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DEED OF TRUST  V/nl [Hg’ | Page 2231

- INDENTURE
o /7.7‘@’/7/73.

BETWEEN: a{i}d Jaékie s, {"Grantor,”)

{“Credit Union,”)

anp:_____Oregon Metro Federsl Credit Union

AND:

Grantor convéys {o;Trustea for benefit of Credit Union {which is
ingfdascribed'rea! property {including all fixtures and appurtenances) {the “Property”’),
or fixtures. T T :

the benéficiary of this Deed of ‘Tvuét) all of Grantor's right, title, and interest in and to the follow-
geth withyall exi ina or subssquently erected or affized improvements

Lot 39, ELMWCOD 60 feet thereof. according to

:  PARK,. 1€ . _ 4
“the official plat thereof © “office ‘of the COURLY cierk of

,é;amath ‘County, Oregon R RS Y EE

o

to Cradit Union all of Gr'ant'or"s right, title, and interest in afnd_ 1o all rents, revenues, income, issues, and profits {the “Income”} from the

e
jou B
L

o
iY==
.Z z

P

her obile home on the Property, which is ‘covered by this security 'inétmméh!;'ahd which i and shall remain:
(Plasse check J which is spplicable) o o :

- personal Property

L Real Property

e home on the Property, Grantor grants a security interest in the mobile home, which shall be part of the Property.

1f there is a mobil

Credit Union has loaned or has agreed to loan Grantor $_ 54,000 .00 _ This principal amount is pursuant to an open-end line of credit.
The amount outstanding under the line of credit may increase or decrease over ume. The Tine of credit agreement, and any replacements of substitutions for it,
* The Maturity Date of this Deed of Trust shall be not less than 10 years, however,
st rate on the Notes may be indexed, adjusted, renewed, or renegotiated.

The term «ndebtedness” as used in this deed shall mean {a) all principal and interest payable under the Note, (b) any future amounts that Credit Union may in
its discretion loan to Grantor, together with interest thereon, and {c) any amounts expended or advanced by Credit Union to discharge obligations of Grantor or
expenses incurred by-Credit Union-or Trustee to en “aations of Grantor hereunder, as permitted under this deed and security agreement, together with
interest thereon-as provided herein. This trust deed, the assignment O , rity interest are given to secure payment of the Indebtedness and per-
tor under this deed and security agreemen d accepted on the following terms: .

this is not a commitment te

i referred to in this deed of trust as “the Note.
maintain the line of credit for any specified term, The intere:

formance of all obligations of Gran
1. Payment and Per
Grantor shall pay o Credit

obligations.
2. P and Mai  of the Property. -
2.1 P i Until in default, grantor may remain in possession and control of and cperate and manage the Property and cf

Property. .
2.2 Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly parform alt

its value.
2.3 Nuisance, Waste.

Union all amounts secured by this deed and security agreement as they becorme due, and shall strictly perform all of Grantor’'s

ollect the Income from the

repairs and maintenance necessary 1o preserve

mmit or suffer any strip or waste on or to the Property or any portion
Is (including oil and gas), or gravel or rock products.
hout the prior written consent of Credit
to remove with
BRI

Grantor shall neither conduct or permit any nuisance nor co
thereof including without limitation removal or alienation by Grantor of the right to remove any timber, minera
R i of Impr ts. Grantor shall not demolish or remove any improvements from the Real Property wit

t isf vy to Credit Union to replace any improvement which Grantor proposes

4 F
Union. Credit Union shall consent if Grantor kes arrang
one of at least equal value. “Improvements” shalt include all existing snd future buildings, structures, and parking facilities. et T
2.5 Credit Union Right to Enter. Credit Union, its agents and represantatives, may anter upon the Property at all reasonabis times.to awtend to Credit

Union’s interest and 10 inspect the Property.

2.6 Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental suthorities
applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, ordinance, of regulation and withhoid complianca during any
proceeding, including appropriate appeals, so long as Grantor has notified Credit Union in writing prior to doing so and Credit Union’s interest in the Property is
not jeopardized. Credit Union may require Grantor to post adequate security {reasonably satisfactory to Credit Union) to protect Credit Union’s interest.




m the character and use of tivw Pmmym reasonably

22, @0 all :of theiprocaeds ‘of the loan. cr g:tha:Indeblednes used 10 constrict or’compies:construction
improvement.on:the Property; .the'i shali:be:t loted within. six:month i : ed and security agreement and Grasntor shali-pay
.full all-costs:and:expenses in connection with the work. : ’ L

i 3.1 Paym 3 ) } . C que and 's ‘jevied against or on accountof m, and shall
pay when due all claims v d ces rendered of material furnishéd to the Property. Grantor shall maintain the Property free of any liens having
priority ove qual to the interest of Crédit Union under this'de 'xcept for the lien of taxes and asséssments not due, except for the priof indebtedness referred
10 in Section 17, and except as otherwise provided in Subsection 3.2 T T T T ) o ’
3.2 -Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the cbligation o pay,
so long as Credit Union’s interest in the Property is not jeopardized. If a lien arises or is filed as 2 result of nonpayment, Grantor shall within 15 days after the lien
arises or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Credit Union, cash or a sufficient
corporate surety bond or other security satisfactory 1o Credit Union in an amount sufficient to discharge the iien plus any costs, attorneys’ fees, or other charges
that could accrue as 2 result of a foreclosure or sale under the lien. e oo : :

3.3 ‘Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assessments and shall authorize the
appropriate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the Property.

