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DEED OF . TRUST

HIS DEED OF TRUST (“Security Instrument’ )rs ‘madeon . February' l
19. 87. ..... The grantorls .Darel. El;.zabeth Foxney. .and..G.. B Farneys...
(“Borrower "). The trustee is Wlllm L. .Slsemore ...................
: e (“Trustee”) The beneficiary is
., whichiis organized and existing

- Klamath..]:‘alls, Oregnn. 97601 (“Lender”).
f .. Thirky=one, Thousand .TwQ.. Hund.t:e FxExx
‘Dollars (U.S. $... "31,250.00.......). This debt is - evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note’ ), whrch provrdes for monthly payments, with the full debt, if not
paid earlier, dueand payable on FebXUALY ridbiveerss 2002.. This Security Instrument
. secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest,. advanced under ‘paragraph 7 to protect the security of this
Security, Instrument; and (c) the performance ‘of Borrower’s covenants and agreements under this Security Instrument and
the Note ¥For this purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, w1th power of sale, the following
described property located in Klamath . County, Oregon:
* (d) The repayment of any_:u re adyances, with i o Borrower
by, Lender. ‘pursuant. ! he e elow ("Futur Advances").
FUTURE ADVANCES. ;! .reque of Borrower, Lender, at. Lender s option prior to
full. reconveyance of the . Property: by Trustee to. Borrower, may make Future Advances
to. Borrower. _Such Future Advances, with iterest thereon, shall be secured by
this .Deed of Trust when -eyidenced:by: promissory notes stating that said notes are
secured hereby. R CiaE

The S& of Trac T1EY TRACT “in“the % £ K ,th,r.,St:';t‘te of Oregon.

'ytached AdJus

) Oregon

: TOGETHER WITH all the 1mprovements now: or. hereafter erected on’ the property, and all easements, rights,

’appurtenances, rents, royalties; mineral,’ 6il and ‘gas:rights and ‘profits, water rights and stock and all fixtures now oOr

‘hereafter a part of the property :All replacements and additions shall also be covered bv this Security Instrument. Allof the
foregomg is referred to in this Secunty Instrument as the “Property

- BORROWER COVENANTS that Bo ower is lawfully sersed of the estate hereby conveyed and has the right to grant
and ‘convey the Property and th: e Property lS unencumbered except for encumbrances of record. Borrower warrants
_’and w1ll defend generally the title to th rty against all ¢ V}demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes  giniforni- coveriants! for national use: and non-uniform covenants w1th
lrmrted vanatrons by ]unsdlctton ‘1o’ titute a unifors secunt‘ instrument covermg real property
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itForM COVENANTS. Borrower and Le nant and agree L ' ‘ .

1. Payment of Principal and Interest; Prepayment. . Lat rge wer shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
.."-2. Funds for Taxes and Insurance. * Subjéct t0 applicablelaw or to & written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note'is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may ,attain priority. Over this Security. Instrument; (b) yearly

leasehold payments Of ground re;nts_"oh the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. o

.- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is‘'such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower ds-and applicable law permits - ' rrower and

i ti i be paid on the Funds. Unless

requires id, all n¢ equired to pay Borrower any interest or earnings on the Funds. Lender
shall give to an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. Ca et

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower oOf credited to Borrower onl monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary {0 make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Len y refund fo Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lendershall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments oF ground rents, if any.
Borrower shall pay these obligations in the manner provided it paragraph 2, of if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnishito Lender all notices of amounts
to be paid under this paragraph. If Borrower ‘makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien'by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject t0 2 lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the Tien. Borrower shall satisfy the lien'or +ake one or more of the actions set forth above within 10 days
of the giving of notice. B R TSR .

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *sextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject {0 1 ender’s approval which shall not be
unreasonably withheld. k R , ) ,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower.shall give prompt notice to the insurance
carrier and Lender, Lender may shake proof of loss if ot made promptly by Borrower.

