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- Instrument, appearing in court,

AT ¥4
[FORM COVENANTS: Borrowerand L

1. Payment of Principal and Intere
the principal of and interest on the debt evid: t ! : g
: ‘2.‘Fu|ids‘fo‘r:'[a'xes*andlnsurane ject to-applicab W Of1o @ Wiitten waive -ender, Borrower shall pay
to Lender-on the day monthly'payments‘v'areiduefundér-the Note, until the'Note d in’ am (¢ ual to
one-twelfth of:.(a) yearly taxes 2 d ,assessments w}:ieh_mayjattain,v i i '
leasehold payments or ground fents on the Property, if any; (c) yearly. haza
ranc “if any. These items are called “‘escrow items.” Len er may. ¢

mortgage insurance premiums, A "

£ current data and reasonable estimates of future escrow items.

The Funds shall be heldinan institution the deposits OF accounts of which are insured of guaranteed bya federal or
state agency (including Lender if Lender is such an’ institution). Lender shall apply: the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifyirig the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender; to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest OF earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
thisSecurityInstmment; S G E R

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed i h i when due, the excess shall be,
at Borrower’s option, either promptly repai i Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items W
amount necessary {0 make up the deficiency inone of more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If und h 19 the Property is sold or acquired by Lender, Lender shall apply, 10 later
than immediately prior to the sale of th its acquisition by Lender, ‘any Funds held by Lender at the time of
applicationasa credit agains i i . )

-3 _'Applieationof Payments. U i : idi all payments received by Lender under
paragrap,hs—l;and all be applied: first, to late charges dueu the Note; second, to prepayment charges due under the
Note; third, toam - under paragraph 2; fourth, tointerest 4ue; and last, to principal due.

4.

. Charges;. g. Borrower shall pay, all taxes, assessments,pcharge‘s, fines.and impositions attributable to the

Property which may attain priority over this Security “Instrument, and Jéasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
reeeiptsevidencingthepaymé’t's SeNRLEaET B . ets AN S ’

-, Borrower shall promptly. discharge any Yien which has priority overthis Security Instrument unless Borrower: (@)

agreesin writing to the payment of the obligationt secured by the lient ceptable to Lender; (b) contests in good
faith the lien by, of defends against enfdreeméntvof, the lien in, leg: ich i ender’s opinion operate t0
prevent the enforcement of the lien or forfeiture/of any part of th g the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this i Lender determines {hat any part of
the Property i subject to a lien which may atfain priority ov i Instrument, Lender may 8ive Borrower 2
notice identifying the lien. Borrowet hall satisfy the lien or take one OF more of the actions set forth above within 10 days
ofthegivingofnotice. o T e B U R :

- 1 5. Hazard Insurance. Borrower‘shall'kee,p,the improvements now. existing or.hereafter erected on the Property
insured against 1oss by fire; ded within the term «extended cqverage”-and any other hazards for which Lender

rei:'\uires ir_\surance.' This insuran ‘be mainfained in the amounts, and fof.thelperiods that Lender requires. The
insurance,carrier providing.the,rinsurance shall be chosen by qurower subject t0 Lender’s approval which shall not be
unreasonably withheld. co ' T A ; o

oAl insiirance policies and renewals shall be ‘acceptable to Lender and shail include a standard mortgage clause.
Lender shall have the right to ¥ Jicies and renewals. If '

all receipts of paid prem’\ums an 1 jal In the event,of 16ss, Borrower <hall give prompt notice to the insurance
carrier and Lender. Lender may make,pro()f of loss if not nade promptly by Borrow "

, Unless Lender and Borrower ‘otherwise agree in writing, insurance proce eds shall be applied to restoration OF repair
of the Property damaged, if the restora jon o1 1€ ir i ically feasible and Lender’s security is not lessened. If the
restoration or fepair is not economically feasible or. ’s secu y § ould be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethér or not then due, with any excess paid to Borrower. f

X ’ es not answer within 30 days'd notice from Lender that the insurance carrier has

