For value received, Tyrholm Properties, Inc. Lo {Assignor”) assigns the followi
described property (**Collateral’’) and grants a secunty mterest therein 10 FIRST INTERSTATE BANK OF OREGON, N.A., {(“Bank") its successors and
assigns: all of Assignor’s right, title and interest in and to any and all leases or agreernents now or hereafter existing, however evidenced, covering all or 8

‘pomon of the real property described below, together with il rents and monies due or to become due Assignor thereunder, including but not imited 1o
those certam Iease(s) execited between Atsignor, as Lessor and Lesseels) so described i in Exhlblt A which is attached hereto and by this referenee made 3
all mean the Account Debtor, Lessee, Contract Purchasers or other.person(s) obhgated for the payment of money, , a3 the case
“mortgage“ sha]l be’ ’nterchangeable with tbe tenn :

hdLega1’descr1pt1on attached hereto as Exh1b1t B'andrby th1s
reference 1ncroporated here1n.

Assignor'nlarrants to Bank that:

AN he is the absolute owner of said collateral' :
() he has not heratofore assigned or granted a secunty mterest in. the Collateral or.any sums of .money.due or to.become due thereunder, or.any...
right or interest therein or thereto; v .
(Ill) “the full amount payable according to the terms of the Cnlletera is]
. {1V)there are no defaults existing under the Collateral;
(V) there are no offsets or counterclaims to the Collateral;’ o A
Vi) he has not received any monies which are not due under this Collateral until a date more than 30 days from the date on which this assignment

ts and agre 1s contained in the

absolute, contingent, due or to bec me dus. primary or ‘secondary “hd howaver evidenced, in idirig but not limited to the payment of Assrgnor < promissory

note to Bank dated, . N , in the principal amount of $ ] 75 000 00 , together with interest thereon

in ordance wnth nts terrns and tenor (together with, any, renewals or, extensions there d by that certain mortgage dated February 17, 1987
and recorded 1 rea] “estatée ecords” ‘Klamath Cou S : _—

Upon or et any txme after default in the ‘payment t lpal sum, mterest and other mdebtedness secured hereby and by said mortgage orin
the performance of any obligation,co t or agr in or in said note, mortgage or lease contained on the part of the Assignor to be performed
the Assignee without in any way waiving such default may st its option without notice and without regard to the adequacy of the security for the said
principal sum:interest and: Gther indebtedness secured hereby and by said mortgage; either-in person’ ‘or by agent, with or without bringing ary action or
proceeding, or by.a receiver- -appointed by a court, take possession of the premises; described in:said lease and/or mortgage and have, hold, manage, lease
and oper. te-the same on such-terms and-for-such period of time as the Assignee may- deem proper. and-either wrth or without taking possesston of sa!d ,

ts own name, demand, sue for or otherwise collect and receive all rents, income “and profrts of said premlses, including those past due and unpsaid
with ful power to make from time to time all alterations, renovations, repairs or replacements thereto or thereof as may seem proper to the Asslgnee and’
to apply such Yents; income and profits to the payment of: (a) all expenses of | ‘managing the premises, including, without being limited thereto, the salaries,
fees and wages of a managing agent and such other employees as the Assignee may deem necessary-or. desirable and all expenses of operating andmatntammg
the premises, including, without being timited thereto, all taxes, charges,.claims; assessments,. water rents, sewer rents and any other. Luens and premiums
for all insurance which the Assignee may deem necessary or desirable, and he.costs of 1| ations, renovatians, repairs or r i 1s, and ‘sl expen:
incident to taking and retaining possession of the premlses and (b) the pnncrpal sum mterest and mde edness sec red hereby and by sald mongage, .
of

to'ﬁe‘ther with all costs»and attorney fees, in such order of priority as 1 the i m ! griee in its sole discretion

may* 'determine, any statute, iaw, ‘custom or'usé’ to’the'contrary notwith andmg. The exercise ‘by-the Assignee of the. opnon granted it in this paragraph and
the colléction of the rents, income and profits: :and.the application thereof as herein provrded shall ’hét’ be cons:dered & waiver. of any default by the Asslgnor
under said note or mortgage or under said fease or this assignment. S e R T

