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Section 4. The debtor hereby further warrants and covenants h SpeaT CoutiE

4.1 No financing statement covering any of the Collateral described on the reverse
hereof, or the products or proceeds theraof, is on file in any public office. The debtor is
the owner of soid Collateral and each and every port thereof free’ from any prior lien,

security inferest or encumbrance and will defend the Collaieral ‘against'the claims ond

h

ds of all p s L . . [

4.2 The debtor will nof sell, ‘exchange, lease of otherwise dispose of the Colloteral,

or any part thereof, or sulfer:or permit ony fien, levy of attachment thereon or security

interest therein or financing stotement to be filed with reference thereto, other than thot
of the secured party. - ERR RS A

4.3 Debtor will maintain the Collateral in good condition and repair and preserve

the same against waste, loss, damage or depreciation in value other than by reasonable

weor. The debtor will not use any of the Collateral in violation of any low or public

regulation. Secured party moy exomine and inspect the Collateral at any reasonable

times, wherever, lp;gtgd, 1und for that-purpose hereby

any place or places where any port of the Collateral may be.

4.4 Debtor-will-keep.the Collateral fully-insuréd against loss or.domage by fite; theft-

{end collision if opplicable} and such other hozards as secured party may from time to
time require, with such deductible provisions, upon such ferms, including loss payable
and other endorsements, and in such company or companies as the secured parly may
approve; debtor immediately will deliver all policies to the secured porty, to be retained
by the latter in pledge 1o secure debtor’s obligations hereunder, with irrevocable
outhority to adjust ony loss, receive and receipt for any sum poyable, surrender ony
policy, discharge and release any insurer, endorse in debtor's name any loss or refund
check or draft and, in general, exercise in the name of the debtor ar otherwise, ony and
oll rights of the debtor in respect thereto or in respect to the proceeds thereof. ~

4.5 Debtor will pay, when due, all taxes, license fees and assessments relative to
the Collatero} and its use and relative to the note and obligotions secured hereby. Should
debtor fail in his performance of any of the foregoing, the secured porty may pay ony
security interest having priority hereto, may order and pay-for the repair, moinfénance
ond preservation of the Collateral, or any port thereof, may place and pay for any such
insurance and may-pay, eny such takes; the debtor agrees to pay fo. the secured party
on demand all of the latter’s disbursements for any of said purposes with interest ot ten
percent per; annum :on all sums so poid from the date of .payment ‘until repaid.:Repay-
ment of ‘all said sums sholl be secured by this Security Agreement. .

4.6 The debtor agrees to notify the secured porty promptly i writing of any change
in his busi or residence add or in the location where the colloteral is kept.

4.7 in:the event of any assignment by. the secured party of this .agreement or his
rights hereunder, debtor will not assert as o defense, counter-claim, set-off or otherwise
against secured party’s assignee any claim, known or unknown, which debtor now has or
claims to have or hereofter acquires against the secured party. However, notwithstand-
ing ony such assignment, sucured party shall be liable to the debtor os-if such assignment
had not been made. - :

4.8 The debtor will join with the secured party in executing, filing ond doing whot-
ever may be necessary under applicable law to perfect and continue the secured party’s
security interest in the Collateral, all ot debtor’s expense. - :

4.9 Debtor hereby to any ion of time of pay

2 t | ent and to ony substitu-
tion, exchange or release of Collateral and to the addition to or relecse of dny posty
or person primarily or secondarily liable for the obligations, or part thereof.

Section 5. Genera! Provisions: .

5.1 The note which this ag t secures is @ separate instrument and may be nego-
tioted, -extended or. renewed by the secured. porty without releasing the debtor, the
Colt | or any g of ¢ ker.

authorized, by debtor ta enter.

£ oy 23t
a3 eniicpe 1w foyuscny

imriac. /ADDITIONAL EROV]

. A hévein and the’ rights; dutieés’and remedies of the porties sholl be -
governed by the laws of Oregon. Any part of this ogreement contrary to the law of any
state hoving jurisdiction shall.not invalidate other parts of this agreement in thot state.

