i t _Klamath Falls, OR 97601

Beneficiary (Lender”)
Address

Trustee
Address
* (Borrower)

OR_97208
The Lender has loaned money or extended credit to ald D, Watso
which is repayable with interest according to the terms of the following described promissory note{s):

Original Principal
kg o,
4-01-87 $25,000.00

Current Principal

Date Final Payment
 Balsnce is Due
$25,000.00

is
01-10-92

<= The term “Indebtedness” as used in this Deed of Trust shall mean (a) the principal and interest payable under the note(s) and under any number of

extensions and renewals of the note(s), (b) any future amounts, together with interest, that the Lender may in its discretion loan to Borrower o Grantor under

™ this Deed of Trust and any number of extensions and renewals, and (c) any sums paid or advanced by the Lender to discharge obligations of Grantor as

E permitted under this Deed of Trust, with interest. The interest rate, payment terms and balance due under the note(s) may be indexed, adjusted, renewed of
renegotiated in accordance with the terms of the note(s) and on account of any extensions and renewals of the note(s).

To secure payment of the indebtedness and performance of all obligations of Granter under this Deed of Trust, Grantor irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the County of . Klamath , State of Oregon:

See attached Exhibit "A"

which has the address of
ogether with all appurtenances, all existing or subsequently erected or

Ti

affixed improvements of fixtures, and, unless this Deed of Trust is being
given to secure an extension of consumer credit requiring disclosures under
the Federal Truth-in-Lending Act, Grantor also hereby grants to Lender 3,
Uniform Commercial Code security interest in all equipment, furnishings and
other articles of p i

3.2 Grantor may withhold payment of any tax, assessment, of claim in
connection with a good faith dispute over the obligation to pay, so long asthe
Lender's interest in the Property is not jeopardized. If a lien arises or is filed
as.a result of non, yayment, Grantor shall within 15 cays after the lien arises

or, if a lien is filed, withi after Grantor has notice of the filing,
t secure the discharge of the lien of deposit with the Lender cash or 3
connection with the property; sufficient corporate surety bond or other security satisfactory tothe Lenderin
the Property. The Property is not currently u B ( an amount sufficient to discharge the fien plus amy costs, attomeys’ fees or
grazing purposes. Grantor hereby assigns to Lender as additional securityfor  other charges that could accrue as a result of a foreclosure of sale under the
the Indebtedness all present and future rents, leases, and profits from the lien.

Property. 3.3 The assessor o tax collector of the county in which the Property is

1 Maintenance of the Property. located is authorized to deliver to the Lender a written statement of the
1.1 The Property shall be maintained in good condition at all times. property taxes assessed o OWing at any time.

Grantor shall promptly make all necessary repairs, replacements and renew- 4. lnsurance.

als so that the Va‘u.e of the Pmpﬂty shall be maintained, and GTantOl'_Sha“ 4.1 Grantor shall carty such insurance as the Lender may reasonably

ot commit or permit any waste on the Property. Grantor shall complywithall  require. This shall include insurance on the Property against fire, additional

laws, ordinances, regulations and private restrictions affecting the Property.  risks covered by a standard endorsement for extended coverage, and such
1.2 To the extent that the Property constitutes commercial property,  other risks as may be specified by the Lender, including without limitation

Grantor shall operate the Property in such manner as to prevent deterioration flood.and war risks. Insurance on the Property shall be carvied in companies

of the land and improvements including fences, except for reasonable wear  and under policies approved by the Lender and shall be for an amount equal

and tear from proper use. to the remaining unpaid portion of the Indebtedness or the full insurable
1.3 Grantor shall not demolish or remove any improvements from the  value of the Property, whichever is less, and an amount sufficient 1o comply

Property without the written consent of Lender. with inzy FNO"“S{H?“CGme\"SlOH in any policy. X

2. Completion of Construction. ) 2 Al policies 0 insurance on the Property s all bear an endorsement
if some or all of the proceeds of the loan creating the Indebtedness are in a form satisfactory 1 the Lender making loss payable to the and

h ) shall be deposited with the Lender. In the event of loss, Grantor shall
to be used to construct o complete construction of any improvement on the  jmmediately notify the Lender who may make proof of loss i it is hot made
Property, Grantor agrees: .

2.1 To commence construction promptly and in any event within 30 promptly by Grantor Proceeds shall be paid directly o the Lender who may

e : compromise with any insurance company and make a final settlement which
days from the date of this instrument, and complete the same in accordance  shall be binding upon Grantor The Lender may, at its election, apply the
with any agreements relating to construction and plans and specifications - ! )

satisfactory to Lender within 3 months of the date of this instrument; ghrgc ;reodpsegxy.the reduction of the Indeptedness o the festoration of repalr
2.2 To allow Lender to inspect said property at all times during 43 At least 30 days prior o the expiration of any policy, 2 satisfactory
censtruction; renewal or substitute policy shall be secured by Grantor.

