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DEED OF TRUST

THiS DEED OF TRUST 1S DATED 03-04-1987, AMONG SHIRLEY MEILICKE (“GRANTOR~), whose address Is 3770 DEVILS GARDEN RD,
MEDFORD, Oregon 97504; Jeiferson State Bank ("LENDER"), whose address Is 1320 E. McAndrews Road, Medford, Oregon 97504; and
Mountaln Title Co. ("TRUSTEE"), whose address Is 407 MAIN ST., KLAMATH FALLS OR 97601.

CONVEYANCE AND GRANT. For valuable conslderation, Grantor convays to Trustee for the benefit of Lander a8 Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected of affixed improvements
and fixtures, all appurienances, all rights relating fo the real property (including minerals, oil, gas, water, and the fike), and all ditch rights (including
stock in utilities with ditch or irrigation rights) focated in KLAMATH County, State of Oregon (the "Real Property”)

LOTS 181, 182, 183, 184, AND 186, THIRD ADDITION TO SPORTSMAN PARK IN THE COUNTY OF KLAMATH, STATE OF OREGON

The Real Property or iis address is commonly knovm asTHIRD ADDITIONTOSPORTSMAN PARK, KLAMATH LAKE OREGON. The Properly identification
number is 3606 3BD, TL 7000, 6500, 6800, 6600.

Grantor presently assigns to Lender (also known &8s Beneficiary in this Dead of Trust) all of Grantor's right, tite, and interest in and to the Income
from the Real Property. In addition, Grantor grants tender a Uniform Commercial Code security interest in the income and the Personal Property
described below.

DEFINITIONS. The following words shall have the following meanings when used in thiz Deed of Trust
Beneficlary. The word Baneficiary” means Jefferson Siate Bank, which also is referred to as = andes” in this Deed of Trust.

Borrower. The word »Borrower” means SHIRLEY MEILICKE. The words *Bormower” and "Gramtor” &re used interchangeably in this Deed of
Trust.

Deed of Trust The words »Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and include without fimitation all assignment
and security interest provisions relating to the Parsonal Property and Income.

Grantor. The word »Grantor” means SHIRLEY MEILICKE. The woi sGrantor” and "Borrowe:” are used intarchangeably in this Doed of Trust

improvements. The word "improvements” means without limitation all existing and future bulidings, structures, facilities, additions and similar
construction on the Real Property.

Income. The word "Income” means all rents, revenues, income, issues, and profits from the Real Property and the Personal Property.

Indebtedness. The word »indebtedness™ means all principal and Interest payabie under the Note and any amounts expended or advanced
by Lender to discharge obligatl nses Incurred by Trustes or Lender to enforce cbiigations of Grantor under this
Deed of Trust, together with Interest ol rovided in this Deed of Trust in additicn to the Note, the word "In ~
includes all obligations, debts and ilabllitiea of Borrower or any one or more of them, whether arising now or later, whether voluntary
or otherwise, whether dus or not due, absolute or contingent, liquldated or untiquidated and whether Borrower may be Hable Individually
or Jolntly with others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter
may become barred by any statute of Hirktations, and whether such Indebtedness may ba or hereafter may become otherwise unenforceable.

Note. The word "Note” means the note or credit agreement dated 03-04-1987 In the principal amount of $45,000.00 from Borrower to
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the note or agreement The currently
scheduled fina! payment of principal and Interest on the Note will be dus on or before 03-03-1891. The rate of Interest on the Note Is
subject to indexing, adjustment, renewal, or renogotiation. Notice: The Note contains a variable rata of Intersst.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property owned by Grantor, NOW
or subsequently attached or affixed 1o the Real Property, together with all accessions, parts, and additions to, all roplacements of, and all substitutions
for any of such property, and together with all proceeds (including insurance proceads and refunds ot ptemiums) from any sale or other disposition
of such property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words »Real Property” mean the real property described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include any promissory notes, loan agresments, guaranties, secuiity agreements,
and all other documents executed in connection with this Deed of Trust or the Indebtedness, whether now or heraafier existing.

