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______(herein “Borrower"),

"% kKR RMOUNTAIN-T R TR

(SN B S

" {herein*Trustee”),
andtheBeneﬁcia?ﬁ 1 sae s DECOMIUE S 30 T e R s e ey g :
Lk ok ok KRR RST.INTERSTATE . BANK OF.OREGON,.N.A.* % %. % % _ Catne
acorporation organized and existing under the laws of The United States of America whose address is
: '~28%9"SOU'£%*‘SIXTH~ STREE’I‘, P.O. BOX 238, KLAMATH FALLS, OR 97601I

: E i s Sh ety EN I N RN T E N P

(herein “Lender”),

eated |rrevo§fablykgré;nt$ and conveysto T[usiée;
KLAMATH - -~ ___State of Oregon:

FSRUEAS I
h has:the address of «12: 221
ke -2 ni(Street)
k) ¢ (herein “Prop

property, and all easements, rights, appurtenances and rents and all

10 the rights and authorities given hereini to Lender to collect and apply
ns thereto, shall be deemed to be and remai a part of the property covered by
id property are hereinafter referred to as the “Property”;

MR I3 PH3 39

lving line of credit inde edness in the principal sum of §__20,000.00

(0 h ma e'\;idéhdéd‘by;é‘n AdvanceLine Agréement (the "Agreement”), entered into
by Borrowera Isoev ceLine rafts, AdvanceLine Requests, AdvanceLine
Ch ‘ : any extensions, renewals and/or modifica-
or { greemen (ui)fpvéi'formance‘df each of Borrower's
agreements in thi T A
Theindebtedness secured by this Deed isa revolving line of credit: Funds may be advanced by Lender, repaid by Borrower and subsequently
readvanced:by:Lender, Without regard:to the amount-outstanding:in- any particular.time, this-Deed secures a.total indebtedness of
‘$*ZQ,M.AH;§@0_U:1(§ secured by this Deed are subject toavariable rate of interest, which may change fromtime totime as recited
in the Agreament and which is not subject to any ceili c v y amendment to it, including a change in interest
raté, may, option, : rincipal balance on th edate of any such amendment. The Agreement s incor-
its entirety into this Deed b " T ’ R R

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey the Property, and
thatthe Propertyis unencumbered except for encumbrances of record. Borrower covenants that Borrower warrants and will defend generally
thetilieto the Property againstail claims and demands, subjectto encumbrances of record. Borrower and Lender covenantand agree as foliows:

promptly pay when due the principal of indebtedness
e Checking Account Advances, and AdvanceLine
rcharges, allin accordance with the Agreement.

2. ., N OF PAYMENT. Paymentwillbe a follows: ;tq,inteﬂrestaccruedtothed(ateof‘rveceiptofpayment;thentqinsur—
ance premiums, if any, accrued o the date of recéipt of pa en o principal oiving ;
of any Regular Payment: then to Fees and Charges; and the remainder to unpaid princip
3.7 TAXES AND LIENS. "+ :x TANS ]

31 Isayment Borrower éﬁalltbay when dué alltaxes and assessmentsievied ag ccountofthe Prd'perty, andshallpaywhen
due all claims for work done on or for services rendered or materiat furnished to the Property. Borrower shall maintain the Property free of
any liens except for the Prior Lien (as defined in Paragraph 5 below), and except as otherwise provided in Section 3.2.

< +~3.2*{Rightto Contest. Borrower may withhold payment of any tax, assessment, or claim in connection with agood faith dispute over the
obligation to pay, so long as Lender's interestin the Property s not jeopardized. if the Property is subjected to a lien which is not discharged
within 15 days, Borrower shall deposit with Lender cash; a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any interest; costs, attorneys' fees or.other charges that could accrue as a result of a foreclosure or saie
underthe lien. In any contest proceedings, Borrower will defend itself and Lender and will name Lender as an additional obligee under any
surety bond, and Borrower shall satisfy any final adverse judgment before snforcement against the Property. . B .

