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THIS MORTGAGE, Made this.. . JANUARY

by WALTER.C.. BADOREK.AND. SHARON.D.. -PARTNERS..DOING.. BUSINESS..AD..BADOREK

ENTERPRISES,. 2521.S.. . .SIXTH. STREET,..KLAMATH. FALLS. 0R..97601 hereinafter called Mort ;
SOUTH LLE TA E BAN_K ereinafter ortgagor,

WITNESSETH, That said mortgagor, in consideration of ... THREE.. HUNDRED.. THQUSAND..AND..NO/100~~~

SEmmTTsmmmnmEnnssnsssannssssnnnsmasnes... Dollars, to him paid by said mortgagee, does hereby grant,

bargain, sell and convey unto said mortgagee, his heirs, executors, administrators and assigns, that certain real prop-
erty situated in...............] KLAMATH .. ... County, State of Oregon, bounded and described as follows, to-wit:

SEE ATTACHED EXHIBIT "A" FOR DESCRIPTION BY THIS REFERENCE MADE A PART HERETO.

[IF SPACE INSUFFICIENT, CONTINUE DESCRIPTION ON REVERSE SIDE}

Together with all and singular the tenemants, hereditaments and appurtenances thereunto belonging or in anywise appertaining,
and which may hereafter theceto belong or appertain, and the rents, issues and profits thereirom, and any and all fixtures upon said
premises at the time of the execution of this mortgage or at any time during the term of this mortgago.

To Have and to Hold the said premises with the appurtenances unto the said mortgagee, his heirs, exocutors, administrators and
assigns forever.

This mortgage is intended to secure the payment ol a certain promissory note, described as follows:

NOTE DATED JANUARY 14, 1987 IN THE NAME OF FARMERS STEEL CO. IN THE AMOUNT OF $300,000
WITH MATURITY OF JANUARY 15, 1988.

The date of maturity of the debt secured by this mortgage is the date on which the last scheduled principal payment becomes due, to-wit:

JANUARY 15...., 15.88 .

The mortgagor warrants that the proceeds of the loan reptesented by the above described note and this mortiade are:
(a)* primarily lor mortgagor’s personal, family or household purposes (see Important Notice below ),
(b) for an ordanization or (even il mortdagor is a natural person) are for business or commercial purposes.
. And said mortgagor covenanta to and with the mortgagee, his heirs, tors, administrators and igns, that he is lawfully seized in {ee simple of said
premises and has a valid, unencumbered title thereto

and will warrant and forever defend the same against all persons; that he will pay said note, principal and interest according to the terms thereol: that while
any part of said note remains unpaid he will pay all taxes, arsessments and other charges ol cvery nature which may be levied or assessed against said property,
or this mortgage or the note ahove described, when due and payable and belore the same may become delinquent; that he will promptly pay and satisly any
and all liens or encumbrances that are or may become liens on the premises or any part thereo! superior to the lien of this mortgage; that he will keep the
buildings now on or which may be hereafter erected on the premises insured in favor of the mortgagee against loss or damage by lire, with extended coverage,

in the sumof § ... ... FULLAMOUNT et eeeetee e aes s —....in & company or companies acceptable to the mortgagee, and will
have all policies ol insurance on said property made payable to the mortgagee as his intercst may appear and will deliver all policies ol insurance on said
premises to the mortgagee as soon as insured; that he will keep the building and improvements on said premises in good repair and will not commit or suller
any waste of said premises. Now, therelore, if said mortgagor shall keep and perlorm the covenants herein contained and shall pay said note according to its
terms, this conveyance shall be void, but otherwise shall remain in full force as a mortgage to secure the performance of all of said covenants and the pay-
ment of said note; it being agreed that a lailure to perlorm any covenant herein, or if proceedings of any kind be taken to foreciose on any lien on said prem-
ises or any part thereol, tke mortgagee shall have the option to declare the whole amount unpaid on said note and on this mortgage at once due and payable,
and this mortgage may be loreclosed at any time therealter. And if the mortdagor shall lail to pay any taxes or charges of any lien, encumbrances or insur-
ance premium as above provided for, the mortgagee may at his option do so, and any payment so made shall be added to and become a part ol the debt
secured by this mortdage, and shall bear interest at the samv rate as said rote without waiver, however, ol any right arising to the mortgagee tor breach ot
covenant. And this mortgage may be loreclosed for principal, interest and all sums paid by the mortgagee at any time while the mortgagor neglects to repay
any sums so paid by the mortgagee.

In the event of any suit or action being instituted to loreclose this mortgage, the losing parly in such suit or action agrees to pay all reasonable costs
incurred by the prevailing party therein for title reports and title search, all statutory costs and disbursements and such further sum as the trial court may
adjudge reasonable as the prevailing party’s attorney’s lees in such suit or action, and il an appeal is taken trom any judgment or decree entered therein the
losing party lurther promises to pay such sum as the appellate court shall adjudge reasonable as the prevailing party’s attorney’s lees on such appeal, all such
sums to be included in the court's decree. Each and ali of the covenants and agreements herein contained shall apply to and bind the heirs, executors, administra-
tors and assigns of said mortgagor and of said rnortgagee respectively. In case tuit or action is commencsd to loreclose this mortgage, the court may, upen motion
of the mortgagec, appoint a receiver to collect the rents and prolits aricing out of said premises during the pendency of such lorecl e, and apply the same,
tirst deducting all proper charges and expenses attending the execution of said trust, as the court may direct in its judgment or decree.

In construing this mortgage, it‘ is understood that the mortgagdor or mortgagee may be more than one person; that it the context so requires, the singular

pronoun shall be taken tv mean and include the plural, the masculine, the leminine and the neuter, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereol zpply equally fo corporations and to individuals.

IN WITNESS WHEREOF, said mortgagor has hereunto set his hand the day and year first above written.

* IMPORTANT NOTICE: Delete, by lining out, whichevor warranty () or (b) W
is not applicable; if warranty (a) is applicable, tho morigagee MUST comply

with the Truth-in-lending Act ond Regulation Z by king required dis~

closures; for this purpose use S-N Form No. 1319, or equivalent.
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SOUTH VALLEY STATE BANK
5215 SOUTH SIXTH STREET
KLAMATH FALLS OR 97603




EXHIBIT A

f a County Road,
.00 feet South
et South 89°4¢6°
East

Township 6
Range 2 West of tp ridian, in
Marion County, Oregon; thence South 00°43' Eagt 500.00
feet; thence North 89°46' East 174,25 feet; thence
North 00°43: West 500.00 feet to a point on the South
line of saijgqg County Road; thence South 89°46' West
174.25 feet to the place of beginning,

TOGETHER wWITH an easement for road, roadway and
railroad 8pur line Purposes, in common with others,
over the following described parcel:

East and 611.82 feet South 89°
525.00 feet South 00°43" Bast from the Northeast corner
of the Jean B. Petit DeGobin Donation Lang Claim No,
75, in Township 6 South, Range 2 West of the Willamette
Meridian, Marion County, Oregon; ang running thence
South 89°4¢" West 1600.85 feet to i
South g9°55:

d No. 36; thence South 230
along said easterly line, 92.85 feet to an iron pipe;
thence North g9o3¢" East 769.95 feet to a point; thence
North 89°55¢ gagt 526.88 feet to a point; thence North
89°46' East 1601.68 feet to an iron pipe; thence North
00°43" West 85.00 feet to the point of beginning,
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