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1 TOTAL PURCHASE PRICE. Buyer agroes 1o pay Seler.the sum o! < 86,000
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12  PAYMENTOF TOTAL PURCHASE PRICE. The total purchase price shall be paid a8 foliows:
mermmtofMNmoIme.asmmqu}m

k1 S e

Buyer shail make improvemems to the property in accordance with the Property improvement Agreemem. Form 580-M, signed this date. Completion
upon imprc ements will satisfy the equity requirements of ORS 407.37543)- The value of the improvements will notbe subtracted from the purchase price nof subtracted from
the contract balance.

The balance due on the Contract of W shall be paid in payments beginning on the first day ot
Ma . 19__8_7,.- The initial payments shall be 3_69_2—________.’— each, including interest. In addition to that amount,

Buyer shail pay an amount estimated by Setler to be sufficient to pay taxes. when due. Buyer also shall pay o Salier on demand any additional amounts which may be
necessary fof payment of the taxes of assessments.

The total monthty payments On this Contract shall changeif the interest rate changes of if the taxes and assessments change. The money paid by Buyer to Sellef for

the payment of taxes and 85385 i i by Selter. When Buyer pays Seller for 1axes and assessments, that payment will be subtracted from the

pbalance due on .8 Contract. When Seller sessments, that amount will bé added to the balance due on the 09mra‘ ct.
1

1, 2017

A
(month, day) (yoar)

TEAM OF CONTRACT This isa_ 9y yesr Contract and the final payment is dué

14 INTEREST RATE. The during the term of this Contractis variable; it cannot increasa by mora than one (1) percent excapt to maintain the
solvency of the Department of Veterans' Affairs. The i the interest rate by Administrative Rule pursuant 10 the provisions of ORS 407.375 (4}

The initial annual interest rate shall be __9___Q.._-—- parcent per annum.
15 PRE-PAYMENT S. Buyer may prepay afl or any portion ot}the valance ¢ua on the Contract 8t any time withowt panalty.

16 PLACEOF PAYMENTS. All payments to Seller shall be made 10 Department of Veterans' Affairs at 700 Summer Street, N.E.. Slem, Oregon 97310-1201,
unless Sellr gives written notica to Buyer to make payments at some other place.

17 WARRANTY DEED. Upon payment of the total purchase price for the property as provided {or by this Contract and performances by Buyel of all other terms,
conditions, and provisions of the Contract. Setler shall deliver o Buyer a warranty Deed. Such Warranty Deed shalt warrant marketable title, except for those jiens and
gncumbrances relerred to on page one of this Contract and those placed upon the property of suffered by Buyer atter the date of this Contract.

SECTION 2. POSSESSION; MAINTENANCE

24 POSSESSION. Buyer shall be entitled to possession of the property from and atter the date of this Contract. it is understood. and agreed, however, that
Buyer will permit Selier and its agents o enter the property at reasonable times, 1o inspect the property. Buyer shall not permit the premises 10 be vacant for more than thirty
(30) consacutive days.

22 MAINTENANCE. Buyer shali keep all buildings, other improvemsnts, and landscape now existing, of which shall be placed on the property. in good condition
and repair. Buyer shall not permit any waste of removai of the Impfovements. nor make any substantial improvements or alterations without the prior written consent of
Setter. Except for domastic use, Buyer shall not permit the cutting of remaval of any trees, nor removal of any sand and gravek without priot written consent of Seller.

23 COMPLIANCE WITH LAWS. Buyer shall promptly comply with all laws, ordinances, regulations, directions, rules, and other requiremants of all govemmentni
authorities applicable 10 the use of occupancy of the property- in this compliance, Buyer shall promptly mako ati roquired repairs, alterations, and additions. Buyer may
contest in good faith any such requirements and withhold compliance during any proceeding. including appropriate appeals, 80 ong as Sefler's interest in the property is not
]eopardized.

SECTION 3. INSURANCE

3.1 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep policies of fira insurance with standard axtended coverage endorsements (and any other
endorsements required DY Saller) on an actual cash valué pasis covering all improvemefiis on the property- Such insurance shall be in an amount sufficient to avoid
apptication of any co-insurance clause. ade with 1055 payable to Seller and Buyer, as their raspective interasts may appear

in the avent of 0SS, Buyer shall give ;mmediate notice 10 Seller. Selier may make proof ot los$ if Buyer fails to do 50 within fiftean (15) days of the loss. If Buyer fails to keep
insuranca in torce, Sefier may obtain insurance, and add the cost to the patance due on the Contract. The insurance cost shall be payable to Selier on demand.

32 APPLICATION OF PROCEEDS. Al proceeds of any insurance on the property i Buyer cho0ses to restore the property, Buye® shall
repair ged or destroyed portion of the property in 8 manner satisfactory 1o Setler. Upon satistactory proot of restoration, Seller shalil pay or rei

oceeds for the reasonable cost of repair of restoration. If Buyer chooses not 1o rastore the property. Setler shall keep 8 sutficient amount of the
s to pay all amounts due under this Contract, and shali pay the baiance of the insurance proceeds t0 Buyer. Any proceeds which have not been paid out within 180
days after thelr receipt, and which Buyer has not committed to ha repeir o restoration of the property. shall be used to pay first accrued interest and then the pri i
balance due of the Contract.

SECTION 4. EMINENT DOMAIN

\t a condemning authority takes 2t of any portion of the property. Buyer and Selier shall share Inthe condemnation proceeds in proportion to the values of their
respective intarests in the property. Sala ot the property In lieu of condemnation ghall ba troated 88 a taking ot the property.

