¢
The Lender has loaned money or extended credit to .._Ge-tald._n._mtsnnl.ﬁnnnie J. _HWat son ———————" (Borrower)
which js fepayable with interest according to the terms of the following described Promissory note(s).

Origina} Principa}
Balance
$25 +000.00

Nots Date
04-01-87

: Grantor
- Address
Beneficiary ("Lender")

Address

Trustee

Address

Current Principal

Date Finaj Payment
Balance i
$25,000, 00

Due
01-1092

his Deed of Trust shail meap (a) the principal and interest payable under the note(

a

* permitted under this Deed of Trust, with interest. The interest rate, payment t,
renegotiated in accordance with the terms of the note(s) and on account of 3

“ T Secure payment of the Indebtedness and performance o

== Trustee, in trust, with Power of sale, the foliowin
" See attached Exhibie 'an

which has the address of
th)fgether with all

affixed improvements o fixtu
given to segure an

thq Federal Truth.

1.2 To the extent that the Property constit
Grantor shaj) operate the Property in such manner
of the land and improvements including fences,
and tear from proper use,

1.3 Grantor shall not demalish or femove any improvements from the
perty without the written consent of Lender.

2 Completion of Construction,

If some or alf of the proceeds of the loan creating the Indebtedness are
to be used to construct or complete construction of any improvement on the
Property, Grantor agrees:

170 commence construction promptly and in any event within 30
days from the date of this instrument, and compiete the Same in accordance
with any agreements relating to construction and plans and Specifications
satisfactory to Lender within § months of the date of this instrument;

2.2 To allow Lender to inspect saig Property at all times during
construction;

2.3 To replace any work or materia|s unsatisfactory to | enger within 15
calendar days after written notice to the Grantor of such fact,

2.4 That work shall not cease on the constructign of such imprave-
ments for any reasgn whatsoever for 5 period of 15 consecutive days.

3. Taxes and Liens.

red or materia| furnished
ty. Speciai assessments shall pe paid currently, withoyt
he lien for deferred assessments is' subprdinate to the

s) and under any number of
wals of the note(s), (b) any future amounts, together with interest, that the Lender mayin its discretion l0an to Borrower or Grantor under
nd any number of extensions ang fenewals, and (c) any sums paid or advanced by the Lender to discharge obligations of Grantor as
erms and balance dye under the note(s) may be indexed, adjusted, reneweq or
ny extensions and renewals of the note(s).

. State of Oregon;

or tax collector of the county in which the Property is

3.3 The assessor
located js authorized tq deliver to the Lender a written Statement of the
property taxes assessed or owing at any time,
4. Insurance,

4.1 Grantor sh
ire. This shall j

I be binding upor
Proceeds to the redycy
he Property,

4.3 Atleast 30 days prior to the expiration of any policy, a satisfactory
renewal or substityte policy shall be Secured by Grantor.

origage Insurance Premiums.
if Grantor ang Lender do not otherwise
May require Grantor to maintain reserves
Xes (including Special assessments and other charges
ity by governmental or quasi-governmental bodies) or
/ insurance or both. The feserves shall be created by
the Lender of an amount determined by the Lender tg

5.2 If the Lender carries mortgage (default) insurance covering the
Tepayment of alf o any part of the Indebtedness, the premiums for such
insurance shall be paid by the Grantor, and jf allowed by law, the Lender may




el

R ~

4 d property insurance, and subject to tha same agreaments,
443 It Grantor desires

includes coverage in addition to that

Lender, if allowed by law. may at its option establish and administer 3
reserve for that purpose. In such event the premium attributable to the
required insurance coverage shalt be quoted separately, and the Lender may
permit Grantor to furnish a certificate of insurance rather than deposit the
policy as required in 4.2. If at any time the Lender holds an insufficient
amount in the insurance reserve to cover the premium for the entire package
policy, the Lender may, at its discretion, pay only that portion of the premium
attributable to the required insurance coverage. It the blanket policy does not
permit suck: partial payment, the Lender may use the reserve funds for the
premium on a new. separate policy providing the required insurance cover-
age and allow the package policy to lapse.

