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DEED OF TRUST

DATED: - March 2, 1987

("*Grantor,”)

BETWEEN: _ Richard D. Harris and Cheryll P. Harris, as tenants by the entirety

AND: ___ -Oregon ;{etro Federal SRR ‘ {*"Credit Union,”}

AND: - Mountain Title Companycf: Klamath County . S Trustee. )

_Grantor conveys to Trustee for benefit of Credit Union (which is the beneficiary of this Deed of Trust) all of Grantor's right, title, and interest in and to the follow
mgf:dscribed real property {including all fixtures and appurtenances) (the “Property”); together with all existing or subsequently erected or affixed improvements
or fixtures, Lo :

Lot 2, Block 3, ROLLING HILLS SUBDIVISION, TRACT NUMBER 1099, =
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. -

Grantor presently assigns 1o Credit Union all of Grantor’s right, title, and interest in and to all rents, revenues, income, issues, and profits (the “Income”’} from the
Property described above. b ; dsi/ k o R e Tens st ‘
(Check if Applies). . . . . i . s e el
= There is a mobile homie on the Property; which’ is covered by 'this security instrument, and which is and shall remain:
{Pisase check - which is applicable) . P ' L i
L ;PefsdnaI,Proper;y~
Real Prdpél;tQ s
If there is a mobile home on the Property, Grantor grants a security interest in the mobile home, which shall be part of the Property.

Credit Union has loaned or has agreed to loan Grantor $ 14,400.00 . This principal amount is pursuant 1o an open-end fine of credit.
The amount outstanding under the line of credit may increase or decrease over time. The line of credit agr t, and any replac 1ts or substitutions for it,

is referred to in this deed of trust as *“the Note.” The Maturity Date of this Deed of Trust shalf be not less than 10 years, however, this is not a commitment to
maintain the line of credit for any specified term, The interest rate on the Notes may be indexed, adjusted, renewed, or renegotiated.

The term ““Indebtedness” as used in this deed shall mean (a) all principal and interest payable under the Note, (b} any future amounts that Credit Union may in
its discretion loan to Grantor, together with interest thereon, and (c) any amounts expended or advanced by Credit Union to discharge obligations of Grantor or
expenses incurred by Credit Union or Trustee to enforce obligations of Grantor hereunder, as permitted under this deed and security agreement, together with
interest thereon as provided herein. This trust deed, the assignment of the Income, and security interest are given 10 secure payment of the Indebtedness and per-
formance of all obligations of Grantor under this deed and security agreement and are given and accepted on the following terms:

- Payment and Performance. ’

Grantor shall pay to Credit Union all amounts secured by this deed and security agreemént as they become due, and shall strictly perform all of Grantor's
obligations. B Lt b 5
2. P

ion and Mai of the Property. o -

2.1 Possession. Until in default, grantor may remaln in possession and control of and operate and manage the Property and collect the Income from the
Property. )

2.2 Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform all repairs and maintenance necessary to preserve
its value.

2.3 Nuisance, Waste. Grantor shall neither conduci or permit any nuisance nor commit or suffer any strip or waste on or to the Property or any portion
thereof including without limitation remova! or alienation by Grantor of the right to remove any timber, minerals (including oil and gas), or gravel or rock products.

24 R I of Imp Grantor shall not demolish or remove any improvemenis from the Real Property without the prior written consent of Credit
Union. Credit Union shall consent if Grantor arr 1S sati; ry to Credit Union to repl: any imp which Grantor proposes to remove with
one of at least equal value. “Improvements” shall include all existing and future buildings, structures, and parking facilities.

2.6 Credit Union Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at all reasonable times to attend to Credit
Union’s interest and to inspect the Property. -

2.6 Compliance with Gover IR Grantor shali promptly comply with all laws, ordinances, and regulations of ali governmental authorities
applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhoid compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Credit Union in writing prior to doing so and Credit Union's interest in the Property is
not jeopardized. Credit Union may require Grantor to post adequate security (reasonably satisfactory to Credit Union) to protect Credit Union's interest.




character énq use of the Propgrt.;agrg';omuy

: L 9oL r naebtedne: 53010, construct of complete construction ‘of ‘any
‘Property;:the.imp shall: on il : m: - -Geed and security agreement and Grantor shall pay in
ion with the work. o - D -

