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AELE , 4 , e sums secured by this Deed o
to‘any successor ininterest of Borrower s ) _ : liability ofthe original Borrower
sors in interest. Lender shall not be required to commerice proceedings agai h successor or refuse to extend
’ ’ T ' by reason of any demand made by the original

Without affecting the liability of any person (including, butriot limited to Borrower) for:the payment of any indebtedness secured by this Deed,
orthe lien ofthis Deed onthe remainder of the Property for the fullamount of any indebtedness owing, (a) Lender may, fromtime totime without
notice: (i) release any person liable forthe payment of any of the indebtedness, (iiyaccept additional security of any kind; including deeds of
trust or.mortgages, (iiiy alter; substitute or. release any.property securing theindebtedness; and (b) Trustee may, atany time and fromtimeto
time; upon paymentof Lender'sthen current fees and upon Lender's written request: (i consentto the makingof any map or platofthe Property,
(if) joinin granting any.easement or: creating any;fe'striction.on the Property, (iii) join in any subordination or other agreement affecting this
Qegq:g[gtgg)l_ieﬂfagglga(iv)s reconvey all or any part of the Property, without an!

3 it s and remairs secondary and inferior o the lien

securing payment of-a prior note and mortgage or trust deed in favor of

K1 securing the principal amount of . 39,9 _00'00 (the “Prior Lien”).
e ed by the Prior Lien and to prevent any default
] ich Borrower may receive at
TR oz £ . . e
cipal or interestis : ! [ for Lien, orif an event
Sable Grate period undsf the Prir Lien, thei e indebtednass secured by this Doed o

ediately due and payable. CERER IR

.67 Maintenance of Insurance. Borrower:shall.procure nd maintain.policies: of fire:insurance ‘with standard extended coverage
ingall improvements on the Property,inan amount sufficient to avoid application of any co-
= Bolicies shall be written in amounts, in form, on terms and with companies reasonably
ing a stipulation that coverage will

nOt"béi:‘_é’nCe|lréi:l:or'dim d nuMm 3f’i§nfgé9§' itten étjcet.o_,l'.%ndey.f

6.5 Application of Proceeds. Borrower shall:promptly. notify Lender of any loss or damage to the Property. Lender may make proof
ofloss if Borrower fails todo sowithin 15 daysof the Casualty:Lendermay, atits election, apply the proceeds to the reduction ofthe indebted-
qelss‘h‘e,r*e,by secured or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Borrower
shall repair or replace the damaged or destroye improvements in amanner satisfactory to Lender, Upon satisfactory proof of such expendi-

ture, Borrower shall pay or reimburse Ler 1 the proceeds for the reasonable osts of repair or restoration. Any proceeds which have
not been paid out within 180 days after their receip hich Borrower t committed to ifve repair or restoration of the Property, shall
be app! e indebtedness ségu’re& 3 \ rdance with Paragraph 2 hereof, If Lender holds any proceeds after payment in full

oﬂhe fndetétedﬁéss' secured hereby, such procesd: to Borrow: nexpired insurance shallinure to the benefit of, and pass
to; the Purchaser of the Property covered by this D of Trust at any Trustee sale of the Property. I

* " '83" Compliante with Prior Lien. Du S5d i Which the Prior Lien described in ?a}ééraph_syijs'jh‘effect, Borrower shall also
become payabléonloss, the provisions
n of the pidceeds not p: ayable to the holder of the Prior Lien.

7. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower shall keep the Property in good repair and shall not commit waste or
permitimpairmentor deterioration of the Property. ifthis Deed of Trustison aunitina condominium or a planned unit development, Borrower
shall perf({gm a\l} of the Borrower’s obligations under.the:declarations or covenants creating or governing the condominium or planned unit
developmeﬁt:th'é by-laws and regulations of the condominium or planned unit developfent, and constituent documents. if a condominium
or planned.unitdevelopment riderdits}%xeggtgg b’i @orrowar‘and recorded ggget_l;e,gyyjth this |_;)@ed of Trust, the covenants and agreements of
such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trustas ifthe rider were
a part hereof.