Assngnor'hereby authorrzes and directs Obhgor to pay and dehver to Bank, upo! Bank's demand 0 Obhgor. all sums of money payable by the terms
of Collateral and to accept recelpt of Bank therefor. Until Bank makes demand’ ‘on O igor, Assignor shail continue to collect the proceeds of Collateral. '
Assignor shall, at the request of ‘Bank, hold the: proceed(kcerved from collection'in‘irtist for Bank without ‘commingling the same with other funds of
Assignior and shall turn the’same over to Bank immediately upon receipt in the identical form received. Assignor shall, at the request of Bank, notify Obligor
of Bank's.interest in Collateral-and Bank may;-itself; at any-time so notify Obligor: Obligor-shali be under no obligation to determine that any indebtedness
hereby secured is owmg or to see to the application of any sums of money, pald to Bank and-thi ecelpt ‘of Bank shall constitute a complete acquittance to
the extent Of any payment made to Bank by Obligor until Bank shall notlfy Obhgor i wir ing thaf ssrgnor isno longer indebted to Bank.

1t is expressly understood and agreed that Bank shall not be required or: oblrgated in ‘any mariner to\make any demand or'to take any “action to collect’
or enforce the payment of any amount which may have been assigned to it or to, it may haverbeen entltled hereunder at any time or tlmes. :

This assignment is not a delegation or assignment to Bank of Assignor’s dutles or obhgatlons under or m connecnon with coHateral Bank‘s acceptance
of this asslgnment does not constntute a promlse by it nor, does it in any way obl a o perfol qnjany o nor's dutues or obhgatxons under or in
connection’ ‘with collatérat: Assmnor hereby ‘Agrees to |nden1nlfy ‘Bank agamsf and ‘from any. d'all fiability, loss or damage which it may -

e Collat ral or| under or by reason of this Assignment and of and from any and all faims and ds wh er which may be -
WY llgatlon or undertak ng on Benk's or Assngnor s pert 10 perform or dlscherge any of the terms of the Colleterd

Assxgnor herebv appoints Benk its successors and assigns, his attorney in foct. irrevocable, wnh full power of substntutlon, to demand, coliect, mcelvg,x i
receipt for, sue and recover. al! sums of money: which may. now or. hureaftor become duo, owlng or peynble ‘from Obligor in accordance with the terms of (‘he
Collateral; to execute, sign and endorse any and all claims, instruments, recelpts, checks, drafts or warrants issued in payment therefor and to sottle or} g
compromise any, and all claims arising under;the collateral assigned to Bank and, in the place and stead of Assignor, execute and deliver its release and’
acquittance; therefor; to file any,_claim or, clanms or;to-take any action or.institute or. take part in any proceedings, either in its own name or in the name of
Assignor, or otherwise, which, in the discretion of Bank may seem to be necessary of advisable. This poweer is given as security for an indebtedness and the. )

author tyrthereby conferred is;and- shall be.ir :able;and shall ian:jn: fuil force and effect until renounced by Bank.

3 i .L..x‘l-ijuf 3 i
Ass:gnors shall not wnthout Bank's written consent, now or at any time, reg_ of whether AssigH hcs fﬂed to mﬁom any covenant or
obligation.of the mdebtedness secured hereunder, modnfy the collateral or tennmate the term or accept 3 aurrender thereof or waive or release the Obllgor
_from:the. performance or: observance by:the.Qhbligor of ny obllganon or condmonﬂ:ereof on,accept.the payment of money thereunder for more than :
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Assignor shall pay 10 Bank upon demand ‘any and all expenses, int Iudln 3 tormey ncurrad or peid by. b '8 )
or action in protectmg jts rights upon or under this assignment. in the avent suit or action isi tuted ln connec n with an eomrover:y
and Bank arising out of this assignment, the prevailing party shall be entitled to recover, at trial and on sppeal, such sums as the Court may adjudge re
8% attorney: fees,in-addition t0 costs and necessary. disbursements. Moreover, Assignor shall pay 0. Bank upon demand any and all axpemes including

