allow the Property 1o deteriorate op COmNNt waste, If thyy Securiy Instroment i o i leasehold,
Borrower shal comply with the provisions of the fease, ang jf Borrower acquires fee (e g the Properts iy icinchiold
fee title shal] notmerge unless Lenger A8rees to the merger 1y o riting,

7. Protection of Lender's Rights in the Property: Mortgape Insurance. Borrower o 1o pottons
covenants angd dgreements contained in this Seeuriny Instrument, or there 1y legat pProceedin, thoy Prs sionfios
Lenders rights in (he Property (such ay @ proceeding n bankrupiey, probate, for CORUUINGAL O Gr s g
fegulations), then Lender may doand pay for whatever iy BECCSSary (o protect the vilue of the Propery und ) erder’s finhy,
in the Property. Lender's actions may include Paving any sums secured by g lien which has PIIOrEy suer (hi. Securnm
Instrumeny, appearing in coury, paving reasonable attornevs fees and CRICring on the Property 1o myhe fepars Althongh
Lender may take action under this paragraph 7, Lender doey oy havé tadosa,

Any amouns disbursed by Lender under this Paragraph 7 shall beconre addition
Security Instrumeny. Unless Borrower sy | cader agree to other terms of pavment,
the date of disbursemeny g the Note g and shall pe Pavable,
requesting pitymicny

hIv payment, of Fandsp eatble vrog g,

Wrongep

AMICHES recenv ey by L ander undes

Jorrower shyly Prompriy farnh g sider

Securin Instrument unjea Hortower 1
SRR aceeptable 4 cider (hy cogrear in good

ACHONS set forth o < wWithi [0 days

Xisting or hereafter erecrey on the Properny
rage™ and uny orher Razerds for whieh, Lender
amounts and for Pertods thit endey requires The
rower subjeet (o nder’s approwy) which shail ue bs

v PEOIMPLHotice 1 the Insurange
beapplied 1) festeranon o repagr

the insurance Proceeds SHadl e
n due, with AV excess pand o Borrower
N00CE rom | epg e that the insarage

it

then due. The 30-day perod wil begin

aldebhi o Rarron Cisevared b gy,
these oy Sl ey oy o ey
With intesent UPOI notee 1om Pender ro By,

I Lende Fequied mon e PISELACC s Condiiog ok g e loa, MBI i S Ihser ey,
Borrower shay Pay the preminnms POed o otntang 1he T OLInCe el

vt sach o . P e e s for the
tisurancee ferminates in aevordance wily Botrowers and enders wy Hien

agreetent oy Appheatie
8. Inspection, | ender o gy SRenb may ke reasonrable entries UPOR and mapeci,
shalf give Rorrower nofiee atthe e o o PHOT o an mcpectiog SPecHying reasonable cuse or the mspection,

g, Condemnation, . The praveeds of'any iward o chium for damages, direct of COBSequential, m conne o with
any condemnation or other taking of any part of the Property, or for Lonveyance in ey of ondemnanos, gre hereby
assigned and shal] be paid 1o Lender. '

| o0
SIRRLE -

ot the Propey, Fende

L
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oy s IR the event pf_a,;ota;!\-:gaggi,‘qg{pg‘t;h_qzl’,{openy'.,lheszoceeds shall be applied 1o the sums secured by this Security
Instriument, whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by
the amount of the procecds multiplied by the following fraction: (a) the total amount of the sums secured tmmediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend of
postpone the due date of the monthiy payments referred to in paragraphs | and 2 or change the amount of such pay ments

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payvment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to anv successor in
nterest of Borrower shall not operate 1o release the Hability of the original Borrower or Borrower's SUCCESSOTS 1 tniterest,
Lender shall not be required to commence proceedings against any successor in interesi or refuse 10 extend tme for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exereising any right or remedy
shall not be a waiver of or preclude the exercise ofany right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and avreernents of
this Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower, sultect to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower whao cossigns this Securiry
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortyage, grant and oy
that Borrower's interest in the Property under the terms of this Secunity Instrument: (b) 1s not personaily sbligzied 1o pay
the sums secured by this Security Instrument: and {¢) agrees that Lender and any other Borrower may ugree to extend.
modify, forbear or make any accommodations with regard to the terms of this Security Instrumeni or the Note witheoy:
that Borrower's consent. ,

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected 1n
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the umount
necessary Lo reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which erceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or'by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treuted as a

" partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If cnactment or expiration of appheable laws has the effect of
--rendering any prévision of the Note or this Security Instrument unenforceable according to its term, | ender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

1. Notices, Anvy notice to Borrower provided for in this Scecurity Instrument shall he given by delivering it or by
mailing it by first class mail unless applicable Taw requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shatb be given by
first class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borsow oy Any notice
provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given i provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shal] be governed by federal law and the faw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Securtty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instriment or the Noge
which can be given effect without the conflicting provision. To this end the provistons of this Securty Instrument and the
Note are declared 1o be severable,

16. Borrower’s Copy.  Borrower shull he given one conformed copy of the Note and of thie Secunty instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Properiy or any
interest in it is sold or transferred (ot 1l beneficial interest in Borrower is sold or transferred and Borrower is not 4 natural
person) without Lender's prior written consent. Lender may, at its option, require immediate payment m £l of all suns
secured by this Security Instrument. However, this option shall not be exercised by Lender if exereise i prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice <hall provide s period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sams secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invehe any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions. Borrow e shadl have the mghi 1o husve
enforcement of this Security Instrument discontinued atany fime prior to the earlier of; {a) 5 days (or such other pertod as
applicable law may specify for reinstatement ) before sale of the Property pursuant to any power af sule contiained 1o this
Security Instrument: or (b) entry of a judgment enforeing this Security Instrument. Those condions are that Borrower:
(a) pays Lender all sums which then would be due under this Secunity Instrument and the Note bad no acceteration
oceurred: (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred m enforamyg this
Securtty Instrument, mcluding, but not himited 1o, reasanibie attorneys’ fees: and {(dy tahes such action as Lender may
reasonably require 1o assure that the len of this Sccurity Instrument, Lender's pehis i the Property and Borrower's
obligation to pay the sums secuted by this Security Instrument shall continue unchicuged. Upon tamstatement by
Borrower, this Seeurtty Instrument and the obligations secured hereoy shall reman fully effectn e gy 1o acceleraton hid
oceurred. However, this right to reinstate shall nog apply i the case of aceeleration under Prttagiaphs Lo 17

NON UNHORM CovENAN TS Borrowerand Lender further COVEN and agrec as fodlons

19. Acceleration; Remedies, § endor shall ¢ive notice to Borrower prior to acceleration foltowing Borrower's

breach of any covenant vr agreement in this Seenrity Instrament thut not prior toacceloration pad,r paraciapha 13 and 17
unless applicable law provides otherwise), The norice shall specify: () the defunit: b the acton reguired ta cure the
default; (¢) a date, not tess than J0 doys from the dute the surice s given to Baerower, by which the detault must be cored:
and (d) that failure to cure the default on or before the dage specitied in the notice may 1ol in aeccleration of the sums
sceured by this Security Instrinnent and sale of the Property. The notice shalt further inform Borrower of the right to
reinstate aftee aeceleration und the right (o bring u court action to assert the nonsevistence of a dolanlt o amy other
defense of Borrower te aceeleration und sale. 1€ the defauit is not cured on ur hefore the date speettied in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke,the power of sale and any other remedies permitted by applicabic law. § ender shall be entitled to
collect all expenses incurred in. pursuing the remedies provided in this paragraph 19, including, dut not limited to.
reasonable atterneys’ fecs and costs of title evidence,
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.. . If Lender invokes the. power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon. take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agrezmenis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[] Adjustable Rate Rider [] Condominium Rider i~ 2-4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rider
[] Other(s) [specify]

By SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

%%V _%/ W (Seal) Q’ZQ u;"/'é re 0 - Z,_/,é;/:a' ytf"f(« (Scal)

Ri c‘hAa rd s. Ledgerwoon

-Borrower -Borrower

Christine A. Ledgerwood

(Seal) (Seal)

-Borrower ~-Borrower

}ss

This instrument was acknowledged before me on this__12th dayof __January

by Richard S. Ledgerwood and Christine A. Ledgerwood

%/Qm% X bl

Signature of Notarial Oficial q\'

NOTARY PUBLIC FOR THE STATE OF OREGON
Title (and Rank)

My commission expires___ March 22 1989

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of

53

the _16th day

of AD,19_g7 at__10:16 oclock _A M., and duly recorded in Vol. _M87 |
January .D,, \
o

FEE

f — Mortgages .,

$17.00