~

8. PROTECTION OF LENDER'S SECURITY. Should Borrower fail to make any payment or do any act provided for in this Deed, Lenderor
Trustee (but without obligationtodo so and without notice to or demand upon Borrower and without releasing Borrower from any cbligation
underthis Deed) may: (i) make any such paymentor doanysuchact inwhatever manner and to whatever extent either may deem necessary

to protect the security of this Deed (Lender or Trustee are authorized to enter the Property for such purposes); (i commence, appear inand
detend any action or proceeding purporting to affect the security of this Deed or the rights or powers of Lender or Trustee; (iii) pay, purchase,
contestor compromise any encumbrance, chargeor lien which, in the judgment of either, appearsto be prior or superior tothe lienor charge
ofthis Deed; and (iv) in exercising any such powers, incur any liability, expend whatever amounts inthe Lender’s or Trustee’s absolute discre-

.. tionmaybe deemed necessary, including, without limitation, costs of evidence oftitle and employment of counsel and payment of counsel's
_ reaschiable attormney's fees. Al sums soincufred or éxpérided By Eender or Trustee shall be secured by this Deed and, without demand, shall
: I?e ig:\mediately,dq_e;gnq payaplgpy{?g I nd shall! interestatthe riate of interest then applicable to the principal bglance underthe
Agree! ed, however, that at Len Trustes's option, suchsu ST ep! balancethen dueunderthe Agree-

mentandbe payafbi‘é under the terms of the Agreement. e proc ‘payment of taxes or other liens or charges by
Lender or Lender’s taking any action permitted hereunder shall notbe a waiver of Lender's right to accelerate the maturity of the indebted-
ness Seciifedby this Deed of Tist 297 =1 SRt

9. "INSPECTION, Lender. may,makearcause tg_be made reasonableentries uponand inspection ofthe Property, provided that Lender shall
give Borrower notice prior to any such inspection specifying reasonable cause therefore related to Lender’s interest in the Property.

o <

10. CONDEMNATION: Iféflﬁfény‘pér{ ot théF;éﬁéﬁyis con&éfﬁhed, Lender may electto requirethat allor ény portion ofthe net proceeds
of the condemnation be applied on the indebtedness secured hereby. The ‘net proceeds” shall mean the total amoum’a'vailablg after pay-
ment of all reasonable costs, expenses and attorneys' fees necessarily paig_or incurred by Borrower, Lender, and Trustee in connection with

the taking by.candeitir fon. Salo'of all of any pa g-;;qf:ﬁtfly‘éﬂiobehy,tc?a”"ﬁ’ (:h&se’;y{ilh’-the‘poWer,ofeminentdomaininthngaqe,qf_a(t_nrga_tor

{ha probabliity of the éxercise of th ﬁow&fgﬁallbé'i?éétedasafakllr_\gbytgff&éfﬁﬁdﬁontpwhlchthlsparagréthhallapbly. \f any proceed-

. . e ; ; ‘rav be necessary to dafend the action and obtain th rd:: -
mg; i&::wvg@on are filed, Borrower ;hall promptly ;aklfe su&hts_jtgpg as m;a! benecessaryto gefend t 6 action anc obta n the awal
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SUCCESSORS AND ASSIGNS BOUN = APTIONS. T covenants and agree- -
ments herern ‘contained shall bind; and the rights hereunder shall inure to, cti d: , of Lender sub|ect tothe
provisions of Paragraph 15 hereof. All covenants and agreements of Borrower shall be joint and severe '

ragraphs of this Deed of Trust are for convenience only ‘and are notto b i fine the provisions t hereof Any Borrower

'whooo-srgnsthrsDeedomest butdoes notexecutetheAgreement (a) rsco-srgnrngtl-nsDeed of Trust tograntand conveythat Borrower's
rnterestrnthePropertytoTrusteeunderthet fms 'sDeedofT st (b)rsnotpersonallylrableonthe Y

12 -NOTICE. Except for any notice required under applicable law to be givenin another manner, (a) any notice to Borrower provided for in
this DeedofTrustshall be givenbydeliveringitor by mailingsuch noticeto Borrower at the Property Address or atsuch other address as Borrower
may designate by notice to Lender as provided herein, and (b) any, notice to/ Lender. shallbe given by delivering itor by maifing such notice
to Lender’s address stated herein or to such other address as Lender may desrgnate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when grven m the manner designated herein.