- 2433 Evidence of Payment: Borrower shall promptiy furnish evidence of payment of taxes and assessmentsto Lenderonits demand and
shall.authorize the appropri ytimea written statement of the taxes and assessments againstthe
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 of amortization of the sums secured by this Deed of

ase, inany manner, the liability of the original Borrower

6cé‘edings against such successor or refuse to extend

ortization of the Sumssecured by this Deed of Trust by reason of any demand made by the original

nterest.: e «:;;\-k;:‘ai;\.;:;:v;:;-‘_«, TR v

Without affecting the liability of any person (including, but not limited to Borrower) forthe paymentof any indebtedness secured by this Deed,
orthelien of this Deed on the remainder of the Property for the full amount ofanyindebtedness owing; (a) Lender may; from time to time without

, (i iti i kind, including deeds of
atanytime and fromtime 1o
nttothe making ofany maporplatofthe Property,
ion'on the Property,; (iii) join in any subordination or other agreement affecting this
Reed orits lien and/or (iv) reconvey all or aVpart ol the Property, without any warranty,
5. PRIOR INDEBTEDNESS, -+ .. -
51 Prior Lie i uring the iﬁdébtéd‘riééégééhré& by this Deed of Trust is and remains secondar
mortgage or trust deed in favor of _ DEPARTMENT OF VE
. securing the p;@nc_:ipg! amount of $£M (the "Prior Lien™).

'p!aj‘gr éé’e“fé fhie ayfhént oftheindeb edn,e’\sﬁs”segured»by the Prior Lien andto prevent anydefault

orward to Ler py of any notice ofdefaultu er the Prior Lien which Borrower may receive at

o | qu 'éii;uﬁqerthe Prior Lien, orif an event
of default o e indebtedness secured by this Deed of
Trust's .

. ¥ DAMAGE INSURANCE, o

FRRRERY -5 Bt Maintenance‘.of_-‘lnsurance.»‘Borrower: shail procure-‘and maintain. policies

endorseme g allimprovements on the Proper

atits election, apply the proceeds

er elects to apply the proceeds to re
ture, Borrower shall pay or reim Irsé Lender from the progee or the reasonable cq ‘ ;
not been paid out within 180 days after their receipt and which Borrower has not éo,‘r‘pim'ittedjto'thé repair or restoration of the Property, shall
be applied to the indebtedness secured hereby in accordance With Par. graph'2 hereof, If Lender holds any proceeds after payment in full
of theindebtedness secured hereby, such proceeds shall be paid to Borrower Any unexpired insurance shall inure tothe benefit of, and pass
to, the Purchaser of the Property covered by this Deed of Trust at any Trustee sale of the Property. ' e s

83 'Compliance with Prior Lfeh,‘Dtjriﬁg‘ft_ﬁé:b_e_‘riq&i‘r"l whlchthe Prior Lien describad in ; graph5 is in effect, Borrower shall also
comply with the insurancg provisions cqntained inthe Prior Lien! | fanyproceeds: insurance become payable on loss, the provisions
in this Deed of Trust for division bt_p(o?:eeq§ shall apply only to- eds not payable to the hoider of the Prior Lien.

wer shali keep the Propertyin good repair and shall not commit waste or
ofthe Property. I this Deeg of Trustisonaunitina cendominium oraplanned unit development, Borrower

shall perforr;q all of the Borrower* i NS Or covenants creating or governing the condominium or planned unit
development; the by-laws and regulations of the condominium or planned unit development, and constituent documents. If a condominium
opment rider is executed byPormwer and recorded together with this Deed of Trust, the covenants and agreements of

entthe covenants and agreements of this Deed of Trust as if the rider were
apart hereof.