2.3 To repiace any work of materials unsatisfactory to Lender within 15
calendar days after wnitten notice to the Grantor of such fact;

2.4 That work shall not cease on the construction of such improve-
ments for any reason whatsoever for a period of 15 consecutive days.
3. Taxes and Liens.

3.1 Grantor shall pay before they become delinquent alt taxes and
assessments levied against or on account of the Property, and shall pay as
due all claime for work done on o for services rendered or material turnished
to the Property. Spec
deferral, unless the lien for deferred assessments is subordinate to the
interest of Lender under this Deed of Trust, or Lender gives its prior written
consent to the deferral. Granter shall maintain the Property free of any liens

having priority over or

Trust, except for “permitted Encumbrances” as defined in 8.1, the lien of
taxes and assessments not delinquent, and except as otherwise provided in

32.

for paymen
against the

jal assessments shall be paid currently, without

equal to the interest of the Lender under this Deed of

*Insert “Grantor” of the name of the Borrower if different from the Grantor.

premiums on property insu
payment each month to the
be sufficient to produce by the date they are due amounts equal to the
estimated taxes and insurance premiums to be paid. If at the time that
ayments are to be made the reserve for either taxes of insurance premiums
shall upon demand pay such additional sum as the
be necessary to cover the required payment.
mries mortgage (default) insurance covering the
it of the Indebtedness, the premiums for such
Grantor, and if allowed by law, the Lender may

is insufficient, Grantor
Lender shall determine to

5.9 If the Lender ca
repayment of all or any pa
insurance shall be paid by the

5 Reserves; Mortgage fnsurance Premiums.

5.1 If atlowed by law, an

4 if Grantor and Lender do not otherwise
expressly agree in writing, i

0 maintain reserves

d other charges

bodies) or

reated by

determined by the Lender to




53w ,
includes coverage in additi
Lender, if allowed pby. law, may
reserve for that Purpose. In such-eyent th

required insurance C-verage shali be qu

permit Grantor to furnish
policy as required in 4.2

uired under this Deed of Trust, the

e premium attribuitable 1o the

premium on new,
age and allow the Package policy to lapse.

5.4 Lender sha| not charge a service charge for collecting reserves and
paying taxes angd insurance premiums. The reseryes shall not constitute 3
trust Grantor agrees that Lender may commingle reserye funds with other
funds of Lender, and neeq not invest them for the benefit of Grantor. Grantor
agrees that Lender Need interest ¢on reserves, unless
applicable statutes fequire payment of interest notwithstanding any con-
trary agreement.

6. Expenditures by Lender.

If Grantor shay fai
the

the Lender sha) not by taking the required action cyre the
ar it from any remedy that jt otherwise woulg have had,

7. late Payment Charges.

To cover the extra expenses involved in handling delinquent Payments,
Lender Mmay charge a fate charge on any schedujed Payment which Lender
does not receive within 15 days after the due date, o by the next business
day, if the 15-day period ends on 3 Saturday, Sunday, or legal haliday. The
amount of the Jate charge shall be as specified in the note or, if the note
specifies no fate charge, percent of the pay-
ment of principal anqd interest, or portion of such Payment, which Lender
does not recejve within the | 3-day period. The late charge under the note or
under this Deeg of Trust shall in ng event exceed the maximum charge, if any,
specified under applicable law. Collection of late charge shall not consti-
tute a waiver of o prejudice the Lender's right Iste any other right or
remedy available gn account of the delinquency,

8. Warranty; Defense of Titje,

.1 Grantor warrants that he holds merchantable title to the Propertyin
fee simple, free of all encumbrances other than (a) those enumerated in the
title policy, if any, issued for the benefit of the Lender i cannection with this
transaction and accepted by the Lender; ang (b} the encumbrances de-
scribed as:

(hereinafter referred to ag “Permitted Encumbrances"). '
8.2 Grantor warrants and wilj o

rever defend the title against the lawfy|
claims, other than Permitteq Encumbrances, of alt persons. In the event any
action or proceeding is com i i

interest of the Lender under t
action at Grantor's expense.

€ condemnation,

9.2 If any Proceeding in condemnation are filed, Grantor
take such steps as may pe Necessary to defend the action
award. Grantor hereby assigns to Lender the net progeeds of
tion award.

(b) A specific tax on the owner of Property covered by a deed of tryst
which fthe taxpayer is authorized or required to deduct from Payments on the
deed of tryst.