:full-all costs-and expenses in.connecti
R

3 yment, ‘Grantor shall pay when due before they b 05 assessments Jevied against or on account of the Property, and shall
pay when due all ‘claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having
priority over or equal to the interest of Credit Union under this deed, except for the lien of taxes and assessments not due, except for the prior indebtedness referred

“to in Section 17, and except a5 otherwise provided in Subsection'3.2. L T o

3.2 'Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to pay.,
so long as Credit Union’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within 15 days after the lien
arises or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Credit Union, cash or a sufficient
corporate surety bond or other security. satisfactory to Credit Union in an amount sufficient to discharge the lien plus any costs, attorneys’ fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. ’ Coo :

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assessments and shall authorize the
appropriate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the Property. .

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days before any work is commenced, any services are furnished, or any materials
are supplied to the Property if a' construction lien could be asserted on account of the work, services or materials, and the cost exceeds $5,000 (if the Property is
used for nonresidential or commercial purposes or $1,000 if the Property is used as a residence). Grantor will on request furnish to Credit Union advance assurances
satisfactory to Credit Union that Grantor can and will pay the cost of such improvements. I o

4. Property Damage Insurance. e Co : B EEER :

4.1 Mai of | Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a replacement
basis for the full insurable value basis covering all improvements on ‘the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a mortgagee’s loss payable clause in favor of Credit Union, Policies.shall be written by such insurance companies and in such form as may be reasonably accept-
able to Credit Union. Grantor shall defiver to Credit Union certifi of ge from each inst ining a stipulation that coverage will not be cancelled or
diminished without a minimum of 10 days’ written notice to Credit Union.

4.2 Grantor's. Report on Insurance. If the Property. is not used as Grantor's residence. within 60 days after the close of its fiscal year, Grantor shall furnish
-ta Credit Union a report on each existing policy of insurance showing:~ =~ -~ - T E .

a) the name of the insurer;
the risks insured; - .
“the amount of the policy;
.the Property insured, the then current replacement value of the Property, and the manner of determining that value; and
e) the expiration date of the policy.
Grantor shall, upon request, have an independent appraiser satisfactory to Credit Union determine the cash vaiue or replacement cost of the Property.

4.3 Application of Pr ds. Grantor shall promptly notify Credit Union of any lass or darnage to the Property. Credit Union may make proof of loss if
Grantor fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the Indebtedness or the restoration
and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improve-
ments in a manner satisfactory to Credit Union. Credit Union shall, upon
the reasonable cost of repair or restoration if Grantor is not in default he

and which Credit Union has not committed to the repair or restoration

4.4 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this deed and
security agreement at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 12.1 is in effect, compliance with the
insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the insurance provisions under this deed and
security agreement, to the extent compliance with the terms of this deed and security agreement would constitute a duplication of insurance requirements. If any
proceeds from the insurance become payable on loss, the provisions in this deed for division of proceeds shall apply only to that portion of the proceeds not
payable to said holder of the prior Indebtedness.

46 A iation of Unit O In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law, or similar law for
the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association of unit owners in Grantor’s behaif,
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. If not so used by the
association, such proceeds shall be paid to Credit Union.

5. Expenditure by Credit Union.

If Grantor fails to comply with any provision of this deed, including the obligation to maintain the prior Indebtedness in good standing as required by

on may at its option on Grantor’s behalf take the required action and any amount that it expends in so doing shall be added to the

the rate the note bears. Amounts so added shall be payable on demand with interest from the date of expenditure at the rate the

Note bears. The rights provided for in this section shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the
default. Credit Union shall not by taking the required action cure the default so as to bar it from any remedy that it otherwise would have had.

6. Warranty; Defense of Tite. : -
6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other than those set forth in Section 17 or
in any policy of title insurance issued in favor of Credit Union in connection with the deed and security agreement.
6.2 Defense of Title.  Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title against the lawful claims of all
-persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Credit Union or Trustee under this deed, Grantor
shall defend the action at its expense.

2.
.1

If ali or any part of the Property is condemned, Credit Union may at its election require that ail or any portion of the net
indebtedness. The net proceeds of the award shall mean the award after payment of all r ble costs, exp , and
attorneys” fees necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the condemnation.