Trustee. The word "Trustes” means Mountain Title Co. and any successor trustes.

THIS DEED OF TRUST, INCLUDINGTHEASSIGNMENTOFINCOMEANDTHESECURITYINTEREST INTHE INCOME AHD PERSCNALPROPERTY,
IS GIVEN TO SECURE PAYMENT OF THE INDEBTEDNESS AND PERFORMANCE OF ALL OBLIGATIONS AND AGREEMENTS OF GRANTOR
UNDER THIS DEED OF TRUST, AND IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shall pay 1o Lender alf amounts secured by this
Deed of Trust as they become due, and shal! strictly perform all of Grantor's obligations.
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POSSESSION AND MAINTENANCE OF THE PROPERTY.

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and coliect
the Income from the Property. THISINSTRUMENTWILLNOTALLOWUSEOFTHEPROPERTYDESCRIBEDINTHIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECKWITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

Duty to Malntain. Grantor shall maintain the Property in first class condition and promptly perform ail repairs and maintenance necessary
to preserve its value.

Hazardous Substances. Grantor represents and warrants that the Property never has been, and never will be so long as this Deed of Trust
remains a lien on the Property, used for the generation, manufacture, storage, trestmeant, disposal, release or threatened release of any hazardous
substance, as those terms are defined in the Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended,
42 U.S.C. Section 9601, et seq. (CERCLA). Grantor agrees to indemnify and hold harmiess Lender against any and all claims and losses
resulting from a breach of this provision of the Deed of Trust.

Nulsance, Waste. Grantor shall nefther conduct or permit any nuisance nor commit or suffer any strip or waste on or 1o the Property or any
portion thereof, including without limitation removal, or alienation by Grantor of the right o remove, any timber, minerals {including oil and gas),
or soll, or gravel or rock products.

Removal of Improvements, Grantor shall not demolish or remove any improvements from the Real Properiy without the prior written consent
of Lender. Lender shall consent If Grantor makes arrangements satisfactory to Lender to replace any lmprovements which Grantor proposes
10 remove with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such lew, ordinance, or requlation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in waiting prior to doing
so and Lendar’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate sacurity or suraty bond (reasonably
satisfactory to Lender) to protect Lender's interest.

Duty to Protect. Grantor shali do ali other acts, in addition to thoss acts set forth above in this section, that from the character and use of
the Property are reasonably recessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ts option, deciare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer of all or any part of the Real Property, without the Lender’s prior written consent. A "sgle or fransia” means the conveyance
of real property or any right, titie, or interest therein; whether ‘egel or equitable; whether voluntary or involunitary; by ouiright sale; deed; instalment
sale contract; iand contract; contract for deed; lessehold interest with a term greater than three years; lease-option coniract; sale, assignment, or
transfer of any beneficial interest in or to any land trust holding title to the Real Property; or any other method of conveyarse of real property interest.
If Grantor or any prospective transferee applies to Lender for consent for a transfer, Lender may reguire such information conceming the prospective
ransferee as would normally be required from a new loan applicant and may charge a transfer or assumption fes not to exceed the amount of the
loan fee nomally required from a new loan applicant. '

TAXES AND LIENS.

Payment. Grantor shall pay when due before they become dalinquent all taxes, speciel taxes, assessments, water charges and sewer service
charges levied against or on account of the Properly, and shall pay when due all claims for work done on or for services rendered or material
furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal 10 the interest of Lender under this
Deed of Trust, except for the lien of taxes and assessmenis not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may wiithho!d payment of any tax, assessment, or daim in connection with a good faith dispute over the obligation
fo pay, so long as Lender’s interests in the Property are not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within
15 days after the lien arises or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit
with Lender, cash or a sufficient corporats surety bond or other security satisfactory to Lender in an amount sufficient 1o discharge the fien plus
any costs, attorney fees, or other charges that could accrue as a result of a foreclosure or sale under the fien. 1n any contest, Grantor shall defend
itseif and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish 1o Lender evidence of payment of the texes or assessments and shall authorize the

appropriate governmental official to deliver to Lender at any time a written stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least 15 days before any work is commenced, any services are furnished, or any materials
are supplied to the Property, it any mechanics, materialmens, or other construction lisn could be asserted on account of the work, services, or
materials and the cost exceeds $1,000.00. Grantor will on request furnish to Lender advance assurances satisfactory to Lender that Granior
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE.