{c) Ataxon premises covereg by a deed of trust chargeable against the
Beneficiary under the deed of tryst or the holder of the note secured.
(d) A specific tay on all or any portion of the Indebtedness or on
payments of principal and interest made bya Grantor under a deed of trust.
10.2 if any federal, state or local tax to which this Paragraph applies s
enacted subsequent to the date of this Deed of Trust, this shalf have the

Giﬁﬁwr‘.daiim'si;m?ﬁkxy;a Package. plan of jnsyrapce that
ption establish ang administer 3

et adia defayht ang thelmdermyla: ' J of the' -
available to it in the event of a default unless the following

conditions are met. ~
’ (a) Grantor may lawfully bay the tax or charge imposed bythé
and. © .

- ;lb) Grantor pays or offers tg pay the tax or charge within 30 days after
ed.

y notice from the Lender that the tax law has been enact

11. Due gn Sale Clayse,
Grantor

greement; Financing Statements.
12.1 This instrument shay) constitute 2 Secunity agreement with re-
Spect {o any personal broperty included within the description of the
Property, :
12.2 Grantor shall join with the Lender in executing one or more
financing statements under the Uniform Commercial Coge and shall file the
statement at Grantor's expense in all public offices where filing is requireg to

perfect the security interest of the Lender in any personga) Property under the
Unitorm Commercia| Code.

13. Defautt,
The following shalj constitute events of default:
13.1 Any portion of the Indebtedness is ot Paid when it is dye,
13.2 Failure of Grantor within the time requireq by this Deed of Trust to
ayment for taxes, insurance, or mortgage insurance premiums or
[ 0r such payments, or any payment necessary to prevent filing of
or discharge any lien,
133 ailure of Grantor to perform any other obligation under thig Deed
of Trysj within 20 days after receipt of written notice from the Lender
Specifying the faifyre.

tion loan, any failyre of

mply with or perform any
ithi o COnStruction loan agreement execut ion wi
loan within 20 days after receipt of written notice

v 1y specifying
the failure, ,

_13.5 Default in any obligation secured py 3 jjep which has or may have
priority over this of Trust, or the Commencement of any action tp
foreclose any prior lien,

13.6 Either Grantor or Borrower
petition in bankruptcy, become subject of an involuntary petition in bank-
Tuptcy, make an assignment for the benefit of creditors, or consent to the
appointment of 3 Feceiver or trystee for any portion of the Property or alj o a
substantia| part of Grantor's o Borrower's assets,

13.7 Defauit by Grantor or any predecessors in title of Grantor, as
lesseg or sublesspe, under the terms of any lease or sublease of the rty
to which Grantor 1S party or through which Grantor's interest in the Property
1S derived.

14. Release op Full Performance.

When all sums secured by this Trust peeq are paid Lender shaj request
Trustee o Teconvey the above described re) property. Trustee shall, wi
Warranty, reconvey the real property to the Person legally entitleq thereto,
Such- persgn shall pay alf fees for filing the feconveyance and shaf pay
Irustee 3 feasonable fee for preparation ang execution of the reconveyance

t

instrument,

15, Rights angd Remedies on Default,

15.1 Upon the occurrence of any event of default and at any time
thereafter, the Lender may exercise any one or more of the following rights
S

becomg insolvent, file 3 volunt

and remedies.

(a) The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable,

{b) With respect to all or any part of the Property that constitutes reatty,
’the right to foreglose by judicial foreclosure in accordance with applicapje
aw,

(c) The right ¢
Deed of Trust Act
the State of Oregon where applica

Any person except Trustee may b

conferred by this Deed of Trust ang the law is not an

0 have the Trustee seiy the Property in accordance with the
f the State of Oregon and the Uniform Commprcial Code of

when not exercised, Lenger may this Deed of Tryst a5 a mortgage.

The Trustee is not odiigated ty natrly any 0 of pending sale under

anymbereieedafhustorofanyacﬁonorp ing in which

Grantor, Tmsteﬁ. or Lender shall be 3 party, unless such action Or praceeding
the ‘

is brought by the Trustee

(d) With respect to alf or any part of the Property that constitutes
personalty, the rights and femedies of a secyreg party under the Uniform
Commercial Coge.

{e) The right, without notice to Grantor, to take Possession of the
Property and collect all rents and profits, including thse past due angd
unpaid, p p S, Over and above the Lenger's ts,
against the inde ance of this right the Lender may require

any tenant or other user to make payments of rent or use fees directly to the




Lender, ang Payments by such tenant or user to the Lender jn response to its
emand shal) satisfy the obligation for which the Payments are mage,
whether or not any proper grounds for the demand existed.

