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ASSUMPTION AGREEMENT AND MODIFICATION ‘AND
EXTENSION OF NOTE AND LOAN DOCUMENTS

THIS AGREEMENT is made this 27‘4“day.of W ,
1987, by and between THUNDERBIRD~KLAMATH FALLS, INC., an Oredgon
corporation (hereinafter "Successor Borrowet?)qand'PACIFIC_FIRST
FEDERAL SAVINGS BANK, a federallyfchartered;stobkfsavings;bank
organized under the laws of the United States of America -
(hereinafter "Lender"). : ' T

RECITALS:

- A, On March 10, 1972, EDWARD H. PIETZ, TOD E,
McCLASKEY, E. D. VARELDZIS, GLORIA PIETZ, MAXINE McCLASKEY,
GEORGIA VARELDZIS, and HARRY BRUSS (hereinafter collectively
"Original Borrower") executed a Note and Agreement 'in the origi-
nal principal sum of Nine Hundred Fifty Thousand and No/100
Dollars ($950,000.00) (hereinafter the "Note") in favor of
Lender, with an original maturity date of April 1, 1992. The
Note was secured by a mortgage dated March 10, 1972, recorded
March 17, 1972, in Volume M72, Page 2905, in the Klamath County,
State of Oregon Records (hereinafter "Mortgage™). ' That Mortgage
covered the real property located in the City of Klamath Falls,
County of Klamath, State of Oregon, commonly known as Red Lion
Motor Inn and described in Exhibit A attached hereto and by this
reference incorporated herein. o : )

B. In connection with the above-described loan (here-
inafter "Loan"), the following additional documents were
executed: : : L

(1) Chattel Mortgage dated March 10, 1972;

(2) Assignment of Leases and Rents dateé,March lo,
1972, recorded March 17, 1972, in Volume M72, Page 2908; and

(3) Financing Statement filed March 17, 1972, as
No. 62243, .

These documents, together with the Note and Mortgage, are
hereinafter collectively referred to as "Loan Documents.,"

C. Successor Borrower desires to assume the obliga-
tions of Original Borrower to Lender under the Loan Documents.
Lender is willing to permit such an assumption so-long. as
Successor Borrower assumes all liability. - T T

D. Successor Bbtréwe:}énd Lender fu:;hg:¢désiréﬂto :
modify certain terms and provisions of the~LoanlDQ¢uments.
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NOW, THEREFORg, ;
Containeq herein, the part

Februar
unpaid
-0-,

2. Assumgtion of Liabilitz: Su
assumes ang agrees to bay and
ide by

obligationg of Origina] Borrow
ments g modifieq herej

thereof as if Succe

Notwithstand'

Contrary, Lender shall noy have f
Borrower and itg assets to recove
under the Loan Documents.

3.
Guarantors:
On the Loan
antor

S
r.
Modificationuand Extension Fee:
i o) ification and extensiop fee of $2,

€xecution of this Agreement .

5. Modification of Interest Rate: Effective
September 1, 1986, through and including June 3o, 1987,
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r & rate
days by the

Effective July 1, through ang including
maturity, the unpaid Principal b of the Note shall bear
interest at 5 rate, untii default to two angd one-half
bercent (2i3) per annum higher than and v on each Quarterly
Date with the CD Rate. The interest rate j
each Quarterly
the adjustment. 71
whole number by on

higher than and varying da
interest rate on the Note.

Modification of Monthly pa ments: Commencing with
€ on October 1, 1986 ang continuing until ang
the Note shall be
i i Commencing

hall_be pay-

est in equal
of twenty-five (25) years from
n Period"),

After the interest-only period, bayments shall pe
adjusted on each Quarterly Date to reflect the thenfcurrent
interest rate and the remaining portion of the Amortization
Period.

Quarterl
ment.

