Febrnary......23. ,
T 'mpson. .husband.and.wife...
Stee s’ Willi_amrL. Sisemore. . ...

(“Trustee”) The beneﬁcxary is”
CAMATH EIRST FEDERAL SAVINGS AND COAN ASSOBIATION which 1s organized and existing
‘under the laws of ..the., i, ed.. 8L of A ,and whose address s ......... .

4.0 Main Street Klana alls egon 801 o .. (“Lender™).
21 sitim Y *******

or monthly payments, with the full debt, if not
This Security Instrument

ith interest; and all renewals, extensions and

n graph 7 to protect the security of this

ents under this Security Instrument and

in tru t, wrth power of sale, the following

. County, Oregon:
“ with:inte est hereon, made to Borrower

orrowerA may. make Future Advances
shall be secured by :

Cesepnd TOGETHER WlTH all:the lmprovements now:: hereafte erected on’ the property, and all easements. nghts,
* appurtenances; rents; jes,‘'mineral;oil-an gas.,nghts ‘and profits; water rights and:stock and all fixtures now.or
‘hereafter-a part of the'property. ‘Allreplacements and additions shall also be covered by thls Security Instrument All of the
foregomg is referred'to m this Security-Instrument as the “Property :

st te hereby conveyed and has the right to grant
except for’ encumbrances of record. Borrower. warrants
tto any encumbrances of record
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Irower shall promptly pay due
ent and late charges due under the Note."

T / by Lender, Borrower shall pay

lote'is paid in full; a sum (*Funds”) equal to

ity over, this Security Instrument; (b) yearly

1 remiums; and (d) yearly.

ate the Funds due on the

of future escrow items 5 o '

eld inan'institution the deposits or'accounts of wh
gency-(including Lender if'Lender'is such

shhlléivétoBorroWer, withoit & arge, an annuyal’ ccotinting of the Fands show: i i and the

purpose for which each debit to the Fy ; ured by
this Security Instrument: SRR : :

"~ If the amo : » , ith the fut ; 3 payable prior to

the due dates of ¢ >d the amo ired the e i the excess shall be,

C vel nts of Funds. If the

I pay to Lender any

Lender shall apply, no later
eld by Lender at the time of

all payments recejved by Lender under
‘ ] Se » 10 prepayment charges due under the
paragraph 2; fourth, to interest due; and last, to principal due.
; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
ay -attain- priorityover ithis Security. Instrument;: and- leaseh :

receipts evidencing
. ...Borrowe, shal
agrees in writing to

faith the lien by,

) nts. ndwthisiihg' or. hefga er é;'ected on the Property

! age” and any other hazards for which Lender
.periods that Lender requires, The
'de_rfg approval which shall not be

all be applied to Testoration or repair
ender’s security is not lessened. If the
ened, the insurance proceeds shall be
any excess paid to Borrower, If
der that the insurance carrier has
se the proceeds to repair or restore
ue. The 30-day period will begin
the notice is given; « - R R S TPt
Unless Lender and Borrower oth, principal shall not extend or
: re h ' e amount 6f the payments, If .
olicies and proceeds resulting
f the sums secured by this Security
’roper holds. :<B ‘ damage or substantially
change the Property, iorate i - is:Securi ment is on a leasehold,
Borrower shall compl rovisions, of ,and | : ‘ perty, the leasehold and
fee title shall not mie - T

in the Prope

Instrument, appearing in cou

Lender may take action unde
Any zmounts disbursed

strumen
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| occurred. However, this right to reinstate shall the. hsi3or17.-

. If Lender required mortgage; insurance as a condition of making the loan secu d-by this Security Instrument,
Botrower shall pay the premiums ‘required to maintain the insurance in-effect until such time as the requirement for the
insurance terminates in‘accordance with Borrower’s and Lefider's written agreement or applicable law. '

8. Inspection.  Lender or its agent may make reasongble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior ' reasonable cause for the inspection.

Gk 79, Condemnation. - The'proceeds of any award or claini for ‘damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liez of condemnation, are hereby
assigned and shall be paid to Lender: ;. ot e i T R R o

~"In the event of a total taking of the Property,. the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender. otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the-amount of the proceeds multiplied by the following. fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. i co .

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender ‘within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, atiis option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. "

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security: Instrument granted by Lender to any successor in

N - '

interest of Borrower shall not operate to release the liability of ‘the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any: successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower.or Borrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remedy. c

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s,covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security. Instrument only to mortgage, grant and convey
that Borrower’sinterest in:theProperty under the terms’of this Security Instrument; (b) is not personally obligated to pay
the sums:secured by this Security: Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, .forbear or make any: accommodations. with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.. Sedaie e o L Ty T . Lo s

12, Loan Charges. -:If the loan secured by this: Security: Instrument s subject to a law which sets maximum loan
charges, and. that law. is finall interpreted. so that the interest or-other loan charges collected or to be collected in

connection with,the loan exceed tie.permitted limits, then:.(a).any, such loan charge shall be reduced by the amount.

necessary to reduce the charge to the permitted limit; and (b) any sums.already collected from Borrower which exceeded
permitted limits will Be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makinga direct payment to'Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment ‘charge under the Not CHE T e LT e