'5.3 Allof the“banefifi ol i agresment shail inure to the secured party, his succes-
sors: in_interest Ond ossigns: 3 h der shell be binding upon the
debtor, his legal representotives, SUcCassors and assigns.

"'5.4  |f there: be-moré than afe debtor or'e guarantor or co-maker of the note or this
agreement, the cbligation of edch and ofl-shali be primary and joint ond several.

5,5 The secured pasty shall not be deemed to hove waived ony of his rights under this
or any other.agreement ‘exécuted by the debtor unless the waiver is in writing signed by
the: secur paﬁy.‘i No delay infe'i(,ercising secured party’s rights shall be a waiver nor
shall @ waiver on one occasion opérate os o waiver of such right on a future occasion.

5.6 Each' notice from one to the other ‘party to this agreement sholl be sufficient if
served personally or given by U.S. registered or certified moil, or by telegroph, od-
dressed 1o fhe.}o!her porty ot his oddress os set Yorth on the reverse hereof, or as said

‘address moy be chonged by written notice to the othe: given pursuant to this paragraph.
. Reasonablé notice, ‘when notice is required, shall be deemed to be five days frem dote

of mailing.

5.7 In construing this security agreement the masculine pronoun shall include the
feminine and the neuter and the singular shall include the plural, os the circumstances
may require. Further, the debtor is the customet and the secured porty is the creditor
within the meaning of Regulation Z and the Truth-in-Lending Act.

5.8 A carbon impression of any sig es on any copy of this contract shaoll be
deemed, for ali purposes, an original signature.

Section 6. Defoult:

6.1 Time is of the essence hereof. The debtor shall be in default under this agreement

upon the hoppening of any of the following events or conditions:

{o) Debtor’s failure to pay, when due, the principal of or inferest on said note or

. obligati or any install thereof;

{b} Debtor’s failure io keep, observe or perform any provision of this agreement or
any other agreement between him ond the secured party;

{c} The discovery of any:misrepresentation, ot moterial falsity of any warranty, repre-
sentation or.statement-made-or furnished by debtor to the secured parfy whether
or not in connection with this agreement;

(d) toss, theft or destruction of or substantial damage to any of the Collateral;

{e) The secured party deems or hos reasonable cause to deem himself insecure;

{f) Foilure or terminati of the b of, or ¢ ement of any insolvency or
receivership proceedings by or against the debtor, or if the debtor or any guaran-
tor or co-maker of said note dies or becomes insolvent, and’if debtor or any guor-
antor or co-maker of said note is o partaership, the death of ony poriner.

Section 7. Remedies of Secured Party:

7.1 Upon debtor’s defoult, secured porly sholl have coch and alt of the rights ond
remedies gronted to him by the Uniform Commerciol Code of Oregon, by the soid note
and by this agreement and may declare the note and obligations immediotely due ond
payable-and may require debtor 1o assemble the Collateral and make it available to the
secured -party &t a place fo be designoted by the secured porty which is reasonably con-
venient to’both porties. The debtor.agrees fo pay the secured party’s reasonable attor-
ney’s fees and other expenses incurred by the latter in retaking, holding, preparing for
sale and realizing on said Collateral. Should suit or action be instituted on this contract,
on the said note or fo replevy soid collateral, or ony part thereof, debtor ogrees to pay
{1} plaintiti’s recsonable altorney’s fees to be fixed by the triol court end {2} on appeol,
if any, similar fees in the appellate court to be fixed by the appellote court, and oll soid
sums shall be included n.the obligations secured hereby.




EXHIBIT "A"

3935

First security interest in all product and proceeds,
timber, logs and other wood products removed from the
United States Department of Agriculture -- Forest Sexrvice
apollo Meadows Timber sale, Contract No. 060715 - Klamath
County ., Oregon) more particularly described as 776 acres,
more or lessy located in Sections 1, 2, 11; 12, 13, 14,
23, and 24, 7.27S; R.BE; sections 5, 6, 7, 8. 18 and 19,

T.275; R.9E; W.M. surveyed, Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of W I
L1987 at " 11356 oclock A__M and duly recorded in Vol. uaz
on Page

Evelyn Biehn, C nty Clerk

of/————
of

FEE $17.00