Malntenance of Insurance. Grantor shall procure and malntain policies of fire insuranca with standard extended coverage endorsements on
an actual cash value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagse clause in favor of Lender. In no event shall the insurance be in an amount less than
$45,000.00. Policies shall be written by such Insurance companies and In such form as may be reasonably acceptable to Lender. Grantor shall
deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancefied or diminished without
a minimum of 10 days prior wiitten notice to Lender.

Application: of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within 15 days of the casualty. Lender may, at its election, apply the proceeds fo the reduction of the Indebtedness, payment of
any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for tha reasonable cost of repalr or restoration if Grantor is notin default hereunder.
Any proceeds which have not been disbursed within 180 days alter their receipt and which Lender has not committed to the repair or restoration
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of the Property shall be used to pay any amounts owing to Lender under this Deed of Trust, then to prepay acciued interest, and then principal
of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender may, at ts option, on Grantor's behalf take the required action and any amount
that it expends in so doing shall be added to the Indebtedness. Amounts so added shall be payable on demand with interest from the date of expenditure
until paid at the Note rate. The rights provided for in this section shall be in addition to any other rights or any remedies to which Lender may be
entiied on account of tha default. By taking the required action, Lender shall not cure the default so as to ber it from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE.

Tide. Grantor warrants that it holds merchantable title to the Property in fee simple, free and clear of all liens and encumbrances other than those
set forth in any policy of title insurance issued in favor of, and accepted by, Lender in connection with this Deed of Trust.

Defenss of Tie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In tha event any action or proceeding is commenced that questions Grantor's titie or the interest of the Trustee
or Lender under this Deed of Trust, Grantor shall defend the action at its expense. Grantor may be the nominal party in such proceeding but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver, or causa 1o be delivered, to Lender such instruments as may be requested by it from time to time to penTit such participation.

Compliance With Laws. Grantor warrants that its use of the Property complies with all existing applicabie laws, ordinances, and regulations
of governmental authorities.

CONDEMNATION.

Application of Net Proceeds. If all or any part of the Propetty is condemned, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of all reasonabie

costs, expenses, and attorneys’ fees necessarily paid or incurred by Grantor, Lender, of Trustee in connection with the condemnation.

Proceedings. If any proceedings in condemnation are filed, Grantor shall promptily notify Lender in writing and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding but Lender shall
be entitied to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantor will defiver, of
cause to be delivered, to Lender such instruments as may be requested by it from time to time to penit such participation.

IMPOSITION OF TAX BY STATE.

State Taxes Covered. The following shall constitute state taxes to which this saction applies: (8) a specific tax upon this type of Deed of Trust
or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on any Grantor which the taxpayer is authorized
or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust, (c) atax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (d) a specific tax'on all or any portion of the Indebtedness or on payments of principal and
interest made by any Grantor.

Remediles. If any state tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as a default, and Lender may exercise any or all of the remedies available to it in the event of a default unless the following conditions are
met: (a) Grantor may lawfully pay the tax or charge imposed by the state tax; and (b) Grantor pays or offers to pay the tax or charge within 30
days after notice from Lender that the tax law has been enacted.

SECURITY AGREEMENT; FINANCING STATEMENTS.

Security Agreement. This instrument shall constitte a security agreement to the extent any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender
1o perfect and continue Lender's securily interest in the Income and Personal Propery. Grantor hereby appoints Lender as Grantor's aftorney
in fact for the purpose of executing any documents necessary to perfect or continue the securily interest granted in the Income and Personal
Property. In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file copies or reproductions of this Deed of Trust as a financing statement. Grantor will reimburse Lender for all expenses incurred in
perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property and make it available to Lender within
three days after receipt of written demand from Lender.