7. Modification.of’uaturifv DéfegfiThé,matu:ity date
is hereby changed from,Apr;lr1,~;992,"to'Augqst_Bl;{lQQS.
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10. Ob1lji ation to Pa Debt and Costs: In consideration
Agreement, Successor Borrower Uncon 1tionally dgrees to
i debtedness evi Y saig Note g reby ¢ t
c nd g of the itiong Nd coyep Sr i o
by igi orr and g or we r
n d is agr ent, an to p a
in cop i with i

1 Sts ang
crow,feesaand taxes,

Agreement or anp Other
include,attorney!su-ees,'if.any,
erforfnot‘legal}actionfis-commenced

. Premjiyp shalj be
to Lender.
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: interpleader,
7 and op appeal.

lo
enforcement of
event of defayul
Provisiong ,
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obligations

12,
execute this a
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of any kind or nature, known or unknown,_existingior'contingent
to date, excepting therefrOm,'however,,Lender's compliance with
e terms and conditions of this Agreement and future com-
Y Lender with all the terms ang conditions of the Loan
Documents gg modified herein, S

—~Recourse: g.anything to the
d in this any of the Loan Docu-

imited Partner-
)/ none of the
f their respective
s employees, or agents. (hereinafter collec-
tively called the "Non-Recourse Parties") shall be personally
liable for the bayment of any sums Now or hereafter owing to
Lender under the terms of this Agreement Or any of the Loan Docu-
ments. Lender agrees that in the event of a transfer of the
Property to RLAC, its rights hereunder shall be limited to pro-
ceeding against the assets of RLAC and that any judgment rendered
in favor of Lender in any proceeding brought to enforce this
Agreement or any of the Loan Documents shail pe satisfied solely
from the assets of RLAC, and Lender shall have no right to pro-
ceed directly against the Non-Recourse Parties for the enforce-
ent of any monetary claim It is ex
stood and agreed, however,

NOTICE TO BORROWER

DO _NOT SIGN THIS INSTRUMENT BEFORE YOU READ
IT, IRUMENT PROVIDES FOR THE BAYMENT
OF A PENALTY IF YOU WISH TO_REPAY THE LOAN
rRIOR_TO THE DATE PROVIDED FOR REPAYMENT IN
THE NOTE. B - N

IN WITNESS WHEREOF, the parties hereto have executed
this Agreement on the date first above writténg ‘

LENDER: PACIFIC FIRST FEDERAL SAVINGS BANK

i

[SIGNATURES,pQﬁTIﬁUED'&EXT}?Aég]gi'°”“
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THUNDERBIRD?KLAMATHvﬁﬁLLS, INC., an

SUCCESSOR BORROWER: v
: . Oregon corporation v

STATE OF (B

Cbuh’ty of

ic for
on-expires:

Jo,;\;%pzcm’LSEAL . Notary Public for LIFORNTA

AN M. JOHNS . i %\H\\ _ =
nvpuauc.(;':"‘ﬂgg’w My COmmls§§on gxplr‘ers _a-aq 9

SANTA CLARA Counry . : - T LT L

- My Comm Expites Fob 24, 1989

AND MODIFICATION = -




WIBIT A

DESCRIPTION OF PROPERTY

and South 0°0¢

of the MWiSE} Townghip 39

also being the Northuent,corner of parce]
National Bank of Portland by deed

Pin on the
al Bank parcel; thence South 0°06 '30"~
- distance of 30.0 feet tc a 5/8 inch {ron
said parcel; thence South 0°55'30~ East a
less, to a 5/8 inch iron pin on the Northe
0.C.&E. Railraod; thence North 67°15' w»
distance of 472,81 feet,

ed to Johann L,
l. 242, page 201,
Oregon, & distance of 266.9 feet, ROTe or less, to
the South line of the said Klamath Fallp?Lakevieu;Highbny (Sou:h[Sixth Street);
thence South 89°58+39~ East along sa1d relocated righe of way line a distance

of 367.8 feet, more or less, to -the point of bcgign;ng,vuv.,
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