—(herein “Borrower),

: - * (herein “Lender”),

i Front Street:,
. goagowgg in gdﬁéiqe@;gqpqu-me\gnqebtegh@:pégjg recitedand the trustherem Qfééted.‘i[révocébly grants and conveys mT"'Sfee
in trust, with power. of sale, ,thg,fo_llowing.‘desggibed Property located f e i .- State of Oregon:

T Pl - ;‘:_,m-—_‘; & s S e

NG: () payment of 5 fevolving line, of credit indebtedness.in the pri
UM as may be advgnced_, and outstanding), eviqg_nce,d,by ar :‘Advanc,eLine;Agreem
above, and alsoevidencedb

y Advange,LjneQraﬂjs, AdvanceLine Requests
AdvancelL.ine Tele

s S nPadl the “Property™.
FOR THE;EUBEQSE.O}%sEch«i
(or so much of that s

ncipal sum of g 13, 000.00
ent (the "Agreement"), enlered into
, AdvanceLine

lawtully Seized of the estate herepy conveyed and has’
thatthe Propertyis unencumbered exceptforencumbrances ofrecol
the tme to tthropertyvagains‘ty allclaim ds, subjrecr:tvtg

the right to graing and convey the Property, an
hat Borrower Wwarrants and will defend generally
lows:

rd. Borrower covenantst,

d
encumbrances of record, B,

rrower and Lender Covenantandagree ag fol

ron accountofthe Property, andshall pPaywhen
perty. Borrower shall maintain the Property free of
and except as otherwise provided in Section3.2.
t, or claimin connection with 3 900d faith dispute over the
Pkb'pért'y‘is subjectedito 4 fien which s not discharged
c ratné‘r‘seciiﬁgysaﬁsfa” ‘




ender's writ consénttothe: makrng‘ofany maporplatof the Property,
(i) j ]Dln in granting any easement or creating any' estriction’on 1 ] iif) join in any stibordination or other’ agreement affecting this
Deed or.its lien and/or.(iv) reconvey all or any,part of the-Property, without any warranty. AT, ]

5 PRlOR INDEBTEDNESS

51 Pnor Lren The llen secunng the indebtedness secured by this Deed of Trust is and remalns secondary and inferior to the lien
securing payment of a prior note and mortgage or trust deed in favor of __Kiamath First Federal Savings
».540. Main Street, Klamath Falls,.OR..97601 securingthe o principalamount of $__75,000.00 _the “Prior Lien).
Borrowerexpressly covenantsand agreesto payorseetothepaymentofthe tndebtednesssecured | by the Prior Lien and to prevent any default
thereunder: Borrowerwillimmediately. forward toLender.acopy of any notrce ,default under the Prior Lren whlch Borrower may receive at

and is not cured dunng any,appl

a PROPERTY DAMAGE INSURANC

““81"* Malinitendnce of Insurdnce: Borrower' shall procure’ and-maintain policies of fire' instrance with standard extended coverage
endorsements onareplacement cost basis covering allimprovements on the Property, in an amount sufficient to avoid application of any co-
insurance clause and with loss payable; 0. Lender; Policies shall be written in.amounts, in form,.on terms and with companies reasonably
accepiable to Lender: Borrower shall deliverto. Lender certlﬁcates of coverage from each.insurer; contalmng a stlpulatlon that coverage will
not be cancelled or dlmlmshed without a:minimum, ten—daysuwntten noticeto Lender. ... - : :

6 2 Appllcatlon of Proceéds. Borrower shail promptly notlfy Lender of any foss'or damage to the Property Lender may make proof
offoss’if Borrower fails to do so within 15 days ofthe casualty ‘Lenderr may, atits elettion, apply the proceeds to the reduction of the indebted-
ness hereby secured orthe restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Borrower
shallrepairor replace thedamaged or destroyed improvements in amanner satisfactory to Lender. Upon satisfactory proof of such expendi-
ture, Borrower shall pay or reimburse Lender from the proceeds for the reasonable costs of repair or restoration. Any proceeds which have
notbeen pald outwithin 180, days after therr recelpt and which Borrower has not committed to the repairor restoration of the Property, shall
be applred tothe rndebtedness secured hereby in accordance; with Paragraph 2 hereof If Lender holds any proceeds after payment in full

ofthe tndebtedness secured hereby, such proceeds shall be paid to Borrower An unexplred lnsurance shallinure to the benefitof, and pass
h .