Unless Lender and Borrower otherwiseagree in writing, irig\irahce proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not iessened. If the
restoration Of Tepair is not economically feasible or Lender’s security would be iessened, the insurance proceeds shall be
applied to the.sums secured by this Security Instrument, whether or not then due, with any €xcess paid to Borrower. If
Borrower abandons the Property, or does not answer “within 30 days a notice from Lender that the insurance carrier has
offered to settle 2 claim; then Lender may collect the insuranice proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
whérithéifotideis given. S e AR R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs land2or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the ‘acquisition shall pass to Lender to the extent of the sums secured by this Security
_ Instrument :mmediately prior to the acquisition. o
’ 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on 2 leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees t0 the merger in Writing. A

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as 2 proceeding in bankruptcy, probate, for condemnation or t0 enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

_in the Property. Lendér’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing iri\:cdurt',.péyirqg{reasgt_\able attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this pa'ra‘gr‘a‘;ih 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument: Unléss Borrower and Lender agree'to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable,’ with interest, upon notice from Lender to Borrower
requesting payment. = D IR s




qiiired to Maintain the insurance in effect until such time as the requirement for the
3 ccordance with Borrower’s and Lender’s written agreement or applicable Jayw,

8. Inspection. Lender or its agent may make Teasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

L, Condemnation_ ‘The proceeds of any award or claim for dathages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieq of condemnation, are hereby
assignedandshall bepaidtoLender.a,' T s e e ST e o s

In the event of a total taking of the Property, the proceeds shall_be applied to the sumg secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partja] taking of the Property,
unless Borrower and Lender otherwise agree in writin s secured by this Security
the amount of the proceeds multiplied by the followj
before the taking, divided by (b) the fair market valug
paidtoBorrower. ¢

If the Property is abandoned by Borrower, or j

n award or settle a clajm for damages, Borro

Co-signers, The covenants and agreements of
t the successors and assigns of Lender and Borrower, subject to the provisions
nd agreements shall be Joint and several, Any Borrower who co-signs this Security

(@) is co-signing this Security Instrument only to mo

Toperty under the terms of this Security Instrument; (b) is not pe

by this Security Instrument; and (c) agrees that Lender and any other Borrower may
modify, forbear or make any accommodations;with regard to the terms -of this Security Instrum
that Borrower’s consent. N o S B
12. Loan Charges,

( 115, Lender, at its option,
‘secured by this Security Instriiment and may invoke any remedies
tion, Lénder shall take the steps specified in the second paragraph of

paragraph 17; e B | B
14. Notices, Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by firgt class mail -unless applicable law requires use of another method, The notice shalj be directed to the
Property Address or any other addresg Borrower designates by notice to Lender.” Any: notjce to Lender shall be given by
©ss stated herein or any other address Lender designates by notice to Borrower. Any notice
is Security Instrument shal] be deemed to have been given to Borrower or Lender when given as provided

in this paragraph, Cee - SRR :

- 18, Governing Law; Severability, ;- This Security Instrument shall be 8overned by federal law ang the law of the
Jurisdiction in which the Property is located, In the event that. any provision or. clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect. other provisions of this Security Instrument or the Note

which can be given effect without the conflicting. provision. To this end the Provisions of this Security Instrument and the

Notearedeclatedtobeseverab]e.,- L STy ESTE e
16.. Borrower’s Copy. .. Borrower shall be given one conformed copy: of the Note and
17. Transfer of the—Property ora ,Beneﬁcial Interest. in .Bo_r_ro_wglj. ~1f:all or.an ;
interest in it js sold or transferred (or if a beneficia] interest in.Bo, Tower is 5o} or.transferre
person) without Lender’s prior written consent, Lender.may, at jts option,.require
secured by this Security Instrument, However, this option shall not be ex
federal law as of the date of this Security Instrument, 3 .
-If Lender exercises this option, Lender shall give Borrower notice shall provide a period
s than 30 days from the date the notice is delivered or mai) Wer must pay all sums secured by
' ! i i s period, Lender may invoke any




llowing -Borrower's

! T10r to acceleration under paragraphs 13 and 17

fy:. (a) the default; (b) the action required to cure the

ce is given to Borrower, by which the default must be cured;
Specified in the notjce may result in acceleration of the sums
i er inform Borrower of the right to

istence of a default or any other

titled to

but not limited to,
reasonable attorneys’
If Lender iny

Trustee determines, Trustee may Postpone sale of all or any parcel o;
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
€xpressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the Statements made
therein. Trustee shal apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrnment; and (¢) any excess
to the person or persons legally entitledtoit, . =~ = Sl }