SECTIONS. SECURITY AGREEMENT

This instrument shall constitute @ security agreement within the maeaning of the Uniform Comme! with respect 1o any personal property

description of the property. Upon request of Sefler, Buyer shall exacute any necessary financing statemen by the Unitorm Commercial

file the statements at Buyer's expense. Without further authorization from Buyer, Seller may at any s financing statements. Upon

under the terms of this Contract. Buyer shall, within thres (3) days of receipt of written demand from Setler, & the and make it available to Selier.

SECTION 6. DEFAULT

8.1 EVENTS OF DEFAULT. Time is of the essenca of this Contrect. A defautt shatt occur under any of the toliowing circumnstances:
(a) Failure of Buyer 1o make any payment when paymentis due. No notice of default and 00 opportunity t0 cure shallbe required it during any tweive (12
month period Seller has already sent hrea (3) notices to Buyer concermning non-payment o iate payment under this Contract.
(v) Failure of Buyer 0 perform any other obligation in ihis Contract in addition to payment. Buyer must pertorm obligation within thirty (30) days after
recaiving Notice of Default from Saller. Such Notice ghall specify the nature ot the defauit,
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* Costof saarching records, .
 Costof title reports, - PR
. Costofsurveyors'repoﬂs, o
* Cost of foreciosure reports,

* Cost of attomey fees,

whether incurred in a suit or action, in an appeal !rmu}udwmemordweeﬂweh.orhconmcﬂmwtmnowdnlacﬂon.
SECTION 14. SURVIVAL OF COVENANTS
Any covenants, the full performance of which Is not required prior to the closing of final payment of the purchase price, shall survive the closing and the finaj payment
of the purchasa price. Such covenants shali ba fully enforcaable thereafter in accordance with their terms.
SECTION 15. GOVERNING LAW; SEVERABILITY,

Excepting and reserving to itself, its successors, assigns, all minerals, as defined
in ORS 273.755 (1), and ali geothermal resources as defined in ORS 273.755 (2), together
with the right to make use of the surface as may be reasonably fiecessary for

prospecting for, explorating for, mining, extracting, reinjecting, storing, drilling for and
i » Nowever, that the

resources;
by one or m

lm!ouwsmbamimmmmwofmep«mmWJnmdammun
prior or existing written ang oral agreements (including any sale or eamest money agreement) between the parties or their
representatives relating to the property.

o

Robert Ernst

g::’<§f7;22l égiz 44;{—’

Linda Ernst

€08736
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3 . -Klemath 3/23 1987

Personally appeared the above named Linds Ernst, and Robert D. Ernst, individually and as attorney in
and acknowledged the foregoing Contract to be his (their) voluntary act and deed. _18€% ToT Douglas I. Ermst

L
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My Commission Expires:

SELLER:
Director of Veterans' Affairs

By.
Fred Blanchfi

STATE OF OREGON

)
County of. Deschutes { s

March 17 19, 87

P«sonauyappoaredtmmwenamod_ﬁmd_m.ﬂnChfiﬂd
and, being first duly swomn, did say that he (aheXis duly authorized to sign the foregoing Contract on behalf of the Department of Veterans' Affairs by

aumorityofigmwor" ;ﬂ
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Bafore me: MM
7 Notary Public For Oregon

My Commission Expires: 7 ~<_5 -8 8
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CONTRACT OF SALE

FOR COUNTY. RECORDING INFORMATION ONLY

AFTER RECORDING, RETURN TO: Department of Veterans' Affairs
155 NE Revere Avenue
Bend OR 97701
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ERNST, Robert
ERNST, Douglas I.
€08736

ADDENDUM TO CONTRACT OF SALE

LEGAL DESCRIPTION:

All of the SW1/4 of Section 36, Township 39 South, Range 9 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
EXCEPTING THEREFROM the following described pieces or parcels of land,
to wit:

49 acres off the North side of the said SW1/4 which said 49 acres are
cut off from the said SW1l/4 by a line running parallel to the South
line of the said SW1/4; 3 acres from the above described SWl/4. said
3 acres being a part of the SE1/4 of the SW1l/4 of Section 36, Township
39 South, Range 9 East of the Willamette Meridian, lying Southeasterly
of the United States Government right of way canal which runs across
the Southedsterly corner of said premises; and that portion deeded to
the United States of America for a 40 foot wide lateral off the West
boundary conveyed by deed recorded May 4, 1910 in Book 28 at page 634,
Deed Records of Klamath County, Oregon.

ENCUMBRANCES:

i- The premises herein described are within and subject to the
statutory powers, including the power of assessment;, of Klamath
Project and Klamath Irrigation District.

2. Subject to a Warranty Deed, including the terms and provisions
therecf, from William Green to the United States; recorded May 4,
1911, in Book 28 at page 634, Deed Records of Klamath County, Oregon,
for all of that portion of the West half of the SW1l/4, Section 36,
Township 39 South, Range 9 East of the Willamette Meridian, included
in a strip of land 40 feet wide 20 feet on each side of the center
line of the E-1-1 Lateral, South Branch distribution system, Klamath
Project, Oregon-California.

3. An easement created by instrument, including the terms and
provisions thereof, dated August 11, 1958, recorded August 20, 1958,
in Volume 302, page 329, in favor of California Oregon Power Company.

4. A Warranty Clearance Easement, created by instrument, including
the terms and provisions thereof, dated May 8., 1964, recorded June 12,
1964 in Volume 353, page 458, in favor of the United States of
America.

‘5. Subject to a right of wvay for the USBR 1-B l-A Drain.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Company the 27th day
of March AD,19_ 87 a__2:24  oclock _P__ M., and duly recorded in Vol. __M87

of Deeds on Page 5110 ] /4_‘ )
Evelyn Biehn, ounty Clerk -
FEE  $25.00 By 4/<2224,» ;Zfééf;




