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HIS DEE!

ain.-Title.Company. ...
. (“Trustee™). The beneficiary is

_ vhich is organized and existing

under the laws of . ' -

....llD.Q.Q...B,i.id.l,e, Road,.

" ... {"Lender™).

r.d.5...0TRGAR oo eIV TP
Borrower ow nder the principal su ofOne. aundred t~.e.n....thnu_sénd...dol.l.a.ns...and---OD./--l-ODmm
[smiestateiaietmirs i = Dollars (U.S: $:1.1.0.5. 0.0, 0.0:,...). This debt is evidenced by Borrower's note
dated the:same.date as. this:Security: Instrument:('Note”), ;which provides fcp—&?\mhly payments, with the full debt, if not
paid-earlier;due and.payableon .;;.'E.g.b.nuax.y.:.:..:.l:,f:...-).—B:Q..'T.'.;:... 0\ X0 .. This Security Instrument
securesito ‘Lender: :(a)fth’ezrepayment;oﬁthczdebt evidenced by the: Note, with:interest, extensions and
modifications;: (b) thc‘pa'ymentzof;all other sums;with interest,;advanced’ under paragraph-7 t0 protect the security of this
Security;lnstrument;vénd (c) the:performance of Borrower's ‘covenants'and agreements’ under this Security Instrument and
or this;purpose, Borrower irrevocably grants and conveys to Trusteg; in trust, with power of sale, the following

"" C"édngy,‘ Oregon:
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»Th'e Southeasterly 3% of Lot 3 and all of Lot l4,~Blockh3, HILISIDE ADDITION to the
City of Klameth Falls, according to the official platthereof on file in the office
of the County Clerk of Klamath County, Oregon, TOGETHER WITH that portion of vacated
Earle Street which inured thereto as disclosed in instrument recorded January 25,
1956 in Volume 280, page- 445, Deed Records of Klamath County, Oregon.
he‘ifetoforeigcqnygy.ed to Klamath County
,on»Hillside.Arv'enue and extending &

TOGETHER WITH all the improvements’ now or hereafter ‘erected on the; property, and all easements, rights,
appurtenances, Tents; ‘royalties,’ mif,\era\;’;oili‘dnd"ga's'frights ‘and- profits, water rights and stock and all fixtures now or
hereafter a part of the property- All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred {0 in this Security Instrumént ag'the *Property.” wre

. BORROWER COVENAN ‘Borrower is'l:;\i_}‘fqllj;'_gq;seqygf the estal hereby conveyed and has the right to grant
and.convey the Pro and that [ is unend umbered, 'exgevp;_for‘e_n'cumbrances,of record. Borrower warrants
and will defend generall 1 ainst all ims.and demands, subject to any encumbrances of record.

i “THis SECURITY* INSTRUMEN' i fiform - iionl usé and non-uniform covenants with
limited variations by jurisdictionito ons ¢ :

OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT




1. Payment of Prini d-Inte h /
ncipal of and interést'on thé debt evida ! a repayment and late charges due under the Note.
- .. 2. Funds for,Taxes and Insurance, to.a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are _ ; the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments w| ;may attain ‘priority. overthis_Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums; if any. These items arecalled'“‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable éstiiates of future‘'escrowitems. - - oc
- The Funds shall be held in an'institution the deposits ofaccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such an institution). Lendér shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be ‘paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
. shall-give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this-Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcerient of the lien in, legal proceédings which in the Lenders opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

- the Property is subject to a lien which may-attain- priority -over this Security Instrument, Lender may give Borrower a

UNIFORM COVENANTS, Borrow

the pri

notice identifying the lien. Borrower shall satisfy the lien or take one or mmore of the actions set forth above within 10 days
of the giving of notice. : :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
Insurance ‘carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. DL T anihes et T s e i, :
.~ . All insurance policies and renewals shall be acceptable to' Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically.feasible or Lender’s security would. be lessened, the insurance proceeds shall be
applied to the sums secured by.this Security Instrument, whether, or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument; whéther or not then due. The 30-day period will begin
when the notice is given. ) ) ) . o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly Payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition: -5+, .o el I :

“J 7] 6. Preservation and Maintenance of Property; Leasehole Borrower shall not destroy, damage or substantially
change the Property, allow- the ‘Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the 1éase; and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. co T DO N

7. Protécfionof. Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or . ..
regulations), then Lendér, may do and pay for whatever is necessary to protect the value of the Property and Lender's rights .+ = -
in the Property. Lender’s actions may include paying any sums secured by a lien which' has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.- .

