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- UNIFORM COVENANTS. orrower and Lender covenant and agree as follows: - ‘ 2501
1. Paym f Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. 'Funds for Taxes and Insurance. ' Subjectto applicablelaw of toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the ‘Note, until the Note is paid in full, a sum (“Funds”™) equal to
one-twelfth of: (@) yearly taxes and assessments which, may. attain _priority, over this, Security Instrument; (b) yearly

leasehold payments OF ground rents on’ the Property, if any; (©) yearly. hazard insurance. premiums; and (@) yearly

mortgage insurance premiums, if any. These items are called ‘‘escrow items.” nder may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. c o '

:The Funds shall be heldinan institution its s of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is suc itution).- \l-apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing th ¢ verifying the escrow items, unless
Lender pays:Borrower interest on the Funds-and 7app1icable-law permits Lender to make such a:charge. Borrower and
Lender may agree i i i the Funds. Unless an agreement is made or applicable law
requires interest tob id, | be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, ounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are ledged as additional security for the sums secured by
thisSec'uritYInstrum’ent. e g BoE O '

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the ‘amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower Of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay {0 Lender any
amount necessary 0 make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property o its acquisition by Lender, any Funds held by Lender at the time of
applicationasac i i y this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, tO prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and 1ast, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments oF ground rents, if any.
Borrower shall pay these obligations in i i id in that manner, Borrower shall
pay them on time directly to the person owed payment. : Ppre h to Lender all notices of amounts
tobe paid under this paragraph- 1f Borrower makes these paymemsk,dircc_:ﬂy, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, oF defends against‘eﬁforcement ‘of the lien in, legal proceedings which in t! pinion operate to
prevent the enforcement of the lien or forfeiture of the Property; of (c) secures from the holder of the lien an
agreement satisfactory t0 Lender subordinating i ent. If Lender determines that any part of
the Property is subject to 2 lien which may attain p " i Instrument, Lender may give Borrower &
notice identifying the lien. Borrower shall satisfy the lienor take one or More of the actions set forth above within 10 days

of the giving of notice. Y BTN TR o B e I L
: "5, Hazard Insurance. Borrower shall keep @hg;improvements now. existing Of hereafter erected on the Property

msured against loss by fire, hazards included ‘within the term ‘fgxtéhde@ coverage” and afy other ‘hazards for which Lender

requires insurance. This insurance shall be. maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance ,'shan'be;ghoseri by Borrower ‘subject 0 Lender’s approval which shall not be
unréasdnably'withheld. o B R T _

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the poticies and renewals. If I;ekqfi{:r»requir{:s, Borrower shall promptly give {0 Lender

all receipts of paid premiums and renewal notices. In the event of lo'ss,,Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

‘otherwise agreen writing, insurance proceeds shall be applied to restoration or repair

of the Property if the restoration Of ! ri :economicalli feasiblc and Lender’s security is not lessened. If the
restoration or repair is not economically feasible o1 ’S ‘se'g:uﬁtyl'ybuld bé lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whetlier or not then due, with any excess paid to Borrower. 1f

Borrower abandons the Property,',or;dqps not answer w‘i,thin}:() ’da'y'_s'a'j_lbtii:e from Lender that the insurance carrier has
offered to settlea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
wher the notice is given. .. i A e ey o AT BT o

Unless Lender and Borrower. otherwise agree in writing, any appl_ication of proceeds t0 principa\ shall not extend of
postpone the due date of the monthly paymentsxreft_:(xeditg in pgraggaphs {and2or change the amount of the payments. if

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall'pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ,

6. Preservation and Maintenance of l"roperty;iLeﬁSehold‘s. - Borrower shall not destroy, damage OF substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on 2 Jeasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, -

7. Protection of Lender’s Rights, in the ‘Property; Mortgage Insurance.  If Borrower fails t0 perform the
covenants and agreements contained in this Security Instrument, OF there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such'as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws OF
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may,include,paying any sums secured by a lien which has priority over this Security

_Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property t0 make repairs. Although
Lender may take action under this paragraph 7, Lender does not haveto doso-
‘ Any amounts disbursed by Lender under this paragraph7 shall become additional debt of Borrower secured by this