54 Lender shall not chargea service charge for collecting reserves and
paying taxes and insurance premiums. The reserves shall not constitute a
trust Grantor agrees that Lender may commingle reserve funds with other
funds of Lender. and need not invest them for the benefit of Grantor. Grantor
agrees that Lender neel not pay Grantor interest on reserves, unless
applicable statutes reqi.re payment of interest notwithstanding any con-
trary agreement.

6. Expenditures by Lender.

if Grantor shall fail to comply with any provision of this Deed of Trust,
the Lender may. at its option, on Grantor's behaif take the required action
and any amount that it expends in so doing shall be added to the Indebted-
ness Amounts so added shall be payable on demand with interest at the
same rate as provided in the note from the date of expenditure. The rights
provided for in this paragraph shall be in addition to any other rights or any
remedies to which the Lender may be entitled on account of the default, and
the Lender shall not by taking the required action cure the default so as to
bar it from any remedy that it otherwise would have had.

7. late Payment Charges.

To cover the extra expenses involved in handling delinquent payments,
Lender may charge a late charge on any scheduled payment which Lender
does not receive within 15 days after the due date, or by the next business
day, if the 15-day period ends on a Saturday, Sunday, or fegal holiday. The
amount of the late charge shall be as specified in the note o, if the note
specifies no late charge, percent of the pay-
ment of principal and interest, or portion of such payment, which Lender
does not receive within the 15-day period. The late charge under the note or
under this Deed of Trust shall inno event exceed the maximum charge, if any,
specified under applicable law. Collection of a late charge shall not consti-
tute a waiver of or prejudice the Lender's right to pursue any other right or
remedy available on account of the delinquency.

8. Warranty; Defense of Title.

81 Grantor warrants that he holds merchantable title to the Property in
fee simple, free of all encumbrances other than (a) those enumerated in the
title policy, if any, issued for the benefit of the Lender in connection with this
tran;agtion and accepted by the Lender; and (b) the encumbrances de-
scribed as:

{hereinafter referred to as “Permitted Encumbrances”).

8.2 Grantor warrants and will forever defend the title against the lawful
claims, other than Permitted Encumbrances, of all persons. in the event any
action or proceeding is commenced that questions Grantor's itle of the
interest of the Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.

8.3 If any Permitted Encumbranc2 is a lien, Grantor shall pay any sums
and do any other acts necessary to prevent a default or prevent any action or
condition which with the lapse of time, the giving of notice, or any other
action of a creditor, would be a default or enable any creditor to declare a
default or foreclose any Permitted Encumbrance which is a lien.

9. Condemnation.

9.1 \f all or any part of the Property is condemned, the Lender may at its
election require that all or any portion of the net proceeds of the
award be applied on the indebtedness. The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses and
attorneys’ fees necessarily paid or incurred by Grantor and the Lender in
connection with the condemnation.

9.2 If any proceeding in condemnation are filed, Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the
award. Grgntor hereby assigns to Lender the net proceeds of any condemna-
tion award.

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this paragraph
applies:

(a) A specific tax upon trust deeds or upon all or any part of the
indebtedness secured by a deed of trust.

{b) A specific tax on the owner of property covered by a deed of trust
which the taxpayer is authorized or required to deduct from payments on the
deed of trust.

{c) Ataxon premises covered by a deed of trust chargeable against the
Beneficiary under the deed of trust or the holder of the note secured.

(d) A specific tax on all or any portion of the Indebtedness or on
payments of principal and interest made by a Grantor under a deed of trust.

10.2 If any federal, state or local tax to which this paragraph applies is
enacted subsequent to the date of this Deed of Trust, this shall have the

/1o MAINt&In A TeseNve for such purpesas in thiGatme thanner -

; or ail of the
in the event of a defapit Bofes tlﬁ‘followin

ot

sae fééf*as’a defaut, and the Lender may esercise a7
remedies available to it
conditions are met:

(3) Grantor may lawfully pay the tax of charge imposed bythi statetax,

and

) (b Grantof pays or offers to pay the tax or charge within 30 days after
notice from the Lender that the tax law has been enacted.