13. Legislation® Affecting Lénder’s’ Rights. “If enactment or expiration of applicable laws has the effect of

rendering any provision of ‘the:Note or this'Security Instrumient iinienforceable according to its terms, Lender, at its option,
may require immediate payment-inifullof all sums’ sépui'édfbyi'fthis‘Se‘curity Instrument and may invoke any remedies
permitted by paragraph19; If Lenderexe ises this:option; Lerider shall take the steps specified in the second paragraph of
paragraph 17, "= LR LT EERtICR B R AL : o A
: 14; . Notices:..- Any notice to Borrower provided for in this Security Instrument shall be given by delivering itorby
mailing it by first class mail unless applicable:law. requires: use of another: method. The notice shall be directed to the
Property Address or.any: other address:Borrower desigt ates-by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security: Instrumentshall be deemed to have been given to Borrower or Lender when given as provided
inthispa:_agxaph. A ] B FRR et it Fenan ERNT S ‘ S 2 el
PRRES 11_5,;,;Goyerning:I,aw:;SeVe:abﬂilty;_ . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in-which the Property.islocated. In the event that any proyision or;clause of this Security Instrument or the.
Note conflicts with applicable 1aw, such conflict shall not affect other provisions of this Security Instrument, or. the. Note.
which' can be given effect;without the cpnﬂig:t,ing,«ﬁr_oﬁsibn. To this end the provisions of this Security Instrument and the
Note areddeqlvaredltgbe’sgyer;xble: s LD B I L e i
. i. .16, -Borrower’s Copy. ;: Borrower shall:be given,one.confo! copy.of the Note and of this Security Instrument..
.17. .Transfer of the.Property or.a Beneficial Interest in Borrower, . . If all or any part of the Property. or.any.

mterest in it s sold or;transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Leﬁdérzs Jprior. ,;itfén,,gonscn,t,{Len;dénmay,, at its option, g@tquini imme_diatepayment_in full of all sums.
secured by this;Security(;I_n's"tn_lmg:nt.;.Hp)vgv_c:r,.~_this option; shall not be. exercised by Lender if exercise is prohibited by,

féderallawaskofiheQate_oﬂghis__siqcﬁr_ity‘Instmmcnt,ﬁ T e e D e S
If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period.

of not less than 30 days from.the date the notice is delivered or mailed within which Borrower must pay all sums secured by.

this Security Instrument. If Borrower. fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by.this ,Se,c;ul_'i‘t)ilns'tfujmen'tﬁvithom further notice or demand on Borrower. . : L
..., - 18, Borrower’s Right to Reinstate. ... If Borrower meets certain ¢gnditions,.Bqanér shall have the right to have
enforcement of this Security .Igstr‘umént_‘dlsqqminugd at any, time prior to the earlier of:(a) 5 days (or such other period as

applicable law. may. specify for reinstatement) before sale of th Property-pursuant to any power of sale contained in this

Security. Instrument; or (b).entry oflaJq@gmeh;“epfdxéing‘_t‘hi‘s; Security. Instrument. Those conditions are that Borrower:

{a).pays Lender all sums which.then.wo 1d be due. gﬁdgﬁ,;@is Sgcurity Instrument. and the Note had nio acceleration.

accurred; (b) cures anj  defauit. of any ther.coven ents; (c) pays all expenses incurred in enforcing this

Security Instrument,.i g, bu : attorneys’ fees; and,(d) takes such action as Lender may

reasonably. require. to assure; ien of this, Security, Instrament, Lender's rights. in the Property. and Borrower’s
obligation .0 pay.the sums-secured by his. Security; A1 1l continue unchanged. Upon: cinstatement. by
Borrower, this Security Instrume and.the.obligations secur | hereby ‘remain fully effective as i acceleration had




_secured by .this urity. Pro i ]
. remstate after.a eleratlon and the right to ri rt the n xistence ¢ default or any other
defense of Bo to ac ion g ale If the default is not or | spec1 in the'notice, Lender
at its option may requlre |mmedmte paymen ; 1S S - his Sec Instrament without further
and may invoke the power. of sale and any ies, ed. ble law. Lender shall be entitled to
curred inpursuing.the;re edies; provnded aragys y mcludmg, but not limited to,
le attorne s? fees and costs of title evidence.. . .. ©
lf Lender mvokes the power. ¢ of sale,. Lender shal xecute or:ca execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in. whlch any. part of ‘the: Property is- located, Lender or Trustee shall give notice of sale in the
manner prescribed by appllcable law .to Borrower and to other.persons: preseribed by. applicable law. After the time
Zeqmred by applicable law, Trustee,- mthout demand on: Borrower, shall seil the, Property.at public auction to the highest
‘bidder at the time and place and under the. terms designated in the, notice of sale in one or more parcels and in any order
“Trustee determines. Trustee may. ‘postpone sale of all or any parcel of the, Property by public announcement at the time and
place of any, previously scheduled sale, Lender or:its designee may. purebase the Property at any sale, .
S Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied,. The in the Trus deed shall be prima | facie evidence of the truth of the statements made
. -therein, Trustee shall apply.the p e | n the following o a) to all expenses of the sale, including, but not
Timited to, reasonable Trustee’s and attorney few, o all e y.this Security. Instrument, and (c) any excess
to the person or persons legally entitle ; S i
.20, Lender in Possession. Upon acceleration .under paragraph-19 or abandonment of thc Property, Lender (in
‘person; by -agent:or by. judicially :appointed receiver):shall-be entitled.tosenter-upon;: .take possession of and manage the
Property and to collect the rents-of:the;Property. including those past due.. Any. rents: collected by Lender or the receiver
shall be applled first to: payment of:the;costs: management ‘of: roperty-and collection of rents,: including, but not
Timited to; receiver’s fees; premmm on;ireceiver’ B\ niable attorneys’ :fees, and: then to the sums secured by
thls Secumy JInstrument. ;-5 R

