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Theindebtedness Secured by this Deed is 5
readvanced by Lender, Without regard 10

ption, atfectthe outstanding princi
poratedin its entirety into this Deeq by this reference,

Borrower Covenants th,




4. - BORROWER NOT RELEASED. Exxionsion of the time for paymd it or modification of amortization of the sums secured by this Deed o
Mwwundemanysuccessofinimamdaonwershaunaopemmm,manymmmlmnydtheoﬁginalBonower
and Borrower's successors in interest. Lendershallndbemqulmdtooommencepmeeedingsagalnstsuchsucoassormmfusemm(tend

umobrpaymemorogherwisemodifyamoﬂizaﬁonofm”umsacumdbymisDoedomuabymasonofwdemandmadebytheoriginal
Borrower and Borrower's successors in interest.

WMMngmeﬁabﬂﬂydmypemnﬁnclwing,butnmﬁmitedeonower)forthepaynwmofanyindebtednesssecured by this Deed,
altmlienom\isbeedonmemaindemfmePropenybrmefuliamoumdanyindebtedne&owing.(a)mndemmy,tmmtimemﬁmemm
notice: (i) release any person liable for the payment of any of the indebtedness, (i) accept additional security of any kind, including deeds of
trustormorngages,(iioaner,substiwteorreleaseanypmpenysecuﬁng the indebiedness; and (b) Trustee may, at any time and from time to
ﬁme,upmpaymemdLender‘smencumfaesanduponLondafswﬁttenmquea:mcammummakmdawmapapHdmerperm
(ii)joiningranthganyeasememorueaﬁnganymstﬁcﬁononthePropeny.(iil)joininanysubordinaﬁonomtheragreemernaﬂecﬁngmis
Deed or its fien and/or (iv) reconvey all or any part of the Property, without any warranty.

5. PRIOR INDEBTEDNESS.

5.1 Prior Lien. The lien securing the indebtedness secured by this Deed of Trust is and remains secondary and inferior to the lien
securing payment of a prior note and morigage or trust deed in favor of _First National Bank of Oregon now known
as First Interstate Bank of Oregon,N.A. securing the principal amount of $__10,000.00_(the “Prior Lien)
Borrower expressly covenants and agreestopayorseetothepayrnemoftheindebtednesssecuredbythePriorLien and to prevent any default
thereunder. Borrower willimmediately forward to Lender a copy ot any notice of default under the Prior Lien which Borrower may receive at
any time. ) ’ '

5.2 Default by Borrower. If the payment of principal or interest is not made within the time required under the Prior Lien, of if an event
of default occurs and is not cured during any appficable grace period under the Prior Lien, then the indebtedness secured by this Deed of
Trust shall, at the option of the Lender, become immediately due and payable.

6. PROPERTY DAMAGE INSURANCE.

6.1 Maintanance of Insurance. Borrower shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on areplacermnent cost basis covering all improvements on the Property, in an amount sufficient to avoid application of any co-
insurance clause and with loss nayable to Lender, Policies shall be written in amounts, in form, on terms and with companies reasonably
acceptable to Lender. Borrower shall deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will
not be cancelled or diminished without a minimum of ten-days' written notice to Lender.

6.2 Appiication of Proceeds. Borrower shal promptly notify Lender of any loss or damage to the Property. Lender may make proof
of loss if Borrower fails to do so within 15 days of the casualty. Lender may, atits election, apply the proceeds to the reduction of the indebted-
ness hereby secured or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Borrower
shall repair or replace the damaged or destroyed improvements in amanner satistactory to Lender. Upon satisfactory proof of such expendi-
ture, Borrower shall pay or reimburse Lender from the proceeds for the reasonable costs of repair or restoration. Any proceeds which have
not been paid out within 180 days after their receipt and which Borrower has not committed tothe repair or restoration of the Property, shall
be applied to the indebtedness secured hereby in accordanco with Paragraph 2 hereof. If Lender holds any proceeds after payment in full
of the indebtedness secured hereby, such proceeds shall be paid to Borrower. Any unexpired insurance shall inure to the benefit of, and pass
to, the Purchaser of the Property covered by this Deed of Trust at any Trustee sale of the Property.

63 Compliance with Prior Lien. During the period in which the Prior Lien described in Paragraph 5 is in effect, Borrower shall also
comply with the insurance provisions contained in the Prior Lien. If any proceeds from the insurance become payabie on loss, the provisions
in this Deed of Trust for division of proceeds shall apply only to that portion of the proceeds not payable to the holder of the Prior Lien.

7. PRESERVATION At«D MAINTENANCE OF PROPERTY., Borrower shall keep the Property in good repair and shall not commit waste or
permitimpairment or deterioration of the Property. If this Deed of Trustisonaunitina condorninium or a planned unit development, Borrower
shall perform all of the Borrower's obligations under the declarations or covenants creating or goveming the condominium or planned unit
deveiopment, the by-laws and regulations of the condominium or planned unit devetopment, and constituent documents. If a condominium
or planned unit developmant rider is executed by Borrower 2nd recorded togsther with this Deed of Trust, the covenants and agreements of
such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider were
apart hereof.