1) The right to have a receiver appointed to take Possession of any or
all of the Property, with the Bawer to protect ang Preserve the Property ang to
Operate the Property Preceding foreclosure o sale and apply the proceeds,
Over and above cost of the receivership, against the Indebtedness. The
Teceiver may serve without bond if permitted by jaw, The Lender's right to the
appointment of 3 feceiver shall exjst whether or not apparent value of the

amount,

i o1 OF remedy provided ip this Deed of Trust, the
Promissory ‘note(s) evidencing the lndebtedness, any construction loan
agreement, any other security document, o under law,

15.2 In exercising its rights
be free to self aj
certain portions g

15.3 The Lender shall give Grantor reasonable notice of the time and
piace of any public sale of any personal Property or of the time after which
any private sale or other intended disposition of the Property is to he made.
Reasonable notice shall mean notice given at least ten days before the time
of the sale or disposition,

154, A waiver by either Party of a breach of a provision of this
agreement shall pot constitute a waiver of judi

Yy remedy shall not exclude

n election to make expenditures or take

action o perform an obligation of Grantor under this Deed of Tryst after
faiture of Grantor to perform shall not affect the Lender's right to declare 3

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF OREGON )

) ss.
County of Klamath Aprill 19 87
Personally appeared the above-named Gerald D, Watson ang
Bonnie' J, Watson and acknowledged the foregoing

instrument to be — their voluntary act.

Before me.

Locteee 2
Notary Public for Oregon

My commission expires,  11-12-87

defauit and exercise its remegies under this paragraph 15,

15.5 In the event suit or action is instituted to enforce any of the terms
of this Deed of Trust the Lender shall be entitled to fecover from Grantor such
sum as the court may adjudge reasonable as attorneys’ fees at tria) and on
any appeal. All reasonable €xpenses incurred b nder that are necec.
sary at any time in the Lender's arie. i
enforcement of its rights,

16. Notice.

Any notice under this Deed of Trust shall be in writing and shall pe
effective when actually delivereq or, it mailed, when deposited as registered
or certified maj directed to the address stated in this Deed of Trust_ Either

hange the address for natices by written netice to the other party.
17. Succession; Terms,

17.1 Subject to the limitations Stated in this Deed of Trust on transfer
of Grantor's interest, this Deeg of Trust shall be binding upon ang inure tg
the benefit of the Parties, their successors and assigns.

17.2 In construing this Deed of Trust the term Deed of Trust or Trust
Deed shali encompass the term security agreement when the instrument is
being construed with respect to any personal property.

17.3 Attorneys’ fees, “Attorneys' fees,” as that term is used in the note
and in this Deed of Trust, shali include attorneys’ fees, if any, which may be

awarded by an appellate court.
L/

CORPORATE ACKNOWLEDGEMENT

STATE oF OREGON )
) ss.

County of — ) —_— 19

Personally appeareq -~ . . o . Land
”wom.

stated that —he, the saig isa

‘\ and __he, the said
isa

—_—
of Grantor Corporation and that the seal affixed here;ois its,s!egl and that

this Deed of Trust wag voluntarily sigha:iag s’iiie@in_ behalf of the
Corporation by Authority of its Board oF gettors -r,#

i3 28 (1]

*
—n.‘~

N’:.’ ai I~
2 : LT ’

Before me.
Notary Pubiic for s,
My commission expires:"2, ., - :
D
’I,'/h. M i -

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON

)ss.
County of )

THIS CERTIFIES that on this —— dayof e s [ personally appeared befgre me, the undersigned_ a Notary Public 1n
and for said County and State, the within named __ ____h\\
known-to me tg e the persan___ named in and whg executed the foregoing instrument ang who___ . ————— known to me tg pe —_
member___of the partnership of : '

acknowledged to me that —he__

Before me.

Notary Public for Oregon
My commission expires:

To Trustee.

The undersigned is the holder of the note Or notes secured by this Deed of Trust. Said note or notes,
" paid in full. You are hereby directed to cancel said note

of Trust, have

REQUEST FoRr RECONVEYANCE

ether with all other indebtedness secured by this Deed

OF notes and this Deed of: Trust, which are delivered hereby, and to feconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto,




EXHIBIT vp"

@ point; thence South Y at right g
the point of beginning,

in the County of Klamath

feet to s State of
Oregon.

SAVE AND EXCEPTING the South
deed record

30 feet dedicated for public roadway by
ed in Book 320 gt page 395,

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at

request of Aspen Title Com n
of April AD,19_87 o 11519
—_— 87

of——\_g__g_g_g__\‘ﬂorc a —_on Page.

Evelyn Biehn,

5763 i ~ S
oy ;County Clerk % |

FEE $17.00