. reasonable attorney fees, mcun'ed or pand by;Bank with or.without:2ny- s\m or, actuon in.g rotecting’ its rigl hu &8 aga;mteanv ﬂ'urd partv upon or under this
assignmant. [ s ’

'Asﬂgnor agrées that at any mne or from tnme 1o time, upon wntten request of Bank he wﬂl axec
funhar acts and thmgs as Bank may, raquest in order:to. further affect the pui A ssignment.

in the constructlon of thls agreemem, th singular mcludes the plural and tha mascuhne pronouns mcl ude th_e femmina md neutar. 1f more thag {
Assu_;nor executes thns asslgnment the liability. of each. asslgnor shall be. |0|nt and severa\. E et RREEE

The pames agree that all notu:as, damands or documents whlch are requlred or. permmed 1o be gwen or servad hereunder sha\l be n wri
shall be deemed given when sent by reg\stared or certified mail addressed t0 Asslgnor at .
andtoBankat an-Divist

to time bv elth*lmgﬂb

1N WITNESS WHEREOF, Assigrior hes executed this' Assign

STATE OF  OREGON,
. Counry of

personally appeared ‘the above named o " eac formeris the
T //.Jaggﬁ%zsammhetmemme
lmd ax.‘knowledged theforegoingr:' e e L " soorotay Of """
E i voluntary actand BE L ’ - -, a corporation,
o o af] mstrumentzs the corporate seal of said '
hat said instrument e _'ggn and sealed in behalfofsqxd
. orporanon by autha board.of directors; and each ofthem a‘b{mq
instrumenr to:be its

y Natary Public for.Orego
ek My . comimission expires:

‘owledges receipt © P ¢ gomg assugnmant on
ice of 8 pnor asﬂgnment undar orin. connectlon with Collateral. Undemgned agrees nct 10
' may. Ass o and unt ned 2 pay B nk Sums. ,qv\nng urder of in connecnon wnh

in gned, may cont . Assigno! jins undar or in cannectaon mth
CO\lateral unnl Bank gwes undersngned no tlca t0 the contrary. U ich  Bar L a-gtea 1o pay all sums owing or in
wuh coll ateral, 10, Bank at the place specmad by Bank in such notice. e O SR

Hisay o
~
51 4G mm

! Qb P
"’. _ees not 10 make any advanca payment of sums o it modifying
ithout the priof wiitten ¢ nsen t of Bank. -

Pfdbérﬁe's“, Inc. and Tyrhoid B1g R nc. 'dated August 25, 1986-

L 'F,C
AFTF_R‘RECOR ING RETURN TO
~F Interstate Bank of: Oregon,
a3t Fa}ﬂs Branch) 3
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 EXHIBIT A

i | ' GUARANTEED PAY-BACK BY:
 PARTIES: TYRHOLM PROPERTIES, INC.;
.+ -+ .. an Oregon qorpqratibn, )

(LESSOR)

. TYRHOLM BIG R INC., an
Oregon corporation, e

IR .0 (LESSEE)
RECITALS:

, A. TYRHOLM PROPERTIES, INC., as Lessor, and TYRHOLM BIG R
INC., as Lessee, have entered into a Lease Agreement for the
following described real property, ~which Lease calls for a .

monthly rental of $3,500 on a net net net basis, to-wit:

A tract of land situated in the NEY%SW% of Sec. 1, Twp. 39

South, Range 9 East of‘tge,willamette;Meridian, Klamath

County, Oregon, being avartion/of,thatbland,as described in

Deed Vol. 160 page l49;]Deed,le._248;;page.193, and Deed

vol. 358 page 159, Klamath County Deed Records, being more
. particularly'described'as follows: o h - .

