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er'may estlmate the Funds due on the,
basis of current data and reasonable estimates of future escrow items.”

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state'agency-(including: Lender if Lender-is'such aninstitution): Lender shall: ‘apply. the Funds to pay the escrow items.
Lender may not charge for holding and:applying the Funds, analyzing the account or venfymg the escrow. items, unless
Lender pays Borrower interest on the:Funds and -applicable law. permits: Lender: to make:such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid, Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual'al ountmg of the Funds showmg credits and debits to the Funds and the
purpose for which each debit to the Funds
this Security Instrument. (e

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on'monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to pnnclpal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dnrectly, Borrower shall promptly furnish to Lender *
receipts evidénciiig the payments. *:7 57

Borrower shall promptly dlscharge any hen whrch has pnorlty over thls Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedmgs which in the Lender’s opinion operate to
prevent the enforcement of the lien- -or, forfeiture of any part of the Property; or-(c) secures from the holder of the lien an
agreement satrsfactory to Lender subordmatmg ‘the Iien to this Security Instrument. If Lender determines that any part of
the ‘Property is:subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice rdennfymg the hen Borrower: shall satlsfy the hen or take one or:'more of the actlons set forth above w1thm 10 days
of the giving of notice..::+ : T

s+ 5. Hazard Insurance Borrower shall: keep th 1mprovements now. exlstmg or hereafter erected on the Property
msured agamst loss by ﬁre, hazards included within the term f‘extended coverage” and any other. hazards for, whtch Lender
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6. Preservation and Maintenance of Property, Leaseholds ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqurres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. i Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate; for coridemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary fo protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any.sums secured by a lien which has priority over this Security
Instrument appearing in court, paying reasonable attomeys fees and entering on the P operty to make repairs. Although
Lender may take acnon urider this paragraph 1, Len does not havetodos -
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secured by this Security I
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collest all expenses, incurred. in pursuing th dies. provided in,th aragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title eVIAORCR, - 1 i e e n S . ;
If Lender inyokes the power. of sale, Lender shall execute or cause Trustee.to. execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the, Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law .to.Borrower and to other; persons prescribed-by, applicable law. After the time
required by applicable law, Trustee, without demand ox. Borrowers _sljgl!{sell,thfezProperty; at public auction te the highest
bidder at the time and place and under. the. terms de,s'ignatedii.ni__the:notice‘ of sale in one or-more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of thie Property.by public announcement at the time and
place of any previously scheduled sale. Lender orits designee may. purchase the Property atany. sale, -
.-~ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the ;Irusjeefs,deed,shall;be prima facie evidence of the truth of the statements made
therein, Trustee shall apply.the p of the sale in the follo ving order: (a).to all expenses of the sale, including, but not
“limited to, reasonable Trustee’s and attorneys: { ms secured by, this Security Instrument; and (c) any excess
“to the person or persons legally entitled to it : A ey S
;i 220, Lender in Possession. Upon acceleration under paragraph 19.or a andonment of the Property, Lender (in
‘person,;by:agent- of by. judicially appointed receiver) shall:be entitleds,tozentgr;upOn,ztakqposs&ssion of and manage the
,Property-and to collect the rents.of the;?roperty.,inch’xdingth_ose past due: Anyitents: collected by Lender or the receiver
shall be applied first to- payment: of the costs:of managmn_entfof-th&Propertytand:>collection,of “rents, including, but not.
‘limited to, Teceiver’s feesy premiumsonzrecgive_r?sbonds and reasonable-attorneys’ ees,and then to the sums secured by
this Security. Instrument. Rt Viniate 7 e s i G TE e Te SR
=272 121./Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property-and shall'surrenider:this Security Instrumi t and: evidencing debt secured by this Security
Instrurient to- Trustee. Trustee shall:reconvey the'Property out warranty and wi harge to'the person or persons
legallyentitled to it Such person OF P : X : B = :
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NOTICE: THE SECURITY INSTRUMEN SECURE_S ‘NOTE WHICH CONTAINS
A PROVISION ALLOWING: FOR CHANGES IN“THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL: RESULT IN’ H!GHER PAYMENTS
DECREASES IN. THE lNTEREST RATE WILL RESULT BiCE LOWER PAYMENTS

‘This Rxder is’ s made this Z‘tth. day of February AR AT 19 . 87. and is mcorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust,»»or.D.eed to Secure Debt (the ““Security Instru-

ment”) of the same date given by the undersxgned (the “Borrower") .................
KMHATH EIRST MEBM. %WNGSAND LoaH ASSOGIAW

..... . day of the month begmmng on
.1.2. . . months thereafter s

5

(l) = “Contract Interest Rate, ‘Purchase of Prev1 usly Occ
Types ‘of Lenders” publlshed by the Federal »H me Loan Bank Bo

{Check one box to indicate whether there is any maxzmum Ixmn‘ on changas in thc mferert rate on each Change Date. lf no box is ckecked there will
be no maximum limit on changes.} i : )
(1) 0O There is no maximum lmut on changes m the mterest rate:at an Change Date. .
f see note (2) Kl The interest rate cannot be changed by more than'. T ,0 percentage points at any Change Date.
below ** Ifthe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will resuit i in hxgher payments. Decreases in the 1nterest rate wxll result in lower payments.
B. LOAN CHARGES
it could be that the loan secured by the Secunty Instrument is subject toa law wlnch sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
_loan would exceed permitted limits. If this. is the’ case, ‘then: (A) any. such ioan charge shall be reduced by the amount
necessary to reduce the charge to the perrmttecl limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. ‘Lender: ;may. choose to make tl:us refund by reducing the principal
owed under the Note or by makmg a dlrect payment to Borrower. i f" : :
C. PRIOR LIENS ' "'

If Lender determines that all or any part of the sums secured by tlns Secunty lnstrument are subject to a lien
which has priority over this Secunty Instrument, Lender may send Borrower a notice 1dent1fy1ng that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the ‘Security Instrument or shall promptly
securé an agreement in a form: satxsfactory to Lender subordmatmg that llen to. thls Secunty Instrument.
D. TRANSFER OF THE PROPERT S : ,
B there is a transfer of. the Prope ub ect to paragraph l7 of the ec rity 'lnstrument,jLender may require (l)

I ‘ f) the Iimit on the amount of any one m-
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