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days beforé any work' is commenced, any services are furnished, or any materials
are supplied to the Property if a construction lien could be asserted on account of the work, services or materials, and the cost exceeds $5,000 {if the Property is
used for nonresidential or commercial purposes or $1,000 if the Property is used as a residence). Grantor will on request furnish to Credit Union advance assurances
satisfactory to Credit.Union that Grantor can and will pay the cost of such improvements. -

- §. Property Damazge Insurance. : : I B : : .
41 Y] of 1 Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a replacemant
basis for the full insurable value basis covering all improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with -a mortgagee’s loss payable clause in favor. of Credit-Union..Policies shall be written by such insurance companies and in such form as may be reasonably accept-
able to Credit Union. Grantor shall deliver to Credit Union certificates of coverage from.each insurer containing a stipulation that coverage will not be cancelied or
diminished without a minimum of 10 days’ written notice to.Credit Union. .

4.2  Grantor's Report on insurance. If the Property is not used as Grantor's. residence within 60 days after the close of its fiscal year, Grantor shail furnish

to Credit Union a report on each existing policy of insurance showing:y:- . -~ i ST ARV - : e
{a) the name of the insurer; o o0
(b} "~ the risks insured;
{c) -the amount of the policy;
{d) the Property insured, the then current replacement value of the Property, and the manner of determining that value; and
(e} the expiration date of the policy.

Grantor shall, upon request, have an independent appraiser satisfactory to Credit Union determine the cash value or replacement cost of the Property.

4.3 Application of Pr ds. Grantor shall promptly notify Credit Union of any loss or damage to the Property. Credit Union may make proof of toss if
Grantor fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the Indebtedness or the restoration
and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improve-
ments in @ manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default fiereunder. Any proceeds which have not been paid out within 180 days after their receipt
and which Credit Union has not committed to the repair or restoration of the Property shall be used to prepay first accrued interest and then principal of the
Indebtedness. If Credit Union holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

4.4 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this deed and
security agreement at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 12.1 is in effect, compliance with the
insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the insurance provisions under this deed and
security agreement, to the extent compliance with the terms of this deed and security agreement would constitute a duplication of insurance requirements. 17 any
proceeds from the insurance become payable on loss, the provisions in this deed for division of proceeds shall apply only to that portion of the proceeds not
payable to said holder of the prior Indebtedness. .

6 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownarship Law, or simiiar laswy for
the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association of unit owners in Grantor’s behalf,
and the psoceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. If not so usad by the
association, such proceeds shalt be paid to Credit Union.

5. Expenditure by Credit Union.
If Grantor fails to comply with any provision of this deed, including the obligation to maintain the prior indebtedness in good standing as required by
Section 17 hereunder, Credit Union may at its option on Grantor's behalf take the required action and any amount that it expends in so doing shall be added to the
Indebtedness and bear interest at the rate the note bears. Amounts so added shall be payable on demand with interest from the date of expenditure at the rate the
Note bears. The rights provided for in this section shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the
default. Credit Union shall not by taking the required action cure the default so as to bar it from any remedy that it otherwise would have had.

6. Warranty; Defense of Title.
6.1 Title. Grantor warrants that it holds merchantable title to the Property-in fee simple free of all encumbrances other than those set forth in Section 17 or
in any policy of title insurance issued in favor of Credit Union in connection with the deed and security agreement.
6.2._Defense_of Title. Subject to the exceptions in the paragraph above, Grantor. . warrants_and_will forever defend the title against the lawiul claims of ail
.persons. In the event any action ‘or-proceeding-is . commenced-thatquestions Grantor's title or the interest of Credit Unicn or Trustee under this deed, Grantor
shall defend the action at its expense.

: 7.~ Condemnation.

7.1 -Applicaticn of Net P ds.  If all or any part of the Property is condemned; Credit Union may at its election require that all or any portion of the net
proceeds of the award be applied to-the Indebtedness. The net proceeds of the award shali mean the award after payment of all r rle costs, exp and
attorneys’ fees necessarily paid or incurred by Grantor, Credit Unijon, or Trustee in connection with the condemnation.