13. GOVERNING LAW; SEVERABlLlTY This Deed of Trustshall be governed by the law, oft fictic nin which'the Property is located.
The foregomg sentence shall not limit the applicability of Federal law to this Deed of Trust ln the eventthat any provision or clause ofthis Deed
of Trustorthe ‘Agreement ¢ conflicts with applicable law, such conflict shall not affect other provrslorfs\ of this Deed of Trust or the Agreement
whrch can begrven effectwithout the conflicting provision, and to thisendthe provrswns of this Deed of Trustand the Agreement are declared
tobe severable As, uséd herein, “costs;’ “expenses” and “attorneys’ fees” include all 'sums to the extent not prohibited by applicable law or
timited herein.

14. BORROWER 'S COPY Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of execution hereof.

i fulﬁll all the Borrowers oblrgatrons under any other loan agreement whrch Borrower enters into

iy m . Lender, atLender's option, may require Borrower to execute anddeliverto Lender,

inaform aeceptableto Lender ah assrgnment of any tights’- claims or defenses which Botrowsr may ainst parties who supply labor,
matenals or! servrces connectron with improvements m made to the Property.

16. TRANSFEP OF PROPERTY If Borrower or any SUCCESSor | |n interest to Borrower in the Property sells, conveys, alienates, assigns or
transfersthe Property. arany part ofit, or any interestin it; or becomes divested of Borrower’s title or any interestin it in any manner or way,
whether voluntary or rnvoluntary Lendershallhavetheright, atltssole option, todeclareany indebtednessor -obligation secured by this Deed,
irrespective of the maturity date otherwise specified with respect to'such indebtedness or obligation immediately due and payable, without
notice or demand, and no waiver of this right shall be effectrve unless in writing and signed by Lender.

171 Events of Default The followmg shall constitute events of defauit:

) pay any portron of the rndebtedness secured hereby when iti is due... ...
~*(b) Failure of Borrower withinthe time requrred by this Deed of Trust tomake any payment for taxes or rnsurance or any other pay-
__ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.
o c) Transferor agreement to transfer.any part or; mterest in the Property. without the, priory written consent of Lender. - -
“(d) Insolvencyona balance sheetbasisor busrn farlure of Borrower; the commencement by Borrower of a voluntary case under
the tederal bankruptcy taws or under any other tederal or'state Jawrelating to rnsolvency Jr debtor's relief; the entry of adecree or order
. for.relief against| Borrower i in an involuntary case underthe federal bankruptey laws or under any other applicable federal or state law
_relatingto insolvency.or debtors rellef the apporntment _e consentbyk Borrowerto the appointment of areceiver, trustee, or custodian
of anyo of the Borrowers property, an assrgnmentfo the beneﬁt ofcredrtors by Borrowe ; themaking orsuffenng by Borrower of afraudulent
transfer under applrcable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the making or suffer-
: ‘ing| by Borrower ofa preference within the me the rmposrtron of alienthrough legal proceedrngs or
- digtraint upon any of the Property of Borrower" Tt d rer's failure generally topayitsdebtsas
: “: gjch debts become due; The eventsofdefault his paragraph shall app ertol rand to eachofthe rndrvrduals orentrtres
Which are Collectively referred o asa T AR A PERELt Sy
<t o (€)Fallure of Borrower to make any. payment or perform, any obllgatfon under the Prior Lien wrthln thetime requrred thereunder,
. or commencement of any suitor other, actron 0
B (f) lfthe Property has been submltt 0. condomrnrum owners uant to the Oregon( Condomlnlum Act or pursuant tos any
.-, simiarlaw of any other state, failure of | Borrower to perform anygof the |gatrons rmposed on. Borrower by the declaration submitting
..the. Property to condominium ¢ ownershlp, by the, byl fh _assocratron of umt OWNers, or by any. rules or regulations thereunder.. It
Borrower‘s mter%t inthe Property isaleasehold intel ium ownership, any failure
of Borrowerto perforrn any ofthe oblrgatrons |mposed or hirn by the te 6 ofthe Property fron its owner, any default under such lease
* Which mrght resultin termination of the iéaseasit pertarns tothe Property r any failire of Borrower as d member of the association of
{init owiiersto take any roasonable actionwithin Borrower's powerto pravent 4 defauit under siich1éase by the association of unitowners
5.0 by any.member of the assocation, shall also constitute an event of default under this Deed of Trust.
] f_ m. any other oblrgatron,under this| Deed of Trust after, recerpt of written notice from Lender specify-