11. Due on Sale Clause. -

Grantor agrees that Lender may, at Lender’s option, declare the entire
indebtedness immediately due and payable if all or any part of the Property,
of an interest therein, is sold, transferred, further encumbered, of alienated.
If Lender exercises the option to accelerate Grantor agrees that Lender may
use any default remedies .permitted under this Deed of Trust and under
applicable law. Grantor agrees that Lender may exercise Lender's rights
under this Due-On-Sale provision each time all or any part of the Property, or
an interest in the Property, is sold, transferred, further encumbered, of
alienated whether or not Lender previously exercised Lender's rights under
this or any other Due-On-Sale provision.

12. Security Agreement; Financing Statements.

12.1 This instrument shail constitute 2 security agreement with re-
spect to any personal property included within the description of the
Property.

. 12.2 Grantor shall join with the Lender in executing one or more
financing statements under the Uniform Commercial Code and shal file the
statement at Granto;’s expense in all public ofices where filing is required to
perfect the security interest of the Lender in any personal property under the
Uniform Commercial Code.

13. Default.

The following shall constitute events of default:

13.1 Any portion of the Indebtedness is not paid when it is due.

13.2 Failure of Grantor within the time required by this Deed of Trust to
make any payment for taxes, insurance, or mortgage insurance premiums of
for reserves for such payments, or any payment necessary to prevent filing of
or discharge any lien.

13.3 Failure of Grantor to perform any other obligation under this Deed
of Trust within 20 days after receipt of written notice from the Lender
specifying the failure.

13.4 If this Deed of Trust secures a construction loan, any failure of
Grantor or buitder or any other person or entity to comply with or perform any
pmwsu‘on‘of any construction loan agreement executed in connection with the
l%anfwslthln 20 days after receipt of written notice from Beneficiary specifying
the failure.

13.5 Default in any obligation secured by a lien which has or may have
priority over this Deed of Trust, or the commencement of any action to
foreclose any prior lien.

13.6 Either Grantor or Borrower become insolvent, file a voluntary
petition in bankruptcy, pecome subject of an involuntary petition in bank-
ruptcy, make an assignment for the benefit of creditors, or consent to the
appointment of a receiver or trustee for any portion of the Property or all or 3
substantial part of Grantor's or Borrower's assets.

13.7 Default by Grantor or any predecessors in title of Grantor, as
lessee of sublessee, under the terms of any lease of sublease of the Property
to »alhl'ch Erantor is a party or through which Grantor's interest in the Property
is derived. -

14. Release on Full Performance.

When all sums secured by this Trust Deed are paid Lender shall request
Trustee to reconvey the above described real property. Trustee shall, without
warranty, reconvey the real property to the person fegally entitled thereto.
Such person shall pay all fees for filing the reconveyance and shall pay
Trustee a reasonable fee for preparation and execution of the reconveyance
instrument.

15. Righits and Remedies on Default.

15.1 Upon the occurrence of any event of default and at any time
thereafter, the Lender may exercise any one or more of the following rights
and remedies:

(a) The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable.

{b) With respect to ali or any part of the Property that constitutes realty,
the right to foreclose by judicial foreclosure in accordance with applicable
law.

{c) The right to have the Trustee selt the Property in accordance with the
Deed of Trust Act of the State of Oregon and the Uniform Commercial Code of
the State of Oregon where applicable, at public auction to the highest bidder.
Any person except Trustee may bid at the Trustee's sale. The power of sale
conferred by this Deed of Trust and the law is not an exclusive remedy and
when not exercised, Lender may foreclose this Deed of Trust as a mortgage.
The Trustee is not obligated to notify any party hereto of pending sale under
any other deed of trust or of any action of proceeding in which
Grantor, Trustee, or Lender shall be a party, unless such action of proceeding
is brought by the Trustee.