Lénder'_reqdires,_BorrOWer shall promptly give to Lender

wer abandons the Property, or does 1 _
offered to settle a'claim,’ th'ep,L:endér may, collect the insurance proqeed§.“ Lender may use the proceeds t0 repair or restore
the Property or t0 pay-sums secured by this Seciirity Instrument, whether or not then due. The 30-day period will begin
whe'nthenot'\cieis'giveni T B IR ik o "
. Unless Lender and Borrower otherwise agrecin writing, any ap! tion of proceeds t0 principal shall not extend of
postpone the due date of the monthly payments refér:réd‘td in para'g'raphs"l ‘and 2 or'change the amount of the payments. If
under paragraph 19 the Property is'ac juired byLé'r’lder: Borr:ower’s'rigﬁt’iid any insurance policies and proceeds resulting
from damage to the Property priof tothe acquisition shall pass to Lender to the extent of the sums secured by this Security
Inst i diately prior to the acquisition. .. . ) ) o
Preservation and Maintenance of Property; 1easeholds.. i Borrower shall not destroy, damage of substantially

change the Property, allow the Property to deteriorate OF commit waste. if this Security Instrument is on-2 jeasehold,
Borrower shall comply with the provisior\sg{ the lease, 2 d if quroweracgufrres__fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the merger in wdting o

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements c ined in thi +rument, or there is alegal proceeding that may signiﬁcantly affect
Lender's rights in the Property d bankruptcys 0 for condemnation oOf to enforce laws of
regulations), then Lender may doand pay i Property and Lender’s rights
in the Property- Lender’s actions may in in : i jority over this Security

{ cous \{p\ayin'g_reasdri"able attorneys’ fees and entering ke repairs. Although
“Lender may take action urider this paragrfvapp’7, }_,ender, does not have to doso.

-7 | Any amounts disborsed by Leén paragraph_'? shall become additional debt of Borrower secured by this
Security Insprﬁr_nent.,Unles's Borrower > to other-terms of payment, these amounts shall bear interest from
the datg O gdiéﬁ_umemeht:ataf’thefNo‘teirate”iar'_\dj shall befpayabie,;with: interest, upon notice from Lender t0 Borrower

radtven i SR I
requesting payment.




"9."Condemnaﬁon.‘.lv Pl P b el fs hages, dire
any .condemnation or other of the Property, or for conveyance in lieu of con
assignedvandshall‘bepaidtoLendex_'._, DT e LT ;
In the event of a tota] taking of the Property, the proceeds shall.be applied to the sums Secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
he proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
=0T the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid-to Borrower., T :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, i ithin 30 days after the date the notice is
i i proceeds, at its option, either to restoration or repair of the Property or
» Whether or not then due. N
nless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall niot extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 of change the amouns of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument -

| subject to the provisions
orrower who co-signs this Security
nly to mortgage, grant and convey
ment; (b) is not personally obligated to pay
; any other Borrower may agree to extend,
make any accommodations with regard to the terms .of this Securi y. Instrument or the Note without

thatBorrowar?sconsent. o Cleiaries :
12. Loan Charges. . If the loan secured by this Security Instrument is sub

that i

charges, and that law is finally interpreted so
connection with the loan exceed the. permitted limits, {

Lender, at its option,

invoke any remedies

paragraph 19. If Lender exercises this option; Lender shall take th second paragraph of
paragraph17. , L N T e

14..-Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mai] unless applicable: law. Tequires: use of another: methiod. : The notice shall be directed to the

Property Address or any other address Borr,ower:designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

i curity Instrument shall be deemed to have been given to Borrower or Lender when given as provided

v Instfumént shall be governed by vfederal law and the law of the

15 _Governing Law; Severability. This Secutit
jurisdiction.in which the Property is Tocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To. this end the provisions of this Security Instrument and the
Notearcdcclaredtobeséverable. Dt i e L T e — }

16. - Borrower’s Copy. Borrower shall be given one conformed.copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial . Interest in-Borrower, . If all or.any .part of the Property or any

“Interest in it is sold or. transferred (or if a beneficial interest in er is sold or transferred and Borrower is not a natural

person) without Lender’s prior written p()nsent,,.Le'nder, may, at its opt’idn,,réquire immediate payment in ful] of all sums

secured by this Security Inst'rumént. However, this option shall not be exercised by Lender if exercise js prohibited by
federal law as of the date of this Security Instrument. TR e R .
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30days from the h

- 18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstgtemept)‘,before sale of the Property pursuant to any.power of sale contained in this

Security Instrument; ment enforcing this Security, Instrument

nis . Instrument, Lerider's rights in the Prope ; :

r, this Security Instrument ang o i ccLrity: Instrument. shal. contiriue unch nged.; Upon reinstatement by

Borrower, this _Secq;jity»lnstmmgn,t,and.thé.gbljga;ibng_s cured hereby shall rem ain fully effective as if no acceleration had
occurred. However, this right to lfginstgtq shall riqt'iippl in the ase of acceleration under paragraphs i3 or 17.

s




1l give: notice orr to acceleration following Borrower’s

curity Instrument (but not prior to acceleration under paragraphs 13 and 17

The notice shall he. default; (b) the action required to cure the

0 day: e date the notice is given.to Borrower, by which the default must be cured;

he default on or. before the date specified in the notice may result in acceleration of the sums

secured by this Security. Instrument and sale of the Property., The notice shall further inform Borrower of the right to

reinstate after.acceleration and the right to ‘bring a court action.to assert the non-existence of a default or any other

defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

.at its option may require immediate payment in_ full of all'sums secured by. this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing . the remedies provided. in this paragraph 19, including, but not limited to,
reasonable attorneys® fees and costs of title evidence. .