8 PROTECTION OF LENDER'S SECURITY. Should Borrower fail to make any payment or do any act provided for in this Deed, Lender or
Trustes (but without obligation to do so and without notice to or demand upon Borrower and without releasing Borrower from any obligation
under this Deed) may: (i) make any such payment or do any such act in whatever manner and towhatever extent either may deem necessary
to protect the security of this Deed (Lender or Trustee are authorized to enter the Property for such purposes); (i) commence, appear in and
defend any action or proceeding purporting to affect the security of this Deed or the rights or powers of Lender or Trustee; (iii) pay, purchase,
contestor compromise any encumbrance, charge or lien which, in the judgment of either, appears to be prior or superior to the lien or charge
of this Deed; and (iv) in exercising any such powers, incur any liability, expend whatever amounts in the Lender’s or Trustee's absolute discre-
tion may be deemed necessary, including, without limitation, costs of evidence of title and employment of counsel and payment of counsel's
reasonable attorney's fees. All sums so incurred or expended by Lender or Trustee shall be secured bythis Deed and, without demand, shall
be immediately due and payabie by Borrower and shall bear interest at the rate of interest then applicable to the principal balance under the
Agreement; provided, however, that at Lender’s or Trustee's option, such sums may be addad o the principal balance then due under the Agree-
ment and be payable under the terms of the Agreement. The procurement ofinsurance or the payment of taxes or other liens or charges by
Lender or Lender's taking any action permitted hereunder shall not be a waiver of Lender's right to accelerate the maturity of the indebted-
ness secured by this Deed of Trust.

9. INSPECTION. Lender may make or cause to be made reasonable entries upon and inspection of the Property, provided that Lender shall
give Borrower notice prior to any such inspection specifying reasonable cause therefore related to Lender's interest in the Property.

10. CONDEMNATION. It all or any part of the Property is condemned, Lender may elect torequire that all or any portion of the net proceeds
of the condemnation be applied on the indebtedness secured hereby. The “net proceeds” shall mean the total amount available after pay-
ment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by Borrower, Lender, and Trustee in connection with
the taking by condemnation. Sale of all or any part of the Property to a purchaser with the power of eminent domain in the face of a threat or
meptobabilityoﬁheemerciseofmepowershallbetreatedasdté!dn'gbycondemnaﬁontowhichthispamgmphshaﬂapply if any proceed-
ings in condemnation are filed, Borrower shall pmmmlymkqsu@masqmybenecesswymmwmemmmmemm
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this Deed of Trust as to that Bomower's interest in the Property.

2. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in
misDeedomestshanbegivenbydeliveringitorbymailingsuchnoﬁoetoBormeramerpenyAddre&soratsuchmheraddmssasBonwer
may designate by notice to Lender as provided herein, and {b) any notice to Lender shall be given by delivering it or by mailing such notice
to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice
Provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein,

13 GOVERNING LLAW: SEVERABILITY, This
Theforegoing i

notice or demand, and no waiver of this right shall be effective unless in writing and signed
17. DEFAULT.

71 Events of Default. The following shall constitute events of defautt:
=205 OF Defauit,

(a) Faiture of Borrower to pay any portion of the indebtedness Secured hereby when it is due.
hin the time required by this Deed of Trust to make any payment for taxes or insurance or any other pay-
g of or discharge of any lien, except as provided in 32 hereof.
(¢) Transfer or agreement to transfer any part or interest in the Property without the prior written consent of Lender.
(d)Insolvency on a balance sheet basis or business failure of Borrower; the

events of defauit in this paragraph shal
which are collectively referred to

(h) Borrower’s breach ofar:ymnantoontainedintheAgreemem.

0} Wsmdmim.amdwmmmammwmmmonBommer’scredét
Statement refied on by Lender in sntering into the Agreemant. )

{) Borrower's death.

172 Remedies. Uponthe occu
of the following rights and remedies:
(a) Lender may declare the entire indebtedness secured hereby immediately due and payable.
(b)TheTmsteeShaﬂhavemeﬁghttobmclosabynmiceandsa!e, andLendershaﬂhavemerighttohedosebyjudlcialforecbwm,
in either case in accordance with applicable law, : ’
{c) i the Property is submitted to condominium ownership, Borrower grants an imevocable power of attorney to Lender to vote in
its discretion on any matter that may come before the members of the association of unitowners. Lender shall have the right to exercise
this power of attorney only after default by Borrower and may decline to exercise the power, as Lender may see fit,
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attorneys’ opinions, title insurance, and fees for the Trustee.

18 ASSIGNMENTOF RENTS:APPOINTMENT OF RECEIVER: LENDERIN POSS
hereby assigns to Lender the rents of the
donment of the Propei

and collection of rents,
tothe sums secureg by

o 19_8L personally appeared the above named

gnd i' e -

_her . S L voluntary act ana deed.

otary Public for
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. REQUESTFOR RECONVEYANCE

ﬂwummdismehdmr‘dﬂmmmrwbymisbeedofmmSaidAorwm,bgetherwimwotherindeuedness

STATE OF OREGON: COUNTY OF KLAMATH: &
Filed for record {2t request of Aspen Title Company 23rd
Ma

the day
of re AD,19_87_ —10:29 ook —A M., and duly recorded in Vol __M87
of Mo on Page 4690
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Evelyn Bighn ounty CE'%J%L,
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