» “Trustée”’). The beneficiary is
.. whichis Qrganized and existing

ced by Borrow r's note

vith the full debt, if not

This Security Instrument
d'all renewals, extensions an

J an
-aph 7 10 protect the security of this
“ander this Security Ins&mmgiht and
i er of sale, the following
..o County, QOregon:

, made to BOTTOWeT

s option: prior to. T
ke -Future Advances
‘be secured by

hatsaid notes are

+#ADJUSTABLE RATE LOA

which has the addressof

e improvements 1o ‘or, hereafte n:the: property, and all easements, rights,
"'neral;iéilfaridLgas:rights and; prefits;:wat rights and.stock; and all-fixtures now or
of the prope ats and additions shallalsobe covered by this Security Instrument: Allof the
rred toin th trum “Property:’ ; L , :

'BORROWER COVENANT Srrower is lawfl ’ er by.convéyed and has the right to grant

va<nd :clbnvéyfthé Property \ > » -umbered, excep! smbrances of record- Borrower warrants

,and will defend gen! rally the title laims an 1ds, subject to any en;umbranc_es of record-

‘ ‘ : a1 luse: and non-uniform covenants with
real property- : SRS
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ity. Instrument; (b) yearly
: ance premiums; and (d) yearly,
mis.” Lénder may estimate the Funds due on the
. +#7 The Funds shall be held-in an institution the deposits or accounts of which arc insured or guaranteed by a federal or
state agency. (including Lender if Lender:is:such an institution). Lender shall-apply.the Funds to pay. the escrow items.
Lénder may not charge for-holding and applying the Funds, analyzing the.account or, verifying the escrow items, unless
Lender pays Borrower:interest on the Funds:and :applicable’law permits Lender. to make such a.charge. Borrower and
Lender may’ agree in writing that interest shall be paid on the Funds. Unless an- agreement is made or applicable law
requires interest to be paid, Lénder shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. Rt ool LT e
.. If the amount of the Funds held by. Lender, together, with the future:monthly payments of Funds payable prior to
the due dates of the escrow items, Shall exceed the amount required t6 pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due,. Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. . ‘

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. e

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, ‘and leasehold: payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. AT N I

" - -Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreemient satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the:Property:is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
noticeidentifying:the lien. Borrower shall satisfy:the'lien or:take one or.more of the actions set forth above within 10 days

of thegiving of notice.-; - R DT ST
.5, Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
against loss by fire, hazards included within the term ““extended coverage” and any other hazards for which Lender
requires insarance. This insurance shall be maintained in the am and for. the periods that Lender requires. The

insiirance carrier providing the insurance shall
A - H e AN TAIUAEL A

um_‘éasonably withheld. =~ ¢ TR e S

t:‘tp'l;éhdexjt‘s‘approvai which shall not be

" All'insurance policies and renewals shall be acceptableito Lender and shall include a standard mortgage clause.
Lender shall have the right to hold cies and renewals. If Le equires, Borrower shall promptly give to Lender
all receipts of paid premiums and renéwal notices. In the ‘event of loss, B iall give prompt notice to the insurance
carrier and Lender. Lender may make proof of lossif not made promptly b; rrower. T o
" Unless Lender and Borrower othi g1 vriting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or. repair is economically feasible 2 nder’s security is not lessened. If the
. restoration of repair is not economically feasible or Lender’s secu ened, the insurance proceeds shall be
applied to'the sums secured by this Security Instrument, whethes  the vith ‘any excess paid to Borrower. If
Borrower abandons the Property, or dc ‘ot answer withiii:30 days’a notice:from ender:that the insurance carrier has
offéred to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
> the Property or to pay suriis secured by this Security Instrument, whether or not then due: The 30-day period will begin
: whei the iotice i given. &Y : Gt SRt

” Unless Lender and Borrower otherwise ag?e‘ in writing, a licatio n of proceeds to principal shall not extend or

pastpone the due date of the monthly payments referred to aragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acqui ender, Borro ‘r'_'“gi'g'h"t to'any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender tothe extent of:the sums secured by this Security
. Instrument immediately prior to the acquisition... ~ - ’ - ’ :