Addresses. The mailing address of Grantor (debtor) and the malling address of Lender (secured party) from which information concerning the
security interest granted by this Deed of Trust may be obtained (each as required by the Oregon Uniform Commercial Code) are as stated on
the first page of this Deed of Trust.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust and the Note, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor
suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Income and the Personal Property.
Any reconveyancs fee required by law shall be paid by Grantor, if permitted by applicable law,

DEFAULT. The following shall constitute events of default:
Default on Indebtedness. Borrower fails to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
for any other payment necessary to prevent filing of or to effect dischargs of any lien.

Compllance Default. Failure to comply with any other term, obligation, covenart or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. 1 such a fallure is curabie and it Granter has not been given a notice of a breach of the same provision of this
Deed of Trust within the preceding 12 months, it may be cured (and no event of default will have occurred) if Grantor, after recelving written notize
from Lender demanding cure of such failure: (a) cures the failure within 15 days; or (b) if the curs requires more than 15 days,

steps sufficlent to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance
as soon as reasonably practical.
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Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any
action or proceeding in which Grantor, Lender, or Trustee shali be a party, unless the action or pioceeding is brought by Trustee.

of Trust. Any party may change its ad
from the holder of any lien which has
Deed of Trust. For notice purposes,

MISCELLANEOUS PROVISIONS.

Successors and Assigns.

of applicable law with

and assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, with
Successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or e
obligations of this Deed of Trust or liability under the Indebtedness,

Annual Reports. If the Pro
of net cas

ning the validity of
Property is located, dstermining tha rights and remedies of Lendsr on defayit,
may be sold without judicial foreclosure,

Time of Essence. ﬂmisofmemenoeonhisDeedofTrust

Walver of Homestead Exemption. Grantor hereby weives and reteases the benefit of the heimestead exemption as 1o all Indebtedness securad
by this Deed of Trust.

Merger. mereshallbenomefgerofmeimerestoresta:ecrea:ad by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lender,

Amendment. No alteration or amendment of this Deed of Trust or the Note shall be effective unless in witing and signed by the parties sought
to be charged or bound by the alteration or amendment,

ngs. Ception headings in this Dead of Trust are for conveniencs Ppurposes only and are rot to be used to interpret or define the
provisions of this Deed of Trust,

Severabliity. The unenforceability or invalidity of any prevision or provisions of this Deed of Trust as to any persons or citcumstances shall not
render that provision or those provisions unenforceable or invalid as to any other persons or circumstances, and all provisions of this Deed of
Trust, in all other respects, shall remain valid and enforceable.
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REQUEsT FOR Fyy RECONVEYANCE
(To be used only whep obfigations have bean paid in fur
» Trusteg
N6d is the lega) OWner and holger of ajl Indebledness Secured NS secured by this Deed of Trust haye been
satisfied. Yoy are hereby directed, upon payment o YOU under the ferms of this Deed of Trust or Pursuant to any applicabie slatute,
the Note sacured Is Deed of Trust (which is &fed to you With this Dagg of Trust), ang to Teconvey, without Warranty,
partieg nated by the terms of this Dead of Trust, the estate now helg by you under this Dead of Trust. Please maj the reconveyance
and related documents 2 .
Date:

byt!\éaDsadomes?. All sy,

LASER PRO (tm) Ver 2.3 (c) 1987 by CF| Bankasrs Service Group, In, Allrights reserved,

STATE OF OREGON: COUNTY of KLAMATH:-

s8.
Filed for record at request of

- the \iﬂl\_ day
March AD, 19 87 at 10:44 oclock __ A M., and duly recorded in Vol. —M87
of of Mortgageg on Page 3688
FEE $25.00

o ~
BEVelyn Biehn, Cogng Clerk é 5 %f
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