_THISDEED OF TRUST (“Secunty Instrument”) is made on.
787 The grantorls . EKV;‘,R C...Buff. and, Angela M,...

Ceveeene (“Trustee”) “The beneficiary is
KLAMATH FIRST FFDERAL SA\(INGS AND LOAN ASSOCIATION vrros-..., Which is organized and existing
under the laws of........the...ﬂnitﬂd SLates.q. X ‘and whose address is’ . i, e
2540, Main, Street.. Klama.th -Falls, Origc n.. Cerer L vevvions (“Lender™).
‘Borrower owes. Lender the prmcxpal sum of .. s
... Dollars (US. $...:30 000, «00... ,). This. debt is evidenced by Borrower’s note
dated the same date as this Secumy Instrum, nt (“Note”), which’ provides for onthly payments, with the full debt, if not
'paid earlier, due'and payable et March A0, 2002 i ... This Security Instrument
; } 1 ymer the de terest ‘and ‘ali’ renewals, extensions z2nd
modlﬁcatlons {b) the payment of all other sums, 3 aragraph 7to protect the security of this
‘Security. Instrument and (c). the’ perf 0 er’ s'covenants and agreements under this Security Instrument and
‘the Note*For thls purpose, Borrower 1rrevo abn~ al s nd convey T > thh power of sale, the following
1 . reeveer . .-..... County, Oregon:
. made to Borrower

: lCI‘Y]

P TOGETHER WITH ‘allithe 1mprovement now; or hereaﬁe ‘erect n the property, and all: easements, nghts,
appurtenances, rents, -royalties; 'mineral; '6il‘a igas; rights and; profits; water'rights and stock and-all fixtures now or
hereafter-a-part of the property.-All- replacements and additions shall ‘also be covered by this Secunty Instrument. All of the
foregomg is referred to in this Secunty Instrumentas'the- “Property.*. i+ > inin :

_fully eised o the estat hereby conveyed and has the right to grant
f record Borrower warrants

Form- 3038 12/83
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NIFORM COVENANTS. -
1. Payment of Principal an
the principal of and interest onthed , te<!
2. Funds for Taxes and Insurarice. jle law of to _ oy Lender

to Lender:on the day: monthly paymen ‘until the ‘ aid i sum‘f(‘f‘Funds’r’)‘eq“l to
one-twelfth of: (a) yearly taxes and assessments i F i ' is, Securi ‘rament; (b) yearly
leasehold payments Or ground rents ‘On “the Propest 1y;. (€). azard, insurance ‘and (d) yearly
mortgage insurance premiums, if an) 2 ms.”” Lende estimate the Funds due on the
basis of current data and reason \ B R '

- . The Funds shall be held in an institution'the deposits or accounts of which are insured or guaranteed by a federal or
state-agency (including-Lender if Lender is:such an institution). TLender shall‘apply the:Funds to pay the escrow items.

' ) ing and  applying the Funds; analyzing the account or verifying the escrow jtems, unless
Lender pays® i the Funds and ‘applicable law. permits: Lénder to make such a‘charge. Borrower and
Lender may agree in writing that interest shall be paid on‘the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be rcgqi;ed to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual acco inting of the Funds showing credits and debits t0 the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument. .~ SRR S T R T

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one of more payments as required by Lender. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepaymernt charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may, attain priority over. Mty‘li,s”Segp;;i,t,y Instmmcpt,__gngl le§§ghold ‘payment's or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if it paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish tc Lender
receiptsevidencing the payments. Cl R E

... ‘Borrower shall promptly discharge any lien which-has:priority over this Security'lnst_:fumént unless Borrower: (a)
agrees in writing to the payment of the obligation‘securqd-by: the lien:in amanner, acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemerit of the lien in, legal proceedings which in the Lender’s opinion operate t0
prevent the enforcement of the tien or forfeiture of any part of the Property; O (c) secures from the holder of the lien'an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property:is'subject to 2 lien which may ‘attain priority over this Security Instrument, 1 ender may give Borrower a
notice identifying the lien: Borrower: shallsatisfy the lien or.take one or:more of the actions.set forth above within 10 days
of the giving of notice: ... T R Lt T e e ppnddd :