*- Security Instrument. Unless Borrower.and Lender agree to other,terms of payment, these amounts shail bear interest from

" the date of disbursement'étf’thé‘iNStE tate and shall be payable, ‘with interest, UPOT " otice from Lender to Borrower
s request_h‘\,g,paygnes_\t.* S e T e S R SEEES
) e ::aré“‘ )
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S, ‘Condemnation‘._i-’~
any condemnation or other

before the taking,
paid to Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principa shaij not extend or
Postpone the due date of the monthly bayments referred to in paragraphs'l and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Nt a Waiver, “Extension of ‘the time for payment or
modification of amortization of the sums secured by this Security. Instrument—fgranted by Lender 1o any successor in
interest of Borrower shall not operate to release the Liability of the original Borrower or Bo
Lender shall not be required to commence Proceedings against any Successorin i >

ise modify amortization of the sums secured by, this Security I

subject to the provisions
rrower who co-signs this Security
ly to mortgage, grant angd convey
is not bersonally obligated 1o pay

modify, forbear i i .  of this S nstrument or the Note without
that Borrower’s consen;. PR . T Sl e
12. Loan Charges. If the loan secured by. this Security Instrument js subject to a law which sets maximum loan
hat law js finally interpreted o that the interest or other loan charges collected or to pe collected in
loan exceed the_pcrmitted limits, then: (a) any such loan charge shall be reduced by the amount
he charge to the permitted Limit; and (b) any sums, already collected i

permitted by pa
Paragraph 17.

-14. Notices,
mailing it by first clas

inthisparagrap.f S B T Lo e - S e
15, G_oyerning Law; Severability. .- This Security Instrument shajt be governed y-federal law apg the law of the

Jurisdiction.in which the Property is located. In the eventithat any provision or clause of this Security Instrument or the
Note conflj ith icable law, such conflict shall not affect other Provisions of this Security Instrument of the Note
vhich can given effect without the cbnﬂicting provision. To, this end thcprovisions of this Security Instrument and the
Notearcdeclared to be severable, R T R [ i

16. Borrower’s Copy. . ‘Borrower shaii be given one conformed copy. of the Note

17. Transfer of the Property or 4 Beneﬁcigl Interest,in,.Borl‘ower,Z: If all or
interest in jt js sold or transferred (orifa beneficial interest in,Borrower’v is sold or transferr,
person) without Lender’s prior written:consent,,Lendérmay, at its option, require immediate
Secured by this Security Instrument. However, this option shall not be exercised by Lender if

federal law a5 of the Security-Ins_trumen

nstrument without further notice or demand on Borrower, .
If Borrower meets certain conditions, B

| action. as er may

he Property and Borrower’s

.ung anged. . Upon reinstatement by

ql]y.\gﬂ'ectiyga‘s ifno acceleration had
1 ragraphs 13 or 17,




n following Borrower’s
der paragraphs 13 and 17
he default;. (b) the action required to cure the
is orrower, by which the default must be cured;
that failur wae.celault on or before the date specified in the notice may result in acceleration of the sums
secured by this Security In 1ent.and . operty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action.to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment .in. full of all sums secured by this Security Instrument without further
demand and may invoke the power. of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in_ pursuing the remedies. provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. . R
If Lender invokes the power. of sale, Lender shall execute or .cause Trustee to execute a writter notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice tobe
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable.law; to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated.in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anneuncement at the time and
place of any previously scheduled sale. Lendeér or its designee may purchase the Property at any'sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie.evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instriment; and (c) any excess
to the person or persons legally entitled toit. . . . SR . ‘