If Lender invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to. Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on.Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale. ] :

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons lg'gal‘ly‘enti.tlekd toit. ... . . L - ] ! .

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent: or by:judicially.appointed receiver) shall be-entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment; of the costs-of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and :reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. S T B sl e

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender:this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without-warranty and without charge to the person or persons
legally entitled to it: Such person'or persons shall pay any recordation costs. i :

22. Substitute Trustee, Lendér may from time: to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder: ‘Without conveyarice f the Property, the successor trustee shall succeed to all the title,
_power and duties conferred upon Trustee herein and by applicablelaw. =+~ '
.23. Use of Property, The Property is not currently used for agricultural, timber or grazing purposes. ,

24. Attorneys’ Fees. As used.in this Security Instrument and, in the Note,. “attorneys’ fees” shall include any

attorneys’ fees awarded by anappellatecourt. . .. :

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement-the covenants and. agreements: of. this Security. Instrument as: if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] DAL e v i ) .
.~ [3 Adjustable: Rate Rider [FJ:Cond minium’ Rider ...« - * [} 24 Family:Rider ..
; g DGraduatedPayment e . lanned Unit '_D'c“ie_lgpiﬁént Rider o

[ cher(s)'»[specify] Ry e

Y :,BX"SiGNlN’Gi‘BELQW, B r(.i,\liér:‘éc‘cteﬁts,;éhd:;,a;grtéé\s: the terms and covenants contained. in- this Security
Instrument and in any rider(s) executed by Borrower and recorded withit. , - : R

- _'I'he.forégoix'lg”iﬁstﬂr‘umévx’l't was-acknowledged before me this. February.ll,.. .1987....... ‘.........’..7. :

..o Paukofs Barker:and Anselma; -Barker
L P A 1y

This instrument was prepared by..Klamath .First..Federal. Savings. and. Loan. Assecdation S0l .




ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECU]
A PROVISION ALLO
TEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWEN PAYMENTS.

This Rider is made this .L7th . . dayof.... Febryary » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’’) of the same date given by the undersigned (the *’) to secure Borrower’s Note to
. MLAMATH_ EIRST FEDERAL SAVINGS AND. LOAN ASSQCIATION. _

(the ““Lender”’) of the same date (the “Note”) and covering the

located at ..1810 Crescent. Avenpe | . Klampath Fa

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: - T o ~
A. INTEREST RATE AND MONTHLY PAYMENT‘CHA_NGES ‘

The Note has an ““Initial Interest Rate”” of .9..,50, %. The Note interest rate may be increased or decreased on the
Ast, day of the month beginning on 1 -3 19.9%2. . and on that day of the month every
.12.. months thereafter, = , : St

Changes in the interest rate are governed by changes in an interest raté index called the ““Index”’. The Index is the:
[Check one box to indicate Index;) , L - .

(1)  X* “Contract Interest Rate, Purchase of ‘Previously Occupied Homes, National Average for all Major
Types of Lenders”’ published by the Federal Home‘Lovan.Ba‘nk‘Bpard.,

@ O ) , Rt .

be no maximum limit on changes.) ’ e
() O Thereis no maximum limit on changes in the interest rate at any Change Date.
see note (2) The interest rate ¢annot be changed by more than . 1. 00
below ** If the interest rate changes, th, i
' creases in the interest rate. wij

B. LOAN CHARGES

s. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collécted from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or b i
C. PRIOR LIENS.

D. TRANSFER OF THE PROPERTY -

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removai of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. . .

By signing this, Borrower agrees.to all of the above, F
** With-a limit on:the interest’ rate adjustments during the life of the loan of plus

or minus three (* 3.00) ‘percentage points. - .l '

: ‘lfﬁmbﬁmiéﬁebaxiychmkedorlf_:‘
 ADJUSTABLE RATE LOAN RID

Filed for record at

FEE  $21.00