8. PROTECTIONOF LENDER'S SECURITY, Should Borrower fail to make any payment or do any act provided for in this Deed, Lenderor
Trustee (but without obligation to do so and with n Borrower and without releasing Borrower from any obligation
underthis Deed) may: (iymake any such payme i andtowhatever extent either may deem necessary
toprotect the security of this Deed (Lender orTrustee are authorized to enter the Property for such purposesy); (i) commence, appearin and
defend any action or proceeding purporting to affect the security of this Deed or the rights or powers of Lender or Trustee; (iii) pay, purchase,
contest or compromise anyencumbrance, charge or lien which, in the judgment of either, appearstobe prior or superior to the lien o7 charge
of this Deed; and(iv)in exercising any such powers, incur anyliability, expend whatever amountsinthe Lender’s or Trustee's absolute discre-
tion may b:g;déemgp necessary, incltiding, without limitation, costs ofevidence oftitle and employment of counsel and payment of counsel's
reasonable attorney’s fee's: All sums soincurred or expended by Lenderor Trustee shallbe secured by this Deed and, without demand, shall
be immediately due and payable by Borrower and shall bear interest atthe rate of interestthen applicabletothe principal balance underthe

gieement; p ided, however, thatat Lénder’sjduj_]‘ri:_étjégé’s,’dp@g‘brj, suchsums maybeaddedto thepiincipal balance then due underthe Agree-

Agresmer o edtothe piinci ;
rice or the payment of taxes or other liens or charges by

mentand be payable under the terms of the Agreement. The procurement f insural
Lender or Lender's taking any action permitted hereunder shall not be a waiver of Lender's right to accelerate the maturity of the indebted-
ness secured by this Deed of Trust, .. © .- .i* ‘ PN -‘
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9. INSPECTION. Lender may make orcause tobemade feasonable entries

give Borrower notice prior to any stich inspaction

y y portion of the net proceeds
of the condemnation be applied on the indebtedness secured hereby. The “net Proceeds” shall mean the tota] amount available after pay-
ment ofall reasonable costs;, experises and attidrneys' fees necessarily paid or incurred by Borrower, Lender, and Trustes in connection with
the taking by condemnation, Saleofallorany partof the Propertytoa purchaser with the power of eminentdomainin the faceofa threator
the probability of the exercise 6f ifia powershall be treated as 3 taking by condeimnation to which this paragraph shall apply. If ariy proceed.
ings ;Q coqg‘?mnation are filed, Borrower sh :

o:*«.g ® R4
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SUCCESSORS AND ASSIGNS BOUND JOINT AND SEVERAL LlABlLlTY CO-SIGNERS CAPTIONS The covenants and agree-
ments herein contairied shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender subject tothe
provisions of Paragraph 15 hereof. All covenants and agreements of Borrower shall be jointand several. The captions and headings of the
paragraphs of this Deed of Trust are for convenience only and are notto be used to mterpret or define the provisions hereof. Any Borrower

‘whio co-signs this Deed of Trust, but does not executetheAgreement (a)is co-srgnlng this Deed of Trust onlytogrant and convey that Borrower's
interestin the Property to Trustee underthe terms of this Deed of Trust, (b) isnotpersonally tiable onthe Agreement . under this Deed of Trust,

‘and (c) agrees that Lender and any other Borrower heraunder may agreeto extend, modrfy forbear, or make any other accommodations with
regardtothe’ terms of this Deed of Trustor the Agreement without that Borrower S consent and wrthout releasing that Borrower or modifying

thrs Deed of Trust as fo that Borrower's interest in the Property. & e

12 . NOTICE. Except for any notice required under applicable law to be glven in another manner, (a) any notice to Borrower provided for in
thls Deed of Trust shall be given by delivering itor by mailing such notice to Borrower at the Property Address or at such other address as Borrower
may designate by notice to Lender as provnded herein, and (b) any notice to Lender.shall be given by delivering it or by mailing such notice
to Lender’s address stated herein or to such other address as Lender| may destgnate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13 GOVERNING LAW; SEVERABILITY This Deed of Trustshall be governed by the law of the jurisdiction in which the Propertyislocated.
The loregomg sentence shall not limitthe applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed
of Trust or the Agreement conflicts with applicable law, such conflict shali not affect other provisions of this Deed of Trust or the Agreement
which can begiven effectwrthout the conflicting provision, and to this end the provisions of this Deed of Trust and the Agreementare declared

fo be'st verable As used herem “costs;” “expenses” and “attorneys’ fees” inclirde all sums to the extent not prohibited by applicable law or
limited heretn : : ’

14, BORROWER’S COPY" Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of execution hereof.