7.2 Proceedings. If any prc dings in condemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shali promptly take such
steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State. . . .
8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies:
{a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security agreement.
{b) A specific tax on a grantor which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by a deed of trust
or security agreement. . - :
{c) A tax on a trust deed or sacurity agreement chargeable against the Credit Union or the holder of the note secured,
(d} A specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by a Grantor.
8.2 Remedies. If any state tax to which this section applies is enacted subsequent to the date of this deed, this shall have the same effect as a default, and
Credit Union may exercise any or all of the remedies available to it in the event of a default unless the following conditions are met:
(a)  Grantor may lawfully pay the tax or charge imposed by the state tax, and .
(b} Grantor pays or offers to pay the tax or charge within 30 days‘after notice.from Credit Union that the tax law has been enacted,

9. Power and Obligations of Trustee. - Tigin
9.1. Powers of Trustee. In addition to all powers of -Trustee arising as a.matter of law, Trustee shall have the power 1o take the following actions with respect
to the Property upon the request of Credit Union and Grantor: e o B T N :
{a) ~ Join in preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in the public.
{b) Join in granting any easement or creating any restriction on the Real Property. . e e e
‘{c)  Join in any subordination or other agreement affecting this deed and security agreement or the'interest of Credit Unjon under this deed and security
reement, .
2 (d} Sell the Property as provided under this deed and security agreement.
9.2 Obligations to Notify. Trustee shall no, obligated to notify any other party of a pending nder any other trust deed or lien, or of any action or
proceeding in which Grantor, Credit Union, or Tn‘hall b‘e a party, unless the action or proceeding is t'-t by Trustee.
B T G, e
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10. . Transfer by Grantor. -
.1 Consent by Credit Union, Grantor sha transfer or agree 1o transfer all'or pary of Grantor's st in the Property without the prior written consent
of Credit Union, Any attempt.t, transfer shajf ¢ ute a default hereunder, “Transfer” includes, with itations, sales under a fand sales contract and trans.-
fers:b! operation of law, . -

r, Credit Union may require such j

alter the characterization of such Structures,
12, . Reconve

The following shaiy constitute events of defauylt:
(a)  Failure of Grantor to Pay any porti

. -(b)  Failure of Grantor within the ti

ment necessary to Prevent filing of or to effec
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142 Sale of ? isii
s'eparately,,‘ il
Portion of th . .

14.3 Notice of Sale,
which any private sale or
time of the sale or disposition.




1188 Whaiver, ‘El of R di A by any party ‘of ‘a breach of a provision. ‘this deed and Security agreement shall not constitute a waiver of or
prejudice the party’s right -otherwise t0: demand strict compliance with that provision or, ny other. provision. "Election by Credit Union to pursue any remedy shall
not exclude pursuit of any.other ¢ »dy, and an election to: hake expenditures or, take_action to perform an cbligation of Grantor under this deed after failure of
Grantor to perform shall not affect Credit Union’s right to d a tt and exercise its dies under this deed and security agreement.

‘14.5 ys’ Fees; Exp 1t Credit Union institutes any. suit or action.to enforce any of the terms of this deed and security agreement, Credit Union
shall be entitled to recover such sum as the court may ‘adjudge ‘reasonable as attorneys” fees at trial and on any appeal. Whether or not any court action is i L
all reasonable expenses incurr 0 £ at any time in Credit Union’s opinion for the pr ion of its interest or the enforcement of
its rights shall become a part o : and shall bear interest from tha date of expenditure until repaid at the rate of 12 percent per
annum or at the rate of the Note, her. Expenses covered by this paragraph includ {without limitation) all attorney fees incurred by Credit Union
whaether or not there is 8 lawsuit, the cost of searching records, obtaining title reports {including foreclosure repOrts), surveyors’ reports. appraisal fees, title insurance,
and fees for the Trustee.

15. = Notice. - . . : :

. Any notice under this deed shall be in writing and <hall be effective when actually delivered or, if mailed, shall be deemed effective on the second day
after being deposited as registered or certified mail, postage prepaid, directed to the address stated in this deed and security agreement. Any party may change
its address for notices by written notice to the ather parties. .