L xl(l) - * -
statement relled on by Len, er in ent
(0] Borrowersdeath

e

r’s further e

ot anythrng Tolating'16 Bortower or the'Proj
13 "St’:\» i SEUBLANZE jie) qr..oev 55 2 ¢ coubuiuce M
17 2 Remedles Upon theloccurrence, ofanye event ofdefaultandat any! ime tvh\,re_atter, ‘l'rustee or. Lender may exercrse any one or more
{ayLen er rnay declare'the entrre indebtedness secured hereby rmmedrately due and payable
: (b) The Trustee ‘shall haveine ﬁghtto foreclose by Tiotice and sale’arnd Lender shall 'to foreclose byiudrcral foreclosure,
ih dithieF édse i acEordance With applicablefiaw, Jud St S
«{(c))fthe. Property is submltted to condomlnrum ownershrp. Borrow rgrantsan irravocable power of attorney to Lender to vote in
( tron on.any matterthat may,come before the, members oftheas ation of umt owners. | Lendershall have therightto exercise
this power of attorney only after default by Borrower and may decllne 1o exercise ythe power, as Lender may see fit. \Aq ¥




*ln exercrsm its'rights and remedres,
e Ao e

s, ana rtam portions'of the Pro

by erther rparty.o of fa breach ofa provision of the Deed

and strict complrance wrth that provision or any other provrsto
Lide purstiit of any' -réimiady; dnd all remedias of Lender under this Deed of Tr

exclusive: An elec'tron tomake  expenditures or take acti

175 Attomeys’ Fees; Expenses In the event suit .0 action is instituted to enforce any of the terms of this deed the prevailing party

shall be entltled  to recover i onable attorneys fees attrial, on L any appeal, and on any petition f ‘revnew in  addition to all other sums

i ed, all reasonable expenses incurred by Lender that are necessary atanytimein

rotectiol terestor th ment ofits nghts shallbecomea partofthe indebtedness secured hereby and

thetlm and shall beari mterest trom the date of fexpenditure until repaidatthe samei terestrate as providedin Paragraph
tof

RS e

8 Expenses covered b

Shall,
th Property‘have the nght to Collect and rétain such' rents as they become' due
H [ PR : 3
ratt nder Paragraph.17 hereof or. abandonment of the Property, Lender, m n, by agentor by ju
shallbe entrtled to enter rupon, take Possessionof and managet} the Property and to collect Lthe, rents of the  Propertyi
Allrents collected byLenderorthe recervershall beapplied first yment oft the costs of management ofthe Property and oollectron of rents

S e

including, | but not Ilmrted fo, recetvers fees premrums on, recelver's bond and reasonable attorneys’ fees, and then to the sums secured by
this Deed of Trust Lend‘ and the recelver shall be llable to accaunt only for.those rents actually received.,

19. RECONVEYANCE! Uponj paymentofallsumssecuredbythlsDeedofTrust LendershallrequestTrusteeto reconveythePropertyand

shall surrenderthrs Deed of‘li'ust and all Not i ericing lndehtedness secured’ by thrs Deed ofTrust to Trustee. Trustee shall
' On OF Pers lyent led thereto! Such person of persons shall payall oosts ofpreparatlon

SR ER

20. SUBST!TUTE THUST EE In acco.'dance with. appllcable law, Le

Iyooan M8t

trustee to any Trustee appomted hereunder. thhout conveyance of -the Property the suA
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'STATE OF OREGON COUNTY OF KLAMAT 1.

Filed fot record at request of - = SRR o : S the 20th day
of "~ ng uary - AD, 19 87 11'48 i oclock _é__M., and duly recorded in Vol __ M87
I ) e : .y ¢ 3 CNEE l