2o : r hich ien. desc ed in Paragraph 5 rs in effect Borrower shall also
complywrth the lnsurance provnsnons contalned m the Prior Llen Iifany proceeds from theinsurancebecome payable onloss, the provisions
inthis Deed of Trust for division of proceeds shall. apply only,to that  portion of the proceeds not payable to-the holder of the Pnor Lien.

7 PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower shall keep the Property in good repair and shall not commit waste or
pemut lmpalrrnent or deterloratlon ofthe Property Ifthis Deed of Trustis on a unitin a condominium or a planned unit development, Borrower
shall perfonn all of the Borrower‘s obligations iinder the'declarations or covenants creattng or governing the condominium or planned unit
'development the by-laws and regulatlons 5 of the condominium or planned unit development, and constituent documents. If a condominium
o pianned it development rider. is executed by Borrower:and recorded together withthis Deed ol‘ Trust the covenants and agreemems of
. suchrider shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider were

“a part hereof.

-8. PROTECTION OF LENDER'S SECURITY. Should Borrower fail to make any payment or do any act provided for in this Deed, Lender or
Trustee (but without obligation to do so and without notice to or demand upon Borrower and without releasing Borrower from any obligation
under this Deed) may: (i) make any such payment or do any such actin whatever manner and to whatever extent either may deem necessary

- toprotect the security of this Deed (Lender or Trustee are authorized to enter the Property for such purposes); (i) commence, appear in and

defend any action or proceeding purporting to affect the security of this Deed or the rights or powers of Lender or Trustee; (iii) pay, purchase,

: ‘contestor compromrse any encumbrance, charge or lienwhich, inthe judgment of elther, appears to be prioror superior tothe lien or charge

of thrs Deed and (i v) in exerctsrng any: such powers incur, any i rlity, expend what er amounts in the Lender’s or Trustee's absolute discre-

tion may bedeemed necessary, lncludmg, wrthout l|m|tat|on costs of evidence of title and employment of counseland payment of counsel’s
reasonable attorney's fees. Allsums soincurred or expended by Lender or Trustee shall be secured by this Deed and, without demand, shall
be immediately due and payable by Borrowerand shall bear.interest at the rate of interest then applicable to the principal balance underthe

Agreement; provided, however, thatat| Lender's orTrustee's optlon, such sums maybe added tothe principal balance then due under the Agree-

ment and be payable under the terms of the Agreement The procurement ofi insurance or the payment of taxes or other liens or charges by

Lender or Lender’s taking any,action perm ed hereunder shal t be a waiverof Lender's rrght to accelerate the matunty of the indebted-

ness secured by this Deed of: Trust. 4 S .

9. INSPECTION. Lender may make orcauseto be made reasonable entries u| and spectron ofthe Property, provrded that Lendershall
grve Borrower notlce priorto any such lnspectlon specrfymg reaso ; ble ca erefore related to Lenders interest in the Property

10. - CONDEMNATION. Ilf atl orany part of the Property is condemned Lender may elect torequire that all or any portion of the net proceeds
of the condemnation be applied on the indebtedness secured hereby. The “net proceeds” shall mean the total amount available after pay-
ment of all reasonable costs, expenses and attorneys’ fees necessarily paid or.incurred by Borrower, Lender, and Trustee in connection with
the taking by.condempation. Sale i or any partof the Property foa purch er with the power of eminent domain in the face of a threat or
the probabrllty of the exercise of the power ‘shall be treated as atakmg by condemnatlon towhich this paragraph shall apply. If anypfoceed-
mgs in condemnatlon are filed, Borrower shall promptly takesuch steps asmay be necessary to defend the action and obtain the award.

N o83




. 7>ai1S Of Faragraph 15 C
[Raragraphs of this Deed of Trust are for,
“\r’ihobo-signsthisDeedofTrust,b oS
interesti rthe t

7 DEFAULT oo
&

o121, -Events of Defauit. ,T,hg (qllqwipg‘shéll constitute events of defauijt- .
T LT IR Y .
i1, 21.(2) Failure of Borrower.to, pay;any;porgion;of;thgindqbtegn&ss Secured hereby, whenitjs due.