5...Hazard Igsur_ancé. . ﬁérfo@eféﬁél\l,ikeep,

.5, Hazs the improvements 1 w:e;;i_sting;dl;-hereafter erected on the Property
insured against loss by fire, hazards included within, the term i‘extgnjdqd_.:cpverage”; and any ‘other hazards for which Lender
réquire;s_;‘i!nsumnée_. This insurance shall be.maintain ' sunts and ,fo;r‘,'thgip'e;ri'ofds that Lender requires. The
insurance cafrier providing the insurance shail be ch : T to Lender’s approval which shall not be

unreasonably withheld. . S T FRRTRRTS o o
Al insurance policies and renewals, shall be acceptab ‘to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold.the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender .
' } al notic ) “shall give prompt notice to the insurance

all receipts of paid premiums and renewal notices. In the event of loss, B
carrier and Lender. Lender may, inake proof of 10ss if not made promptly b er. »
“"“Unless Lender.and Borrower otherwise agre€] riting, insurance proceeds shall be applied to restoration or repair

of thie Property damaged, if the restoration o, repaif is -economically feasible, and Lender's security is not lessened. If the
restoration or repair i not economically feasible o}i';l.)e,ndet’s’_ﬁ"se,&:}virvi:ty would be lessened, the insurance proceeds shall be

ther. ‘with any excess paid to Borrower. If

zpplied to the sums secured by this Security Iri:s'trumént,.whéthgr‘ or not then due,

Borrower abandons the Property, or does ‘not answer within 30 days a fiotice from Lender ‘that the insurance carrier has
offered to settle a claim, then Lénder. may collect the inéi;tanéc,prb'céeds,‘ Lender may use the proceeds to repair of restore
the Property or to pay sums secured by'this'Secuﬁty‘-Ihstrﬁinent, whether or not then due, The 30-day period will begin
wﬁéﬁihéhbtiéeiégiVenf e AT M SRR T : ) ‘
Unless Lender and Borrower otherwise agree in writing, ) eds tO principal shall not extend or
postpone the due date of the mc ayments reft rred to in paragl phs 1 and 2. nge the amount of the payments. if
1 e ired’b ider, Borrowe ght to ar rance policies and proceeds resulting

of the sums secured by this Security

under paragraph 19 the Property is acquir

from damage to the Property prior to
Instrument immediately prior to the acquisition. . .. .. L S
‘6. Preservation and Maintenance of I{i'Ope'[ty;Leés'eholds,, Srrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit v}ééfef If this Security Instrument is on 2 leasehold,

Borrower shall comply with the‘provisiogsig‘f the lease, and if Borrower ggj,_guigg?‘:fe: title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing. R

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower. fails to perform the
covenants and agreements contained in this Security Instrument, of there isa legal proceeding that may significantly affect
Lender's rights in the Property (such as.a proceeding in bankruptcy, probate, | or to enforce laws or

regulations), then Lender may do and pay for ‘whatever is necessary t0 protect the valu Lender’s rights

in the Property. Lender’s actions include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, pay easonable attorneys’ fees and gnterin‘g on the Property to make repairs. Although
Leénder may take action urider this paragraph does riot have to do 80,71 .

' \ Lenderu g ‘shi ome additional debt of Borrower secured by this

ym  amounts shall bear interest from

n notice from Lender to Borrower




. . .., Jf Lender required mortgage insurance ‘as a condi naking the loan sécured by this Security Instrument,
Borrower ‘shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. ‘

8. Inspection. Lender or its agent may make reasonabl ies upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior ta'an‘inispectio pecifying reasonable cause for the inspection.

£+ 7**9." Condemnation, - The:proceeds ‘of any:award or claim for damagés, direct or consequential, in connection with'
any condemnation or other taking of any part of the Property, or for conveyance in lieu of cond
assigned and shall be paid toLender:: oo nng o L TERELIT e e

" Intheevent of a total taking of the Property, the procéeds.shall,be applied to the sums secured by this Security
Instrument, whether or not then due, ‘with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. SER LT Lo o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option, either to Testoration or repair of the Property or
to the sums secured by this Security Instrument, whether or notthendue. = -~

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured. by this Security ‘Instrument: granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor. in interest or ‘refuse to extend time for
payment or otherwise modify amortization of the sums secured by:this Security Instrument by reason of any demand rnade
by the original Borrower or Borrower’s Successors in interest. Any.forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint.and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the:Property under the terms of this SecurityInstrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommedations with regard to the: terms.of this Security . Instrument or the Note without
that Borrower’s consent.. PRI L S L L L e e ' :