Any amounts disbursed by Lender under this paragraph 7 shall become a'dditiOnal, debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and:shall be payable, with ;intcx"es'tk;t'uporjv notice from Lender to Borrower
. requesting payment. - : . LR CE S -




1460 )

If Lender required mortgage insurance as a condition of making the:loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuran\:‘eA in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s wrjtten agreément or applicable law.

8. Inspection. Lender or its agent may make reasonable réﬂtries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or, prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. Thie proceeds of any award or claim for damages, direct o consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
“assigned arid shall be paidtoLender. - i o T .
;7 In the'event:-of 4 total taking'of the Property, the proceeds shall.be applied to the sums secured by this Security
‘Instrument, whether or not.thien due, with any excess paidto. Borrower. In the event of a partial taking of the Property,
i hnl&s’s;;Bgrrbwe‘r-and Lender otherwise agree in writing, the sums’secured by this Security Instrument shall be reduced by
“the amount of the proceeds multiplied by the following fraction: (a) the total'amount of the sums secured immediately

_before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
‘paid to Borrower. -~ - TR R E o
If the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security: Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment of otherwise modify amortizatiqn of the sums secured by.this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provis‘ons
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is.co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. sl

12. Loan Charges. If thé_ié?n'ﬁqthéd 'by,ghié AASe‘tz:u'rit‘i Tnstrament is subject to a law which sets maximum loan

charges, and that law is finally interpreted O | he interest ¢ her loan charges collected or to be collected in
connection’ with the 15an exceed the permitted Tiaits “then: (a) any such loan 'charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums Iready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Noteor by making a diréct payment to Borrower. If a‘refurid reduces principal, the reduction will be treated as a
partial prepayment ‘without any:prepayment charge under theNote.

.13, Legi Jation - Affecting Lender’s' Rights. ‘If- enactment ‘OF expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
‘may. require immediate payment in full. of all;sums secured: by: this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender: exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17 J R et gt YL

14.. Notices. . .Any notice to Borrower provided for.in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s ess stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument all be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ' ' o PR T

15. Governing Law; rabi ThlsSecuntyInstrument shall be governed by federal law and the law of the

jnrisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note aré declared to be severable. - P S 7
i 16." ‘Borrower’s Copy: Borrower shall be given one conformed copy of the Note and of this Security Instrument.
N 'lfljansfer‘ f- 1 r nefici st in' Borrower. If all or any part of the Property or any
interest in it'is sol , s Sold or transferred and Borrower isnot a natural
pér'sbn)‘\iyitﬁbu; Lender i ; y. on, Tequire immediate payment in full of all sums
secured by this Sec mient. Howeve shall . exercised by Lender if exercise is prohibited by
federal law as of the dateo st R : o ) ’ '

If Lender exerciscs this option, Lende _shall give Borrower riotice of acccleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mqi\{:d: within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails 10 pay these sums priorto the gxpiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further natice or demand on Borrower.

18. Borrower’s Right to ReinSt'ate. 1If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Security nt discontinued ‘at any time prior (a) 5 days (or such other period as
applicable law may specify tement) before sale of the Property pu er of sale contained in this
' : i is y Instrument. Those conditions are that Borrower:
ecurity Instrument and the Note had no acceleration
ents: (c) pays all expenses incurred in enforcing this
neys’, fees; and (d) takes such action as Lender may
,‘Lender’s rights in the Property and Borrower's
hall continue “unchanged. Upon reinstatement by
by shall remain fully effective as if no acceleration had

s of acceleration under paragraphs 13 or 17 :
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the det'ault onorl befo ] .