(b) Failure of Borrower within the time required by this Deed of Trustto make any payment for taxes orinsurance or any other pay-
2T rment necessary.to Prevent filing of or discharge of any lien, except ag

2% (e):Failure of Borrowertomake any payment orperform-any obligation under the Prior Lien within the time required thereunder,
‘orcommencement of any suit or ather.action to foreclose the Prior. Lien:: .- e e R R

< (f):if the Property has been Submitted to'condominiuri Oregon Condominium Act, or pursuant to any

=i cgimilar law of any other state; failure of Borrower toperform any of the obligations imposed on'Borrower by the declaration submitting
b the Property to condominium ownership; by, the bylaws of the association of unitowners; or by any rules or regulations thereunder. If
Borrqwel'_fskingereslt in the Propertyisa leaseh mitted to condominium ownership, any failure
Borrowerto perform any of th ligation n @ Property from its'owner, any default under such lease

Wwhich might resulf in termination of the lease a& failure of Borrc rasamember of the association of

g R £

S i
unitownerstotake any reasonable action within Botrow: : uitundérsuch lease by the association of unitowners
* or by any member.of the:assocation; shai also constitute an event of default under this Deed of Trust.

Borrowerto performany other obligation underthis Deed of Trust after receipt of written notice from Lender spacify-
the default; No,notice;ofdefaultshall bersquiredifdurin 8 prior12months Lender has alreadysenta notice to Borrovier
Lceoncerning default in'performance. of/me:same‘obl_igation.‘z:1: Ciur ily GO HE Fn ’

“ der in good faith to deem itself insecure.
me th'eraafter,a'li'ustee‘orl.endermay exercise any one or more

3z




any part of the Property to be
. Lender may bid at any public
%
174 Waiver; Election of,Remedies:fA‘.waivérbyeithenpartyofa‘breaéhofaprovision'ottheDeed of Trust shall not constitute a waiver
S orrelucice the patty' right ctherwise fo demand strct complian fat provision or any other provision. Election by Lender to pur-
sue any remedy shall'not exclude pursuit of any other: remedy, and a es of Lender Under this Deed of Trust are cumulative and not
exclusive-An el ion to makeexggqc{i}g;gg&;%q\a&igptq pgrfp an obligation ot\Bprroweg;_shg[lfgot‘gff/e;gt_Lgnge,r‘swrigt.t_ttoqgclareadefauﬂv .
ler this Deed of Trust.” "~ 7"+ T e s R S '

1752 Mttorneys' Fees; Expenses :in the évent suit.or.action is instituted
shall be entitled to i 1 i

ENT( Si AP} 3 LEN SESSION. As additional security hereunder, Borrower
hereby assigns to Lender 3 rents of P ided that Borrower cceleration under Paragraph 17 hereof or aban-
e Property, have th right 1o callect and retain such rer and payable, ‘ ‘

Upon acceleration under Paragraph 17 hereof or abandonment ofthe Property, Lender;in person, by agentorby judicially appointed receiver
shallbe entitled to enter upon; take possession of and manage the Property and to collect the rents of the Property including those past due.
Allirents collected by Lenderorthe receiver shall be applied firstto payment of the costs of management of the Property and collection of rents,
including, but not limited to, receiver’s fees, premiums onreceiver's bonds and reasonable attorneys'fees, and then to the sums secured by
this Deed ofTrust. Lender and the receiver.shallbe fliable to account only for.those rents actually received. .+, -« - . R

Lel ershall request Trusteeto reconveythe Propeny and
e is Deed of Trust to Trustee, Trustee shall
thereto. Such person or persons shall pay all costs of preparation

happlicable law, Lender may from time to time remove Trustée and appoint a successor
out conveyance of the Property, the successor trustee shall succeed to all the title, power
n‘ahdbyapplicablelaw i 2 WA LI, T SRR Tl

L8 SUR NCCE2E0L gy

and acknowledged the foragoi

5 BOHBOMERS COBN gouoms: 2

- RNotary Public for Oregon
=My Commission expires::

20 55 RA0D0

nt secur ‘with all other indebtedness

this Deed of Trust, which are delivered

Filed for record at request of ol e e SRS the - 23rd day
of February = AD,19_ 87 ar - 10:26  gclock —"A"M., and duly recorded in Vol.

5 M87

T of _ Mortgages - onbage ... 2814 . 7
: , T T Beelynintemn, w%ﬁ%
FEE $17.00 By ﬁﬂ’n , 7




