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id in ful]
one-twelfth of: (a) ain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future €SCrow items.

If the amount of th together with the future monthly payments of Funds payable prior to
the due dates of the i the excess shall be,
i Trower on monthly payments of Funds. If the
s when due, Borrower shall pay to Lender any
ired by Lender.
ptly refund to Borrower
» Lender shall apply, no later

Lender, any Funds held by Lender at the time of
ent.

cing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower- (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabls to Lender; (b) contests in good
faith the lien by, i cement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enfo rfeiture of any part of the Property; or (c) secures from the holder of the lien an

i i i s Security Instrament. If Lender determines that any part of
over this Security Instrument, Lender may give Borrower a
take one or more of the actions set forth above within 10 days

Il insurance policies and renewals shall be acceptable to Lender and shall include a standarg mortgage clause.
all have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

s of paid premiums and ren € prompt notice to the insurance
carrier and Lender.

of the Property da

restoration economically feasible or Lender's s

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period wil begin
when the notice is given.

Unless Lender and

Leaseholds. Borrower shall not destroy, damage or substantially

€ or commit waste, If this Security Instrument s on a leasehold,

and if Borrower acquires fee title to the Property, the leasehold and
ger in writing,

perty; Mortgage Insurance, If Borrower fails to perform the

nstrument, or there is a legal proceeding that may significantly affect

ing i probate, for condemnation or to enforce laws or

is paragraph 7 shall becom;: additional debt of Borrower secured by this
agree to other terms of Payment, these amounts shall bear interest from
shall be payable, with interest, upon notice from Lender to Borruwer

-




9. Condemnation,
any condemnation or other
assigned and shall be paid to Lender.

In the event of a tota] taking of the Property,
Instrument, whether or not then due, with any excess
unless Borrower and Lender otherwise agree j
the amount of the i
before the taking,
paid to Borrower.

or if, after notice by Lender to Borrower that the condemnor offers to
wer fails to respond to Lender within 30 days after the date the notice is
proceeds, at its option, either to restoration or repair of the Property or

any application of proceeds to principal shall not extend or

or change the amount of such payments.

Extension of the time for payment or

granted by Lender to any successor in

wer or Borrower's successors in interest.

in interest or refuse to extend time for

€ sums secured by this Security Instrument by reason of any demand made

IS in interest. Any forbearance by Lender in exercising any right or remedy
of any right or remedy.

grant and convey
y obligated to pay

12. Loan Charges. Ifthe 0an secured by this Security Instrument is subject to a law which sets maximum loan

!
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

connection with the loan exceed the

arge under the Note,

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its ferms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

ing it by first class mai unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Notc conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in i r transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sumns
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

his option, Lender shal

ment without further notice or demand on Borrower.
If Borrower meets certain conditions,

Il expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
igati secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Astrument and the obligations secured hereby shall remain fully effective as if no acceleration had

right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




(a),the’default; (b) the action required to cure the
p;,én to Bqrrower, by which the default must be cured;
ed inthe notice may result in acceleration of the sums
The notice shall further inform Borrower of the right to
on to assert the non-existence of a default or any other
n and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
penses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee ma f the Property by public announcement at the time and

i urchase the Property at any sale.
eying the Property without any covenant or warranty,
rima facie evidence of the truth of the statements made
ng order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to ncluding those past due, Any rents collected by Lender or the receiver

i 1anagement of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorr.eys’ fees, and then to the sums secured by
tiis Security Instrument.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys' fees™ shall include any
attorneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. If one or m
this Security I

Instrument. [Check applicable box(es)]
(& Adjustable Rate Rider [} Condominium Rider (] 24 Family Rider

(] Graduated Payment Rider (] Planned Unit Development Rider
(] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrunient and in any rider(s) executed by Borrower and recorded with i

—Borrower

wpa .and. Barbara J. 0degard
o (person(s) acknowledging)

S a

sorso RN I
My Commissfon ®xpires:: {0+(3-70

v, .
\ .

i

- .




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 4140

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN- ‘ 1543
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .29th. dayof ..... Janpary » 19.. 87., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ‘‘Borrower’) to secure Borrower’s Note to

KLAMATH FIRST. FEDEBAL.SAVINGS ANR LOAK ASSOCIATIOR
(the ““Lender’’) of the same date (the ““Note’’) and covering the property described in the Security Instrument and
located at 927 MeClellan Drive, Klamath. Falls,. Qregon .976Q3
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate”’ of .2..QQ %. The Note interest rate may be increased or decreased on the
.1t . day of the month beginning on ...Mar¢h. Ist, , 19.87.. and on that day of the month every
.12 .. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box to indicate Irdex.)

(1) [@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.

@

[Check one box to indicate whether there is an y maximum limi* on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes. ]

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

N *Bes note (2 The interest rate cannot be changed by more than 100, percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permiited limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subjec to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a chang: in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

*With a limit on the interest race adjustments during the life of the loan of plus or minus three
(+/- 3.00) percentage points.

‘Ifmﬂnmbaxhcheckedw(fmboxkdlmkcd, and Lender

ADJUSTABLE RATE LOAN RIDER—¢/s1-rHMe unrors

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of o the 30th day
of January AD,19_87 & _ 10:32 ociock_ A M. and duly recorded in Vol. ___M87
of Mortgages =~ onPage 1539

. ,. .. Evelyn Biehn, , Co tyC)l% )
FEE  $21.00 a INDEXcU By )447:;' erm#’;-
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STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record a

t request of
of March

Mountain Title Com an
——2tain T4

at 11: 09

o'clock \AM and duly recorded in Vol.
Mortpagesg on Page 4136
\z_z\ — 8136

Cougty Clerk
EveBlyyn Biehn, L/J

FEE  $25,00