,l ment and ‘sale ‘ ‘ I ce fu nform Borrower: of the right to
reinstate after’ acceleratlon an( ight i court ac on to’ ' the non-¢ shce of a default or any other
defense of Borrower t0 “acceleration and sale. I e default is not cu : 0 efore t ¢ date specified in the notice, Lender
at its optton may require immediate pa; ment i | secure! th ty Instrument without further
demand-and may invoke the power of sale ¥ licable law. Lender shall be entitled to
collect all expenses incurred in pursumg the’ remedies’ pro agraph 19 mcludmg, hut not limited to,
reasonable attorneys” fees and-costs of title evidence. .

-1f Lender invokes the power ‘of sale, Lender ‘shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s electlon to cause the Property tobe sold and shall cause such notice to be
recorded in each county in which any part of the Property is located Lender or Trustee ‘shall give notice of sale in the
manner prescnhed by applicable law to Borrower and to other persons prescnbed by appllcable law. After the time
required- by apphcable law, Trustee, ut dem: on Borrower, shallsell the_PJopertysat puhlleauctlon to the highest.— —
bidder at' the time and’ place a and under th rims’ ‘ the’ notrce ofs more parcels and in any order
Trustee de € nes. Trustee may postpon ‘sale of all r any parce ¥ ,'  Property by publtc announcement at the time and
place of any prevrously scheduled sale. [ its 1e v purchase t any sale.”

Trustee shall deliver to the purchaser Trustee's déed co vey the Property thhout ‘any covenant or warranty,

jed. The recitals in the Trustee’s deed ‘shall be prima facie evidence of ‘the truth of the statements made
) ¢ the followmg order- (ato all expenses of the sale, including, but not
ed by this Secu ty Instrument, and (c) any excess

. g , " Upon ‘acceleration un der paragraph 19 ment of the Property, Lender (in
person agent ot by judicial ally appomted teceiver) ‘shall 'be “entitled to- enter upon,. take possessron of and manage the
Property. and to collect the. rents of the Property.] including ! those past: due. Any rents collected by Lender or the receiver
shall be applred first to paymer of the costs of anagement of the Property“ collec'tlon of rents, including, but not
hm\ted recetver s fees, premlums on 'S bonds. and reas nable atto * fees, and then to the sums secured by
this Se urity Instrument.. ’ 5
21 Reconveyance. Upon paym tof all sums sec red by ‘this-Security, lnstrument Lender shall request Trustee to
he Property and shall surrender this Security Instrument “and all notes evidencing debt secured by this Security
lnstrument to:Trustee. Trustee, shall. reconvey: the Property without warranty nd. without { charge to the person Of persons
legally entrtled to.it. Such person or: personspshall pay.any. recordat\on costs "
Substltute ‘Trustee. Lende y:from: ‘time: to:time: .TEemOVE " Trustee an appomt a suecessor trustee to any
Trustee appomted ‘hereunder: Wlthout conveyance of the:Property; the successor; trustee shall- succeed to all the title,
power and duties conferred upon: Trustee/ ‘hereinand by appltcable law.
23. Use of Property. :The’ Property is not cur ntly used for agncultural timber of grazmg purposes.

‘24: Attorneys’ Fees. ‘As used k lnstrument 2 the Note “attomeys fees” shall include any
torneys’ fees’ awarded by an p 2 : o )

5 to this Security - Instrim iders are ated by Borrowe and recorded together with

‘the nan ch: Ti all be. rporated into ‘and shall amend and

it as if the: nder(s) were a part of this Security

B ‘ 2—4 Famlly Rider -

and agrees
and recorde

a1d county and state, do hereby cemfy that
; personally appeared

he contents of the f oregoing jnstrument,

... free and voluntary act and deed and that

z,a-.'if, :

sl s 5.1 . 7 /
thnessmy h:m and : e : :da 4 £ N oener 1905000

This instrument was prepared 'by.i‘ aggy.l‘hck,a Ls-




Flled for reco
F

rdat request ot‘
_of - “February

: 20th day
i — _<Yth
s;and’ du.lf' recorded in Vol. __M87
. ~'

| FEE . $21.00