Beginning at a 5/8 inch iron pin on ‘the North line of the
NE%SW% of said Section 1, said point being N. 87°55'21" E.
240.30 feet from the 5/8 jnch ~iron pin marking the
Northwest corner-of the NE%SWY% of said Section 1l; thence N.
g87°55'21" E. -along the North line of the NE%SW% of said
Section 1, 270.90 feet to a 5/8 inch iron-pin; thence S.
02°04'39" E. at right angles to the North line of the NE%SW
of said Section 1; 474.66 feet to a 5/8 inch iron pin in
the north/south fence line; thence-continuing S. 02°04'39" E.
to the Northerly right of way line of the State Highway as
described in said Deed Vol. ‘3581 page 159; thence
Northwesterly along said right of way line to a point that
bears S.00°06'12" W. from the point of beginning; thence N.
00°06'12" E. to-a 5/8,inch‘ironﬁpin;;thence continuing N.
00°06'12" E. 240.53 “feet to the ‘point of ‘beginning,
containing 2.20 acres, more or less. .- —

ALSO a tract of land situated in the SE4NW% and the NE4SWY%

Section 1, all in Township 39 South, Range 9 East of the.

Willamette Meridian,; Klamath Couhty;gOregon,jmore'parti—
cularly described as follows: s

Beginning at a 5/8 inch pin on ‘the North line of the NE%SWk%
of said Section 1, said point being N. 87°55'21" E. 240.30
feet from a 5/8 inch iron pin marking the Northwest corner
of the NE%SW4% of said Section 1,  thence N. 87°55'21" E.
along the North line of the NE%SW4% of said Section 1, 270.90
feet to a 5/8 inch iron pin; thence S..02°04'39" E. at right
angles to the North 1ine of the NE%SW4 of said Section 1,
474.66 feet to a 5/8 inch  iron pin in the north-south fence
line; thence continuing S. 02°04'39" 'E to the Northerly
right of way line of the State Highway: as described in Deed
Vol. 358 page 159, Klamath County Deed Records; thence N.
‘02°06'39" E. ‘along ‘a north-south fence: .line 494 feet, more
or less to a 5/8 ‘inch iron.pin on the South linc of Simme.s
Avenue;1thence,s.;89°09'53"*w.,along.the,South line of

Simmers Avenuei*289,35ffeetfﬁp a 5/8 inch iron pin; thence
S. 00906!12?;WQ?24;78¥feetﬁtd'a point:of beginning,
containing~0;25ja¢rés,“more,quless;{“ S o
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B. The Lessor has agreed to make improvements to the
premises by remodeling;_expansionfandjrenovation of the building
and the parking 1ot,‘which:willggivé.additional store space

facilities and improved parking for the benefit of the Lessee.

T o The term of the Lease between Leéssor and Lessee is less
".-than the normal amortization*under‘a;pay—backJfor,the improve-
ments made upon the premises.. : R

 AGREEMENT =~ -

NOW, THEREFORE;'the,partiéSEaQréé-£d modify the Lease
Agreement as follows: ‘ e e .

1. The rental payments*willvbe,ihcreéseduby the amount of
the costs of improvements placed ‘upon the premises by the Lessor
as amortized over a ten year period at an interest rate of 1%
over prime of First Interstate Bank: .for their preferred customers
as computed on an annual basis on:the first day of -January of
each year.. ' : IR :

2. In the event that the Lessee terminates its Lease,
does not renew its Lease upon the" current termination of the
Lease, then the Lessee agrees to pay- Lessor, in cash, any balance
due under the amortization schedule:described  in Paragraph 1,

less the computation for any unpaid in;grest;f

3. All other terms and provisithnbf the Lease Agreement
shall remain in full force and effect.. .o

DATED this _AS - day of fpaued = ,1986.

| TYRHOLM PROPERTIES, INC.

) [l

LESSOR

| TYRHOLM BIG R, INC.

LESSEE

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of ‘ AT SIS o SRS = - ‘th‘e i 17th day
of . February = AD,19_87 a - 4:38 . ¢ P . recorded in Vol. _-MA7 -,
’ s . e AL o e o

EREREE T e B elyn Biin. - Coy ty_'cxer%‘ S
PEE s200 : S S

.'2;;' _- fGUARAN'lgEEDf 'PAY=BACK
MPROP9): =" = ¢ .0