20."Lender in Possession. Upor acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or. by judicially appointed receiver) shall:be-entitled .to enter upon, take possession of and manage the
Property and to collect the rents.of the; Property.including those past due. Any tents collected by Lender or the receiver
shall be applied first to payment; of:the: costs of management.of the Property. and collection of rents, including, but not
limited to, receiver’s fees, premiums on Teceiver’s bonds and-reasonable attormieys’ fees; and then to the sums secured by
this Security Instrument.. - ©.o = oros oy e

legally entitled to it. Such person or persons shall pay any recordation costs.
. 22. Substitite Trustee. Lender tay ‘from time {0 time remove Trustee and appoint a successor trustee to any
Trustee appoirnited hereunder: Without conveyaiice of the' Property, the successor trustee shall succeed to all the title,
power and duties conferréd upon Trustee herein and by applicable law. - : N
23. Use of Property. The Property is not clirrentlyusedfor agricultural, timber or grazing purposes.
24, Attorneys’ Fees,, As. used in this Security Instroment and.in the Note, “attoriieys’ fees” shall include any
attorneys’ fees awarded by anappellatecourt. .~ . T : :
25. Riders to this Security. Instrument. If onie or mor riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
;supplement -the covenants and.agreements. of . this Security: Instrument.as- if the rider(s) were a part of this Security
Instrument, [Chcg:kappligablebdx(es)] BB T e e Ve : .
©+ = [[]-Adjustable: Rate Rider-. . -+-{7]'Condominium: Rider:" : : [] 2-4 Family Rider
"+ [/Graduated Payment Rider . . - 0] Planined ‘Unit DeVelopment Rider
« - -“[Z]-Other(s) [specify] L e : e

' BY.SIGNING BELOW . Borrower. accepts and agrees to_the terms and covenants contained in this S
Instrument and in any rider(s) executed by Borrower and recorded withit, . :

Febr.uary.l.z.l':mz
: (date) . :

.
st

w0
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A tract of land in ExNWk of Section 33, Township 39 South, Range 8 East of the
Willamette Meridian, in the County of Klamath, State-of Oregon, described as
follows: e : )

Beginning an the Southerly line of the Klamath Falls-Ashland or Greensprings Highway
at a stake which is South 135 feet and South 62°22%' West 1122 feet from-the
quarter comer common to Sections 28 and 33; Township 39 South, Range 8 East of

the Willamette Meridian; thence South 62°22%' West 187 fect along the Southerly
line of said highway to an iron pin; thence South parallel with the West line

of said Section 33, 310 feet to-a point; thence:at right angles East to a point

due South of the point of beginning; thence North parallel with the West line

of said Section 33 to the point of. beginning. EXCEPTING THEREFROM the Easterly

30 feet. ' R S s

PARCEL 2

A portion in the E¥NW4 of Section 33, Tewnship 739}[$0_uth, Pangc 8 East of the
Willamette Meridian, in the County of Klamath, State of Oregon, more particularly
described as follows: R W

The East % of the following described property: Beginning on, the Southerly line
of the Klamath Falls-Ashland or Greensprings Highway at: a stake which is South
135 feat and South 62°22%' West 1122 feet from the quarter corner common to Sections
28 and 33, Township 39 South, Range 8 East of the Willamette Meridian; thence
South 62°22%' West 374 feet along the Southerly line of said highway to an iron
pin; thence South parallel with the West line of said Section 22, 1658.6 feet to
a stake on the Northerly right of way line of the Weyerhaeuser logging railroads:
thence Northeasterly along the North line of ‘said right of way 406.85 fcet to a

~ stake; thence North 1639.5 feet to the place of beginning.

' EXCEPTING THEREFROM the following:

Beginning on the Southerly line of the Klamath Falls-Ashland or Greensprings
Highway at a Stake which is South 135 feet and South 62° 22%' West 1122 feet from
the guarter corner common to Sections 28 and 33, Township 39 South, Range 8 East
of the Willamette Meridian; thence South 62922%* West 187 feet along the Southerly
line of said highway to an iron pin; thénce South parallel with the West line of
“E U gaid Section 33, 310 feet to a point; thence at right ‘angles East to a point due .
‘ * south of the point of beginning; thence North paraliel with the West line of said
_ Section 33 to the point of beginning.. - : T

EXCEPTING THEREFROM the Easterly 30 feet. -

o the 17th day -

- File or rdt » est of i e e A e
5;1&1 for ebruary o AD.19 .87 _a 3:31° oclock __P__M., and duly recorded in Vol. M87
A i T g 2500

of . - ‘Mortgages - - 7 ~C'7‘\ |
— B T Evelyn Biehn, Comunty Clerk / £ ¢
 Belmsiem, SOl T

’."A’:FEE’ $2>1.i00