* 20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in

-person, . 5 i :be enti take possession

limited to, Teceiver’s fees,: i
this Security Instrument.. ... . -

24, Attorneys’ FeesAs us _ : ity trume t and in the “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellat . W S TR
25, Riders to this Security Instrument, Ir OI€ or more riders are executed by Borrower and reco
this Security Instrument, the covenants and agreements of each such rider shal] be incorporated into a
supplement the. covenantsjand:agreemcnts;o£~.this Security. Instrument .as, if the rider(s) were 2 part of this Security
Instrument. [Ch_e;kappli_cablebox(s)]:; S ol L RRTANUT S :
o »Adjustable‘Ra'te,Ridef«i'- "~ [} Condominium Rider . - - - -~ [ 2-4 Family Rider
03 Graduated Payment Rider - [ Planneq Unit Devélopment Rider
Diother(s)[specify] N R SR

R

. ,BY.,SIGNINQ:~.BEI;6W:', ﬁéﬁ&wer;,aééeptsiéndf égrc&éi;_ipzihc;termsv and covenants contained in this Security
Instrument and inany ride:r(s)rcxecuted,byqurowe;'and recorded withit. . o ol .

.........-o--~o-oo-no-oo

: ;The"fdreg u:g instrument. was ag:knowlédgek& Eeféfe me thls Febr.uarxlz +. 1987

rol. Elizal

"rmsfmsmmam was prepared by. Klamath First Eederal Savings

4o
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. ¥¢., and is incorporated into and shall
Deed of Trust, or Deed to
ment”’) of the same date given by the und

Secure Debt (the ““Security Instry.
ersigned (the ‘‘Borrower’ ’) to secure Borrower’s Note to

- KLANATH FIRST. FEDERAL SAVINGS AND LOANASSOCIATION . ., e

(the ““Lender’’) of the S

ame date (the ‘“Note’’) and covering the property described in the Securi
located at 2714, Kane, Street .Klamath Falis,

..............

........................................................

d agreements made in the Security Instrument, Borrower and

_ YMENT CHANGES
The Note has an ““Initial Interest Rate” of8,

,-00, o The Note interest rate may be increased or decreased on the
-1st. day of the month beginning on . . March -l 10.88 and on that day of the month every
-12... months thereafter, SRS L
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’
[Check one box to indicate Index.) ‘ SIA L E E A

- The Index is the:

() ®* “Contract Interest Rate,
Types of Lenders” published by the Fe
2 O+ ' ‘

Purchase of Previously Occiipied Homgs
deral Home Loan Bank Board

, National Average for all Major

AR IR

............

............................
...................................................

...........................

aximum limit on changes in the interest rate at any Ch

See note () ate cannot be changed by more than . 1,00 peicentage points at any Change Date.
below #*  [fype interest rate changes, the amount of Borrower’s monthly payments wil) change as provided in the Note, In.
creases in the interest rate wijl result in higher Payments. Decreases in the interest rate will result in lower Payments,

B. LOAN CHARGES L i

It could be that the loan secured by the Security Instrument is subject to a Jaw which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected Or to be collected ifi connection with the
loan would exceed permitted limits. If thig is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits wil be refunded to Borrower. Lender may choose
owed under the Note or by making

to make this refund by reducing the principal
2 direct payment to Borrower.:
C. PRIOR LIENS

ange Date.

Y to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY ¥ 1
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or(2) an increase in (orremoval of) the limit on the amount of any one in-
is'a limit), or (3) achange in the Base Index re, or all of these, as a condition of Lender’s
accelerate provided in paragraph-17. :
By signing this, Borrower agrees to all of the above, - :
** With a limit on the interest rate adjustme

» ¢ Vnts",iduring the life of the loan of plus
Or minus three (+ 3.00) percentage_pOintsi.f o :

% U more than one box is checked

or f 40 box s checked, and Lender and Borrower do not otherwise agres in writing, the first Index nemed will apply.
.. ADJUSTABLE IIATVE_U‘)M! RIDER—z1-rinmc UNIFORM INSTRUMENT s U4 SAF Syviems and Forme
- STATE OF OREGON: COUNTY OF KLAMATH: g5 - ,
'Filéd‘for record at request of . ‘ L S the ____ 23vd . day .
nof . February A.D, 19 _&Lat_lmzo_oclock —A__M..'and duly recorded in VoI ——M87
Sl B R vt A b T B unty Clerk
FEE $21.00 : o

elyn “Biehn,
By "

s