15" OTHER AGREEM ENTS Borrower shall fulfill atithe Borrowers obltgatrons under any other foan agreement which Borrower enters into
with Lenderorany homei rmprovement orrepair assessments: Lender, at Lender'soption, may require Borrower to execute and deliver to Lender,
inaform acceptable toLender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply fabor,
matenals or servrces in connectlon with improvements made to the Property.

16, TRANSFER OF PROPERTY. If Borrower or any successor in interest to Borrower in the Property sells, conveys, alienates, assigns or
transfers the Property, orany partofit, or any interestin it, or becomes divested of Borrower’s title or any interest in itin any manner or way,
whethervoluntary'orlnvoluntary, Lender shall have the right, atits sole option, to declare any indebtedness or ubligation secured bythis Deed,
irrespective of the maturity date otherwise specified with respect to such indebtedness or obligation immediately due and payable, without f;—
notice or demand, and no waiver of this right shall be effectrve unless in writing and signed by Lender. B

17.. .DEFAULT.

171 _Events of Default. The followrng shall constltute events of default

@) Fallure of Borrower topa y,portlon of the indebtedness secured hereby when it is due.
(b) Failure of Borrower within the time 1 requrred by this Deed of Trustto make any payment for taxes orinsurance or any other pay-
ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.
_..{c) Transfer or ‘agreement to transfer any part or interest in the Property without the prior written consent of Lender.
(@ Insolvency onabalance sheetbasis or business failure of Borrower; the commencement by Borrower of a voluntary case under
the federal bankruptcy laws or under any other federal or state law relating to insolvency or debtor’s relief; the entry of a decree or order
. for relief against Borrower in an involuntary case under the federal bankruptcy laws or under any other applicable federal or state iaw
relatlng toinsolvency or debtor's relief; the appointment or the consent by Borrower to the appointment of a receiver, trustee, or custodian
of any of the Borrower’s property; an asslgnment for the benefit of credrtors by Borrower; the making or suffering by Borrower of a fraudulent
transfer under appllcable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the making or suffer-
ing by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a lien through legal proceedings or
distraint upon any of the Property of Borrower which is'not rmmedrately discharged; or Borrower's failure generally to pay its debts as
- such debts become due. The eventsof default in this paragraph shall apply and referto Borrower andto each ofthe individuals orentmes
which are collectively referred to'as a“Borrower" " -
. (e) Failure of Borrower to make any payment or perform any obltgatron under.the Prior Lien within the time requrred thereunder,
...or commencement of any suit or other aotron 1o foreclose the Prior Lien. ..
y B (f) if the Property has been submitted to condomlnlum ownershlp pursuant tothe  Oregon Condominium Act, or pursuant to any
: ) S|m||ar law of any other state, fallure of Borrower to perform any of the oblrgatlons imposed on Borrower by the declaration submitting
the Property to condominium ownershrp, by the bylaws of the association of unit owners, or by any rules or regulations thereunder. If
Borrower's interest in the Property is a leasehold interest andsuch Property has been submitted to condominium ownership, any failure
“~of Borrower to perform any of the obligations |mposed on him by the lease of the Property from its owner, any default under such lease
~'which might result in termination of the lease as it partains to the Property, or any failure of Borrower as a member of the association of
unitowners to take any reasonablé action within Borrower's power to prevent a defaultunder such lease by the association of unit owners
.- Or by any member of the assocation, shall also constitute an event of default under this Deed of Trust.
RERNON (¢)] Farlure of Borrowerto perform any other obllgatron under this Deed of Trust after receipt of written notice from Lender specify-
mg the nature of the default. No natice ofdefaultshall berequired lfdunng the pnor 12 months Lender has already senta notice to Borrower
oncermng default in perlorma e ( esame oblrgat :
(h) Borrowers breach ofanyc covenant contarned inthe Agreemen
o (r) Borrowers omlsslon ot materlal informatron or makmg ofany matenally false or matenally mlsleadrng statement on Borrower's credit
statement relied on by Lender In enterlng into the Agreement. :
{) Borrower's death.