6. Preservation and Maintenance of P B

Property; Leaseholds. ;< Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security.Instrument is on a leasehold,
* Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mérgerin writing. 7" "7 0
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. = If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a légal proceeding that may significantly affect
Lender’s rights in the Property (such as’a proceeding in bankruptcy, probate; for condémnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums'secured by a lien which has priority over this Security
JInstruiment, appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not havetodoso. = = .0 - -
S Am nts disbursed by L In i graph 7 shall become additional debt of Borrower secured by this .
ity {  other terms of p nt; amounts shall bear interest from -

interést, upon notice from Lender to Borrower -




8. Inspection,
shgl} give Borrower notic ¢ N in casonable C SR
"y, Condemriation, The procesds oy . 0 20 Ins] P or damages, direct - risequential, in connection with "
any condemnation or other taking of any part of ¢f, y, or fo yz in lieuof condemnation, are h by -
assighed and shall B¢ paid'to Lindey. ) U S G B TR LT
) In the event of 5 total taking of the Property, the proceeds shall.be applied to the sums seci
t then due, with any excess paid to Borrower. In the event of 4
ise agree i secured by this Security

_ . Instry

that Borrower’s consent. . ., sy -
12, Loan Charges,. If the loan

charges, and that law,

aw which se

is. ﬁgal:l_y;‘iritggpret

permitted limits wij] be refunded-t6' Borrgwis! Lender may ]

under the Note 6r by making a direct payrient toBorrower. If 4 refund reduc

partial prepayment withouyt an ayment chargé under the Note, i
13 Tegislation g Lender’s Rights.”"  If chactment of

permitted by p
paragraph 17.-.

eral law and the Jaw of the
Security Instrument or the
Instrument or the Note

s Security’ Instrument and the
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1 of the Property or any
orrower is not a natural
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Xercise is prohibited by
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cause the Property to be sold and shail cause such notice to be
of the Property is located. Lender or Trustee shall give notice of sale in the

nin 1 I_’roperty by public announcement at the time and
place of any prevnously cheduled sale. Lender or its designee may p chase the Property at any sale,
Trustee shall d ive

-20. Lender in Possession. U acceleratlon under paragraph 19 or abandonment of the Property, Lender (m
person, by agent orby judicially: appointed. recetver) shall:be entitled to enter upon, take possession of and manage the
Property and. to collect; the:rents:of the-Property: mcludlng those -past-due.; ; Any rents collected by Lender or the receiver
shall be applled first to: payment of the:costs of - management of the: Property and collection of rents, including, but not
limited to,.receiver’s:fees, premxums on. recelver s.bonds and reasonabl attomeys fees, and then to the sums secured by
t}ns Secunty Instrument, o -

::21. Reconveyance, Upon payment of all sums secured by thxs Secunty Instrument Lender shall request Trustee to
reconvey the Property.and shall surrender. this Security Instrument:and-all notes evidencing debt secured by this Security
Instrument to Trustee: Trustee shall reconvey. the Property without: warranty and without charge to the person or persons
legally entitled: to it Such person or ‘persons: shall pay any. recordatlo costs : :

' .tFebruary, l987




NOTICE: THE SECURITY INSTR
A PROVISION ALLOWING FOR CHAN
CREASES IN THE INTEREST

ADJUSTABLE RATE LOAN RIDER

. 3275

NT SECURES A NOTE WHICH CONTAINS
JANGES IN THE INTEREST RATE. IN-
RATE WILL RESULT IN HIGHER PAYMENTS.

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 24th | day of
be deemed to amend and suppiement the Mortgage,
ment’’) of the same date given by the
KLAMATH.EIRST. FEDERAL.SAVINGS AND LOAN
of the same date (the «“Note’’) and covering

(the “Lender”’ |
locatedat ....%= 03 Denver Av Klamath Fal

Modifications.

