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TRUST DEED 4142
4
December 27, 1986. VOL_XLPBQBN

Albert LeQuiey and Thora LeQuieun

("Grantors"), whose address ig 3004 Raymond Street,
Klamath Falls, Oregon 97603

Klamath County Title cCo.

("Trustee"), whose addresg is Post Office Box 151, 422 Maip
Street, Klamath Falls, Oregon 97601

The Benj. Franklin Leasing €ompany, Inc.

("Beneficiary"), whose address is 501 s.E. Hawthorne Street,
Suite 407, Portland, Oregon 97214
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advertisement and sale or by civiil action. Any receiver appointed may
Serve without bond,

IN WITNESS WHEREOF, Grantorsg have eéxecuted thig trust deeqd as of
the date first above written,

Y = P

Albert LeQuiey

Thora LeQuiey

STATE OF OREGON

oy

. L I
LRSI
After recdrding, return to:

Louis G. Henry

Miller, Nash, Wiener, Hager
& Carlsen

Attorneys at Law

111 s.w. Fifth Avenye

Portlang, Oregon 97204
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Beginning at a point on the West line of Section 8
from which a 1/2 inch pipe marking the Southeast
corner of Section 8 bears South 00°28°'00"

West 497.41 feet distant; thence running

South 89 32'00" East 121.79 feet: thence

North 00°28'00" East 160.80 feet to the South line
of the above described Parcel.
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SETTLEMENT AGREEMENT

WHEREAS, on July 8, 1981, NuBquitable Leasing Company
("NuBEquitable") entered into a lease agreement ("the Lease
Agreement") with Judson Baptist College ("Judson Baptist"),
whereby NuEquitable leased certain equipment ("the Leased
Equipment™) to Judson Baptist, and

WHEREAS, between July 14, 1981, and July 26, 1981,
Louis Jesse Beres ("Beres"), Verne R. Buhler ("Buhler"),
Jack L. Koken ("Koken"), Colin R. Larson ("Larson"), Robert E.
Laughlin ("Laughlin"), Albert LeQuieu ("LeQuieu"), Elbert
Marshall Swink ("Swink"), and Lynn K. Wallace ("Wallace")
(collectively referred to in this agreement as "the
Guarantors") each executed and delivered to NuEquitable
documents entitled "Guaranty Agreement," and

WHEREAS, The Benj. Franklin Leasing Company, Inc.
(*BFL"), is the successor in interest of NuEquitable, and
thereby acquired, among other things, all the rights and
liabilities of NuEquitable in the Lease Agreement and the
guaranty agreements, and

WHEREAS, Judson Baptist defaulted on its obligations
to BFL under the Lease Agreement, and

WHEREAS, after Judson Baptist's default on the Lease
Agreement, BFL accelerated the remaining balance owed on that
agreement and instituted an action in Multnomah County Circuit
Court, Case No. A8506-03142 (“the Litigation"), against Judson

Baptist and the Guarantors alleging that they owed BFL

EXHIBIT 2
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$180,018.69, together with interest on that sum at the legal

rate from May 1, 1985, until paid, and

WHEREAS, Judson Baptist subsequently filed a petition
for reorganization under Chapter 11 of the United States
Bankruptcy Code, and

WHEREAS, pursuant to an order in the Judson Baptist
bankruptcy proceeding, Judson Baptist was allowed to retain
possession of the Leased Equipment provided that it paid BFL
$1,800 per month as adequate protection payments and otherwise
complied with the terms of the order of the bankruptcy court,
and

WHEREAS, Judson Baptist has failed to make the
adequate protection payments described in the preceding
paragraph and BFL is entitled to possession of the Leased
Equipment, and

WHEREAS, Beres, Buhler, Koken, Larson, LeQuieu, Swink,
and Wallace raised certain defenses in the Litigation whereby
they denied their obligations to BFL on the guaranty
agreements, and

WHEREAS, BFL disputes the validity of the defenses
alleged by Beres, Buhler, Koken, Larson, LeQuieu, Swink, and
Wallace in the Litigation, but a settlement and compromise of
the dispute between the parties to the Litigation having been
effected,

NOW, THEREFORE, for valuable consideration, it is

hereby agreed as follows:
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remaining balance of principal and interest on or before
June 1, 1988. At the time Beres executes this settlement

agreement, Beres shall execute and deliver to BFL a trust deed

in the form of attached Exhibit A as collateral security for

Beres's indebtedness to BFL.

5. Buhler shall pay the amount he owes BFL pursuant
to paragraph 1 of this agreement as follows: {a) $2,000 at the
time Buhler executes this agreement; (b) $500 per month,
commencing on January 1, 1987, and on the first day of each
month thereafter through and including May 1, 1988; and (c) the
remaining balance of principal and interest on or before
June 1, 1988. At the time Buhler executes this settlement
agreement, Buhler and Nina J. Buhler shall execute and deliver
to BFL a mortgage in the form of attached Exhibit B as
collateral security for Buhler's indebtedness to BFL.

6. LeQuieu shall pay the amount he owes BFL pursuant
to paragraph 1 of this agreement as follows: (a) $1,500 at the
time LeQuieu executes this agreement; (b) $300 per month,
commencing on January 1, 1987, and on the first day of each
month thereafter through and including May 1, 1988; and (c) the
remaining balance of principal and interest on or before
June 1, 1988. At the time LeQuieu executes this settlement
agreement, LeQuieu and Thora LeQuieu shall execute and deliver
to BFL a trust deed in the form of attached Exhibit C as
collateral security for LeQuieu's indebtedress to BFL.

7. 'Laughlin shall pay the amount he owes BFL pursuant

to paragraph 1 of this agreement on or before June l, 1988. At

EXHIBIT 2







BFL on or before June 1, 1988, or a date that is 30 days after 4154
the date the last of the Leased Equipment ig sold, or otherwise
disposed of, whichever date is later.

9. At the time peres, Buhler, Laughlin, LeQuieu, and
Wallace execute this settlement agreement, they shall execute
and deliver to BFL confessions of judgment in the form of
attachned Exhibits E through I, respectively. BFL hereby
covenants and agrees not to file or record those judgments, or
execute upon those judgments, provided that Beres, Buhler,
Laughlin, LeQuieu, and wallace comply with their obligations
under this agreement. In the event that Beres, Buhler,
Laughlin, LeQuieu, or Wallace do not comply with the terms of
this agreement within 15 days of written notice of such
default, BFL shall be entitled to present the confession of
judgment signed by such person, Or persons, who does not SO
comply, to the presiding judge of the county in which such
person, or persons, reside for entry and subsequent execution.
The notice of default referred to in the preceding sentence
shall be sent by BFL to the Guarantors by certified mail,
return receipt requested. The amount of any payments received
by BFL at the time of execution of this agreement, Or
thereafter, from Beres, Buhler, Laughlin, LeQuieu, and Wallace
shall be applied to their respective debts and, to the extent
of such application, be deemed toO constitute partial
satisfaction of the judgments given to BFL by the person, or

persons, who makes such payments.

EXHIBIT 2
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