~(k) Borrower's lurther encumbenng the Property or allowmg the Propertyto besubjected to any liensor encumbranoes except as provrded
rn 32 hereof RS ¥

Sai

ih either ¢asé in accordance with applrcable Taw; P4 P
-..{c)Ifthe Property is submitted to.condominium, ownershlp, Borrower grants anirrevocable power of attorney to Lender to vote in
rts dlscretlon on any! matter that may come before the members of the assocratton of unitowners. Lender shall have the right to exercise
this power of attorney only after default by Borrower and may declrne to exercise the power, as Lender may see fit. iﬁ -~
RRNTE
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! : vmher_instwmem
delrvered,by Borrowerin conneotron therewith, or avarlable at Iaw equrty or: otherwnse -

17.3 " Sale of the Property. In éxsrcising and remedies, the Trustee or Lender may cause all or any part of the Property to be

sold asawholeorin parcels. and certain’ portrons of the Property may be sold wnthout selling other pomons Lender may bid at-any public
sale on all or any portron ofthe Property e

174 Warver. Electlon ot Remedles Awaiverby ¢ elther party 0 of a breach of a provision of the Deed of Trust shall not constitute a waiver
ofor prejudrce the party’s right otherwrse todemand strict comphance with that provision or any other provision. Election by Lender to pur-
sue any remedy shall not exclude pursurt of any oftier rémedy, and alf remedies of Lénder undeér this Deed of Trust are cumulative and not
exclusive. An election to make expenditures ortake actron to perform an obhgatron ot Borrower shall notaffectLender's nght todeclare adefault
and exercise its remedres under this Deed of Trust:

175, Attorneys Fees; Expenses In the event suit or.action is instituted to enforce any of the terms of this deed, the prevailing party
shallbe entitled to recover its reasonable attorneys’ fees attrial, on any appeal, and on any petition for review, in addition to all other sums
provided by Iaw  Whether or not any court actlon is |nvolved all reasonable expenses incurred by Lender that are necessary at any time in
Lender's opinion for the protection of its interest or the enforcement ofits nghts shall become a part of the indebtedness secured hereby and
shallbe payable atthe time and shall beari mterest frol he date of expendrture until repaidatthesame interestrate as provided in Paragraph
8. Expenses covered by thls paragraph lnclude (wrtho imitation) the cost of searchlng records obtammg title reports, surveyors’ reports,
attorneys’ opinions, title insurance, and fees for the Trustee . -

18. ASSIGNMENT OF RENTS; APPOINTMENTOF RECEIVER LENDER IN POSSESSION. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provrded that Borrower shall; prior to acceleration under Paragraph 17 hereof or aban—
donment of the Property, have the nght to collect and retam such rents as they become due and payable ‘

Upon acceleratron under Paragraph 17 hereofor abandonment of the Property, Lender rn person by agent or by judicially apponnted receiver
shall be entltled toenter upon, take possessuon of and manage the Property and to collect the rents of the Property including those past due.
All rents collected by Lenderor the recelvershall be applled fi rst to payment ofthe costs of management ofthe Property and collection of rents,

this Deed ot Trust Lender and the recelver shall be llable to. account only for those rents actually recenved

19. HECONVEYANCE Upon payment of aII sums secured by thls Deed of Trust Lender shall requestTrustee to reconveythe Propertyand

Borrower

. Borrower

,pérsonally appeared the above named

" voluntary act and deed.

boerty
Notary Publlc for Oregon
My Commission explres J Y "/ f

securéd bythe Deed of Truist, havebeen pald i, Youare herebydlrectedtocancelsardAgreement andthtsDeedotTrust which are delivered
fisraby, 3 ndto reconvey,wnhout' rra ty.allth aidb U ‘derthlsDeedot'l‘rusttothepersonorpersons Iegallyentntledthereta
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STATE OF OREGON: COUNTY OF KLAMATH: sS.

= Filed for record at’ reduest ‘of Mountain Ti tle Compa aﬂ—y\ the — " 13th

R -Of% AD, 19 87 3:¢'o’clock ~? M. and duly recorded in Vol. __M87 .

T ‘ Mortgapgeg onPage 6208 -
Lt . : Evelyn Biehn, County Clerk
. 'FEE : o / ‘f'By:M