Lender-further covenant and agree as follows: =
A. INTEREST RATE AND MONTHLY PAYMENT
The Note has an *‘Initial Interest Rate”’ of .24
day of the month beginning on Mareh, 1,
12 .. months thereafter. o o
Changes in the interest rate are governed by changes in
[Check one box to indicate Index.) : C T
(1) [8* “Contract Interest Rate,

an

In addition to the covenants and- agreements

8,239, The Note intércgt rate may be increased or decreased on the

, and is incorporated into and shall

Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
undersigned (the ‘‘Borrower

) to secure Borrower’s Note to

ASSOCIATION.......

the pro

made in-

the Security ‘ Instrument, Borrower and

<., 1988.. and on that day of the month every
i’n'tcfést':fﬁt‘_e index called the “Index’’. The Index is the:

Purchase of Pi"e‘ﬁoﬁsly Occupled Homes,Natxonal Average for all Major

Types of Lenders” published by the Federal Home Loan Bank Board. -

[Check one box to indicate whether there is any maxim
be no maximum limit on changes.]
(). O Thereis no maximum
*kSee note (2)
below

If the interest rate changes,

um limit on changes in the interest rate on a!cil

limit on changes in the interest rate at any Change Date
& The interest rate cannot be.changed by more than L
the amount of ~Bq;row¢r’svm0nthly paymen

Change Date; if no box is checked there will

TCE at any Change Date.
ts will cliange as provided in the Note. In-

;’OQ.’

percentage points at.

creases in the interest rate will result in higher payments. Decreases in the interest rate will resuit in lower payments.

B. LOAN CHARGES

1t could be that the loan secured by the Security Instrument is subject to a law which

and that law is interpreted so that the interest or other loan ch
loan would exceed permitted limits. If this is the case,
necessary to reduce the charge
ed permitted limits will be refunded to Borr

sets maximum loan charges

arges collected or to be collected in connection with the

then: (A) any such loan charge shall be reduced by the amount
to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ower. Lender may choose to make this refund by reducing the principal

owed under the Note or by making a direct payment to Borrower.:

C. PRIOR LIENS

If-Lender determines that all or
which has priority over this Security, Instrument,
shall promptly act with regard to that
secure an agreement i i

Lender may
lien as provided i
n a form sati
‘D. TRANSFER OF THE PROPERTY -
If there is a transfer of the:Proper'ty subj
an'increase in the current Note interest rate, O
terest rate change (if thereis a limit), or (3) achangein
waiving the option to accelerate provided in ‘paragraph:17..
By signing this, Borrower agrees to all of the above.

x4yith a limit on the interest rate adjustments durin
(+/- 3.00) percentage points. v -

TR ‘Umm thas oné box is checked or f o box
Vi ‘ USTABLE1MTE lgA" RIDE!

any part of: the: suims secured by this

Security Instrument are subject to a lien
send Borrower 2 notice identifying that lien. Borrower

led in paragraph 4 of the Security Instrument or shall promptly
sfactory to Lender subordinating that lien to this. Security Instrument.

ect to paragraph 17 ‘of 'tﬁé Security Ixistmment; Lender may require (1)
or (2) an increase in (or:
the Base Index figure

(or removal of)

the limit on the amount of any one in- .
all of these, 252 condition of Lender’s "

td

g the —life:'df/; the ‘loan of plus or minus ‘three

vriting, the first Index named will apply. e




A parcelrd‘ yand: situal ; of the 140 <thg,NW1/4,6f
section-11:- Town < Ran! Will mette .
Meridian; Klamath , _ r ticularly-described as
follows: "= .~ : B o

Beginning,at the Northwe -corner: of S A , Township 39 South,
Range 9 East of'thé-Willamette‘Meridlan er '.South,O”degrees'l3
1/2' East along: the West line of sai ction 1662.5 feet to the
intersection with the center line of a 60 fo¢ road; thence North 89
degrees 44 l/Zﬂ;East;along7the center line of . aid road 399.4 feet, to
. the true point‘of‘beQinning; thence North: 0 degrees 07' West 332 feet
- more or less to an iron;pin~in';herNortherlywbpundary‘of?the Nl/2 of
the SW1/4 of the NWl/Alpf*said'Segtidn}jthehééfSouth[89‘degcees‘47'
West along the said boundary line 219.4 feet, more or less, to the
center line of the'U;S;R;S;thain.Ditqh:léCAQ \“as constructed about
1933; thence South 0 degrees 07" EéStfaIOQg_the,said center line 332
feet more or less to the genter'liné_of‘Bgfo “mentioned 60 foot xoad:
thence North 89 degreés,44l1/2{;EastIalcng“sai
feet, more or less to‘the’trpeipdin begi

Lo the 20d - dmy
d duly recorded in Vol M8 i

LN