12. Loazn Charges, - If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally: interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the, permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) an sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chioose to make this refund by reducing the principal owed
under the Note or by making'a diréct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

partial prepayment without any prepayment charge under the Note!*” i

13, Legislation: Affecting’ Lender’s Rights. I enactment or expiration'of applicable laws has the effect of
rendering any provision of the Note or:this Secuirity Instruiment uriénforceable according to its terms, Lender, at its option,
may ‘require immediate payment-in‘full‘of all sums sécured by’ this’Security Instrument and-may invoke any remedies
permitted by paragraph 19: If Leénder exercises this option;, Lender shall take the'steps specified in the second paragraph of
paragraph 17,7 - T A G e LY i UG o .

-1 . "14;- Notices.:- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail ‘unless applicable law: requires: use of ‘another method. The notice shall be directed to the
Property Address.or any other address Borrower. designates by:notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any othér address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumént shall be deemed.to have been given to Borrower or Lender when given as provided
inthis paragraph. . = _coooaien S e s : IR IR R PN :

.+ 12 18, Governing Law; Severability. -. This Security Instrument shall be governed by federal law and the law of the
jurisdiction.in which tthe Property.is-located, In.the event that any. provision or. clause.of this Security Instrument or the
Note conflicts with applicable law, such.conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared tobeseverable.... ..y i oo o i g e L

- - 16...Borrower’s Copy. .. Borrower shali be given one conformed copy. of the Note and of this Security Instrument.

_ 17. . Transfer of-the. Property or.a Beneﬁci_al‘;.lnter&_qt,,in;Bprr'oWgr.L,;, If all or any.part of the Property or any
interest in it is sold or transferred (or if a beneficial interest.in Borrower  sold or. transferred and Borrower is not a natural
person) without Lender’s prior written:consent, Lender.may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.. However, this option. shall not be:eéxercised by Lender if exercise is prohibited by
federal law as of the date of this Security:Instrument.. ... ... . ... Cedne oo . . )

. .. 1f Lender exercises this.option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within whick Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay,these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. .

- .. 18, Borrower’s Right to Reinstate, -, If Borrower meets certain «conditions,:Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any.time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property. pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing. this Security Instrument. Those conditions are that Borrower:

(a)_pays Lender all sums which .then would :be;due under this &é_qri;y_\Instfr;‘x_n’j.cn»t\ﬁndiy the Note had no acceleration
occurred; (b) cures any, default of any .other, covenants or. agreements; (c), peys-all expenses incurred in enforcing this
Security Instrument, including, but not limited.to -reasonsble attorneys: fees; and.(d) t kes such action as Lender may
reasonably. require to assure, that.the lie; .of this Security, Instrument ’s.ri in, the, Property and Borrower’s

bligation.to_pay. the sums secured by this; Security, Jnstrument; shall; continius ichanged,  Upon . reinstatement .by -
Borrower, this Security Instrument and.the obligations secu ereby,shall re flective.as if no acceleration had.
occurred. However, this right to reinstz 11 ot ; ase ¢ agraphs 130r 17, )




h non-exrstence of a default or any other

efore the. date speclﬁed in the notlce, Lender
demand and may invoke. the power ¢ of sale and any. other remedies permltted by apphcable law. Lender shall be entitled to
collect all expenses . incurred .in- pursuing .the. remedres provrded in this. paragraph 19, .including, but not limited to,
reasonable attorneys’ fees and costs of title evrdenee. Fa

If Lender invokes the power. of ‘'sale, Lender shall exncute or cause Trustee to execute ‘a written notrce of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applrcable law -to .Borrower and. to other . -persons .prescribed by. applicable law. After the time
required by applicable law, Trustee, wrthout demand on Borrower, sheil sell the. Property. at public auction to the highest
bidder at the time and place.and under. the terms designated. in the notice of sale.in one or.more parcels and in any order
Trustee determines, Trustee may. postpone ssle of all or any parcel of the Property by pubhe announcement at the time and
place of any previously scheduled sale, Lender orits designee may purchase.the Property at any sale.