7.2 Proéeedings. .1 any proceedings in condemnation ate:flled, Grantor shall promptly rotify Credit Union in writing and Grantor shall promptly take such
steps as may be necessary t6 defend the action and obtain the award.

8.. . Imposition of Tax By State. e . .
8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies:
{a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust dead or security agreement.
(b} A specific tax on a grantor which the taxpayer is authorized or required to deduct from payments on the indebtedness secured by a deed of trust

or security agreement. Rk . LTl L - :
{c) A tax on a trust deed or security agreement chargeable against the Credit Union or the holder of the note secured.
~{d)__ A specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by a Grantor.
8.2 Remedies.” If any state tax to which this section applies is enacted subsequent to the date of this deed, this shall have the same effect 2s a default, and
Credit Union may exercise any or alt of the remedies available to it in the event of a default unless the following conditions are met:
(a) Grantor may lawfully pay the tax or charge imposed by the state tax, and

(b} Grantor pays or offers to pay the tax or charge within 30 days'after.noticé""from Credit Union that the tax law has been enacted. -

9. Power and Obligations of Trustee. _ BROTAE CLiirEn [ 2
.. 9.1.-Powers of Trustee. ' In addition to all powers of . Trustee arising as a " of law, Trustee shail have the power to take the foliowing actions with respect
10 the Property upon the request of Credit Union and Grantor: B : Ggd AT o .
“-7* {a) Join in preparing and filing a map or plat of the Rea! Property, including the dédication of streets or other rights in the pubtic.

~(b) Join in granting any easement or creating any restriction on the Real Property. - .

* " {e} Join in any. subordination or other agreement affecting this deed and security agreement or the interest of Credit Union under this deed and security
agreement.
aree! {d)- Sell the Property as provided under this deed and security agreement.

. 9.2 . Obligations to Notify. Trustee shall not be obtigated to notify any other party of a pending sale under any other trust deed or lien, or of any action of
proceeding in which Grantor, Credit Union, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.
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‘I{.t:.-Waivar.(EiM:ﬁon of Remadias. A waiver by any party of a breach of.a pro
ica. th Ity’s right | ise. 'demand.strict, Compliancg, with.that provision
uda p, i d. an elaction to- i
8e itg ed and Security agreement.
s me; es S force any of the terms. of this deed and security agreement, Credit Union
entitled o recovar y adji eys’ 'fees at'trial'and on any appeal. Whether Or not any court action is involve,
Sonable expenses incurred any time in Credit Union's opinion for the Protection of jtg interest or the enforcement of
its rights shap become'a pa b and shall bear interest from the date of expenditure until repaid at the rate of 12 percem per
annum or ap the.rate of the Note, whichever ig higher. Expensas covered by this Paragraph include {without limitation) all attorney fees incurred by Credn Union
whether or not there is g lawsuit, the cost of Searching records, obtaining title reports (including foreclosura reports), Surveyors’ reports, appraigal fees, titlg ingurance,
and fees for the Trustee.
15, Notice, o
Any notice under this deed shall be in writing and shall be effective when actually delivered or, if mailed, shalj be deemed effective on the second day
after being deposited ag registered or certified mail, Postage Prepaid, directed to the address stated in this deed and security agreement, Any party may change

its address for notices by written notice to the other parties,

16. Miscellaneoys,
Su rs and A,

Uni
tin,

the law of any

erty is located, det, faule. o
iability. |f Grant N Grantor under this deed shalf be joint

1 g l’l;ime of Essence, Time is of
(g%} :; 'locafed is located Within an incomporated city or village,
. rmi 3
-{c) " “If located in 0, h erty i i
{d) - If located inM
Tract Financing Act of Montana.
Prior: ness,
17.1 Prior
Payment.of 3 p, in th
Bl {Check. which Applies)

FrustBeed . - JUEETR Other ‘SP“‘fV)
o m——z Mor age - o T T
L Land Sale Contract

The bfidf.obligation has a current principal balance of § . ‘ 2 o i and is in the original principal amount of
$ 24.2m.m : N ———  __ Grantor exbressly covenants and agrees to pay or see to the Payment of the prior indebtedness angd to
prevent aﬁy default thereunder, .
172 Default, il n incij il ior j i ithi i N il

evidencing such ind
erot

g Cquntvofﬁ ’ gﬂng; : ‘ - __b'__ ‘)

On this day persanally appeared before me

- . 4
: Tl N
ndofficial seal ¢ is
VIR

"My commission expiras:

STATE OF OREGON: COUNTY OF KLAMATH: sS.

i 1lth da
Filed for record at re uest of _ the ————22Eh  day
1 at ___10:43 oclock __A_ M., ang duly recorded in Vo, —_M87

Februa 87
f A.D, |9 S5
° _ of Mortpages onPage 2211 =
Evelyn Biehn, C Clerk
. By

FEE  $17.00