(d) With respect to all or any part of the Property that constitutes
personalty, the rights and remedies of a secured party under the Uniform
Commercial Code.

(e) The right, without notice to Grantor, to take possession of the
Property and coliect all rents and profits, including those past due and
unpaid, and apply the net proceeds, over and above the Lender's costs.
against the Indebtedness. In furtherance of this right the Lender may requife
any tenant or other user to make payments of rent or use fees directly to the




2 In exercising jtg rights and femedies, the Lenger and Trustee shay

sell all or any part of the Property together or Seéparately or tp sejj

certain portions of the Property and refrain from selling other portions. The

Lender shayi be entitled to bid at any public sale op allor any portion of the
0pearty.

ime and

public sale of any persona} Property or of the time after which

ate sale or other intended disposition of the Property is to be made.

Reasonable notice shall mean notice given at least ten days before the time
the sale or disposition,

15.4. A waiver by either Party of a breach of a provision of this
agreement shaji pot constitute 2 wajyer of or prejudice the party's
right otherwise to demand strict compliance with that Provision or any other
Provision, Election by the Leng rt
pursuit of any other remedy, an

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGQN )

) ss.
County of ~Klama:h\,)

Persona”y appeared the above-nameg

—4April | 1987
instrument to be ~the.u-_\ voluntary act.

o

- Ty Pub ic-for Oregon
My comn‘:isg‘oh expires: Sy 3-¢

n
and acknowledged the foregoing

16. Notice,

Any notice under
effecti

es. “Attorneys’ tterm is ysed in the note
eed of Trust, shal| include attorneys’ fees, if any. which may be
awarded by ap appellate couyrt,

—

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGQN

}ss.
County of —)

A9
—_—

Personally appeared . and
———— _ . who, being sworn,
stated that —he, the saig \\ i

tion and that the sea affixed heretg is its
Trust was voluntarily signed angd sealed in
Corporation by Authority of its Board of Directors.

Before me.
Notary Pypjic for Oregon
My

commission expies.

PARTNERSHjp ACKNOWLEDGMENT

STATE OF ORECGON
)ss.
County of )

THIS CERTIFIES that on this d
and for said County ang State, the within na
known to me to be the person___
member___of the partnership of
acknowledged to methat _he_

INTESTIMONY WHEREOF, | have he

Before me.

Notary Public for Oregon i

My commissign expires:

REQUEST FoR RECONVEYANCE

To Trustee.

The undersigned i the the note or nores Secured by this Deeq of Trust. Said note Or notes, together with all other indebtedness secured by this Dagg
of Trust, have been pai . You are hereby directed to cancel sajg note or notes ang this Deed of Trust, which are delivereg hereby, and to reconvey,

whic
without warranty, alf the estate now helg by you under this Deed of Trust to the Person or persong legally entitleg thereto,

Date .
—_—




Gerrald Dawayne Watson
Bonihie Jo Watson
Legal description

EXHIBIT "A"

Beginning at a point on the South line of NEXSEX% of Section 12,
Township 39 South, Range 9 East of the Willamette Meridian, which
point is 500 feet East of the Southwest corner of said "40", and
running thence East along sald South line a distance of 200 feet to a
point; thence North at right angles a distance of 217.8 feet to a
point; thence Westerly parallel with sald South line a distance of 200
feet to a point; thence Southerly at right angles a distance of 217.8

feet to the point of beginning, in the County of Klamath, State of
Oregon.

SAVE AND EXCEPTING the South 30 feet dedicated for public roadway by
deed recorded in Book 320 at page 395.

X é . ;Z o

April 1, 1987

A e

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ______ Aspen Title Company the 3rd day
of April A.D.,19_87 at 10:47  oclock _A___M., and duly recorded in Vol. _MB7
of _________ _Mortgages  onPage 5542 .

Evelyn Bie ounty Clik(% ;4/%/‘
FEE $17.00 / >