Trustee shall deliver to-the purchaser Trustee's deed conveying the Property without any covenant or warranty,
‘expressed or implied. The recitals i in the Trustee’s deed shall be.prima facle evidence of the truth of the statements made
therein. Trustee shall appl the procee: in th wii all expenses of the sale, including; but not
limited to, reasonable Trustee” s and attomey' fees, (b) to all ums secured b this Securrty Instrument; and (c) any excess
‘to the person or persons legally entrtled toit.. : g

:20. Lender in Possession. Upon acceleratlon under paragraph-19.or abandonment of the Property, Lender (in
;person, by agent-or by judicially: -appointed: receiver):shall:be entitled .to.enter upon, take possession of and manage. the
‘Property and to collect the rents:of the: Property mcludmg those.past due: Any rents collected by Lender or the receiver
.shall:be applxed first 'to: payment; of:the: [costs’ of management: ofithe: Property -and-collection of rents, including, but not
Jlimited to, receiver’s fees;: premlums :onreceiver’s bonds and reasonable att meys fees, and then to the sums secured by
this Security. Instrument.-* - o IRy

- '21. Reconveyance. Upon payment of all sums secured by thxs Secunty Instrument, Lender shall request Trustee to
‘reconvey the Property and shall'siitrénder’this‘Security Instriument-and all notes:evidencing debt secured by this Security
Instrument to Trustee Trustee shall reconvey the Property wrthou nty and wrthout charge to the person or persons

move Trustee and appoint a successor trustee to any
Tmstee appomted hereunder. Wf _hout‘ cgnveyance_of the’ Property the successor trustee shall succeed to all the title,
and duties confer d'upon T -
‘ ber or grazmg purpos&s )
e, attomeys fees” shail Include any

25. erers to: this Securrty nstrument. If one or mor.. riders.are executed. by Borrower and recorded together with
this Security: JInstrument; the covenants and agreements of each such. rider shall be incorporated into and shall amend and
supplemen -and: ag ¢ i der(s) were-a part of thxs Secunty

denecssscccosssnsse

siesncessssssne




3344

CREASES IN THE INTEREST RATE WILL 'RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .26th . . dayof ... . February......,19.. 87., andis incorporated into and shall
be deemed.to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru-
ment’’) of the same date given by the undersigned (the “Borrower”’) to secure Borrower’s Note to

.;WTHHRST.FEDEMLSAWNGS.MWMWW N e A
(the ““Lender’’) of the same date (the ‘‘Note”’)-and covering the property. describe

Lender further covenant and agree as follows: *: ..~ = ,
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES Dt
The Note has an ““Initial Interest Rate”” of .8:00.%. The Note interest rate may be increased or decreased on the -
- -1st day of the month beginning on - . Mazch . 1. .. 19. .88 . and on that day of the month every
-.L2'. months thereafter. . - SR e D i e Rt
Changes in the interest rate are governed by changes in an interes rate index called the ““Index*’. The Index is the:
[Chxkohébaxtozhdicafelndex.] Sl SLAL T L TR S R
(1) - B* “Contract Interest Rate, Purchase.of Previously Occupie mes, National Average for all Major

Modiﬁcaﬁdns. In addition to ;thér',cdvgxia;its':ahd~avg’réeihénts4fmade

Types of Lenders’” published by the Federal Home Loan Bank Board

ny maximiim linj{t on changes in the interest rate on each Change Date; if 110 box is checked thers will -
be ro rraximum limit on changes.] - O e el o
: () -0 There is no maximum limit on changes in the interest rate at any Change Datz. ,
‘see note (2) £ The interest rate cannot be changed by more than".1:00: Dercentage points at any Change Date.
below ##* . If the interest rate changes, the amourit of Borrower’s monthly payments will change as provided in the Note. In- -
creases in the interest rate will resulf in higher paymcnts. Decreases in the interest rate will resujt in lower payments.
urity Instrument is subject to'a law which sets maximum loan charges
charges collected or to be collected in connection with the
any such loan charge shall be reduced by the amount
y sums already collected from Borrower which exceed

secure an agreement in a form satisfactory to Lender. subordi
D. TRANSFER OF THE PROPERTY =~ o R T e T

If there is a transfer of the Property subject toparagraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, orall ‘ft,h:esé;‘:as,a condition of Lender’s .

waiving the option to accelerate provided in paragraph 17, -
' igning this, Borrower agrees to a .of the:above, - .. :
With-a Iimit on the Anterest rate adjustments durin

- or-minus’ three (* 3.00) percentage ‘point

CFEE  $21.00