‘21, Reconveyance. Upon payment of all'sums secured by this Security Instrument, Lender shall request Trustee to

3 de this Security Instru alt notes evidencing debt secured by this Security

Instniment to Trustee: = shallireconvey y itho an without charge to the person or persons
legally entltled o it: Such person or pefSons sha e ) 5

ristee; Lender tay im ve Tr d‘ appoint 'a ‘successor trustee to any

mce of the Prc 5 ‘ “trustee shall succeed to all the t\tle,

‘attorneys’ fees award:

o 25 Rxders to this: Secunty Instrument. : ] are exec ted-by Borrower and ecorded together thh
;thi curity: JInstrument, the covenants and agr ' \ ch such ride: hall. be incorporated into and shall amend and
;supplement the covenants andiagreemet ecurity; Instr 3 the nder(s) were a part of thlS Sccunty
" Instrument; [Check applicable box(es)]: i Ll

so iation

Sessisieesssrscacase
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NOTICE: THE SECURITY lNSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE ‘INTEREST RATE. IN-
' CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE lNTEREST RATE WILL RESULT IN LOWER PAYMENTS

This Rider is made this: 25th. . day of e .Fe;brl!a;f.}’. ey l9 87, andis 1ncorporated into and shall
be deemed to:amend and supplement the Mortgage, ‘Deed of Trust, or. Deed to Secure Debt (the *“Security Instru-
ment’’) of the same date given by the undersrgned (.he “Borrower”) to secure Borrower s Note to : f :
KWMTH. EIRST FEDEBAL SAVINGS AND ‘LoaN ASSOCIATION ;
f .(the “Lender”) of the same date (the “Note”) and venng the propertyfdescnbed in the Securrty Instrument ang . '
loeated at: 1.663 Lakeshpm Drive ; Klamal:h Falls. X :
. S . . Propeny Addre:s

_ Modlﬁcations. In addmon to the covenants and agreements mnde in. the Secunty Instrument, Borrower and
. Lender further covenant -and agree as’ follows :
AL INTEREST RATE AND MONTHLY PAYMENT CHANG ) :
"The Note has an ““Initial Interest Rate” of 8:25.%: The Note mterest rate may be mcreased or decrwsed onthe
Lst: .day of the month begmmng on i, .Manch .e '. At and on that day of the month every
.LZ . . months thereafter.: Lo ' :
- Changes in the i mterest rate are governed by changes in’ an rnterest rate mdex called the “Index” The Index is the:
[Cltedr one box to urdicate Index.) - :
T (1) Bl* ““Contract Interest Rate, ,urchase of Prevxously Occupred H mes, Natlonal Average for all Major
Types of Lenders” pubhshed by the Federal Home Loan Bank Board“ : .

[Chedr one box to mdtcate whelher there is any maximum limit on changa in the un‘erast rateon ea"k Change Date; if no box is checked there mll
be no maximum limit on r:Iumges | I

(1) 3 Thereis no maxxmurn hmrt on changes in the mterest rate at any Change Date

see note (2) Kl The interest rate cannot bé changed by more than . 1. 00 percentage points at any Change Date.
below *%  If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in hrgher payments Decreases in the mterest rate wrll result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Secunty Instrument is subject to a law whrch sets maximum loan charges
and that law is interpreted so that the interest.or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such 1oan charge shall be reduced by the amount
necessary to reduce the charge to the perrmtted limit; and (B) any sums already. cohected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make thrs refund by reducing the pnncrpal
owed under the Note or by makmg a drrect payment to. Borrower
C. PRICR LIENS . :
- If Lender determines that all or any part of- the sums secured by hr.. Secunty Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien, Borrower
shall promptly-act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satrsfactory to Lender subordinating’ that hen to thls Secunty Instrument.

D TRANSFER OF THE PROPERTY  :: ;.

If there is a transfer of the Property subject to: para ' 17.of the Securlty Instrument Lender may require (l)
an increase in the current Note interest rate; or (2) an increase in (or removal ©of) the limit on the amount of any cne in- .
terest rate change (rf there isa t);. or (3) a change in the B ndex figure, or all of these. as a condition of Lendcr s

mtkmombmkcheehdor{,’noboxh

'ABJllSTABlE RATE LOAR RIDER—

“FEE . $21.00