Miscellaneous. ]
. Successors and Assigns. Subject to the limitations stated in this deed and security agreement on transfer of Grantor's interest, and subject to the pro-
visions of applicable law with respect to successor trustees, this deed shall be binding upon and inure 10 the benefit of the parties, their successors and assigns.
162 Unit Ownership Power of Attorney. If the Resl Property is submitted to unit ownership, Grantor grants an irrevocable power of attorney to Credit
Union to vot f the members of the association of unit owners. Credit Union shall have the right to exercise
this power of a C to exercise this power, as Credit Union may see fit.

16.3 Annual Reports. 1Y I r than Grantor's residence, within 60 days following the close of each fiscal year of Grantor,
Grantor shall furnish to Credit Union a statement of net operating income received from the Property during Grantor’s previous fiscal year in such detail as Credit
\PJnion ‘s;uall require. "‘Net operating income’* shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the

roperty. . . ,

16.4 Applicable Law. This deed has been executed and delivered to Credit Union of the state in which the Credit Union is located. The faw of that state shall
be applicable for the purpose of construi:g and determining the validity of this deed and security agreement and, to the fullest extent permitted by the law of any
state in which any of the Property is located, determining the rights and remedies of Credit Union on default.

16.5 Joint and Several iability. 1f Grantor consists of more than one person or entity, the obligations imposed upon Grantor under this deed shall be joint

and several. R .
16.6 Time of Essence. Time s of the essence of this deed and security agreement,

{a) 1f located in 1daho, the Property either is not more than twenty acres in area or is 1ocated within an incorporated city or village.
{b)" If located in Washington, the Property is not used principally for agricultural or farming purposes.
{c} 'if located in Oregon, the Property is not now used for agricultural, timber, Of grazing purposes.
{d)* "1f located in Montana, the Property does not exceed fifteen scres and this instrument is a Trust Indenture executed in conformity with the Small
Tract Financing Act of Montana. A BRSNS
ien. The lien securing the Indebtedness secured by this deed and security agreement is and remains secoridary and inferior to the lien securing
of a prior obligation in theformofa: - ' e
_. ¢ {Check.which Applies) : -

XX TrustDeed ST Other (Specify)
Mortgage o T R s
Land Sale Contract

The prior obligation has a burreni principallbalanbe of $‘ 41,284, 14 _ and is in the originai prinzipal amount of

$ 24:900,00 : i " Grantor expressly covenants and agrees 1o pay or see to the payment of the prior indebtedness and to
p tany . R Jo : S o .

='172 Default. if thé payment of any _insxallment: o‘f‘,princ'ivpal or any interest on the prior indebtedness is not made within the time required by the note
evidencing such indebtedness, or shoutd an event of default occur under the instrument securing such indebtedness and not be cured during any applicable grace

period therein, then the Indebtedness secured by this deed and ‘security agreement shall, at the option of Credit Union become immediately due and payable, and
this deed an: urity agreement shatl be in default. =~ ’ . . ’ :

GRANT

£anlt th

der.

GRANTOR:

Y/ //%éAM““ SRR ¢ Q\‘JJ\&.& @A‘T\—k RAMA

- Richard D. Harris Cheryll P. Harris

" |NDIVIDUAL ACKNOWLEDGMENT

STATE;dFo,nEGON : e SRR
. g . . P ] ) o . ‘ :: )
County of . '/K/ /ﬁ)‘l/l’A 7'ﬁ - ) o e ]
On this_davr_p_ersunally appeared before ; J//L e, -\a.” ‘EL/ /Z/I g "/O '7‘ :7444"’1/\/\/7

ss.

v/(’yf
\

to me known to be the individual, or individuals described in and who executed the within and foreguing instrument, and acknowledged that/72£36e signed the

\ - fres and voluntsry sct and deed, for the uses and purposes therein mentioned. Given under
ST | 2
-/ Kond@ui official sealiis Dl dayof 7DD s A : : L7

- Notary Pubtic for

s gy comimissien 8Xpi

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of _ the 1lth day
of March AD., 1987 a 11141 oclock __A M., and duly recorded in Vol. _M87_ .,

of __ Mortpages on Page

3890 .
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FEE $l7 : 00 Bgyvelyn Biem ’y/;‘ ; C’Er%ﬂ%:




