consideratior
sale, the

h’ils De

ﬂatvl_'én’qéi"vsbpﬁciq,‘éffeé't the éi;ts;tandly gpr
ted in ts entirety into his Deeq by this reference,

2 ApPLICATIONOF e mEntWilbe i as ollows: i in
ance p@miu_ms. if any,accruedto the daté of 1 >eipt o '4véymé’r'1_’t';"th’epvt§ principa|
ofany Regular Payment; then to Fees and Cha the rem;

3 TAXESAND Ligng, . S

31" Payment, Bbri'b\niéfs'ha‘l'l paywhen due 4l taxesand assessments levied againstoron account

Vol pagei . 632

; 19_8L, among theyG‘réntbl‘:
_(herein "Borrower"),
(Herein “Trustee™,

(herein “Lender”),

N helft_é_in cféatéd, irreVocably grants and cdn:\'eys to Tﬁistee;
‘ KLAMTH ,’ —__ State of Oregon:
ccording vo the offictal plag -

ath County, Oregon, "

of receipt of payment; the‘n toinsur-
Past Due; thento the principal portion

- L -

due all claimg for work done onorfor serviceg rendered or Mmaterial furnished to the Pro, A

any liensﬁexqep‘t for the Prior Lien (as deﬁned\in} Paragraph,§ below), and

3.2: ‘Rightto Contest, Borrowermaywithhold payméht ofan s
al

obligationto Pay, solong as Lender's interestin the Property is n

within 15 days,:Borrowershall deposit with Lender cash, asulﬁcientccrporate surety bon,
sufficient to discharge the lien plus any interest, costs,‘attorneys' fees orother charges
underthe lign. In any contest Proceedings, Borrower will defend itsellf and Lender and wi)

Surety bond, and Borrower'shap satisfy any. final'adverse judgmen
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*BORROWER Not RELEASVED.V Extension of the time for pa'yrvn’e'n_t or modification of amortization of the Sums secured by this Deed of
‘ ) e original Borrower

= _‘Trust‘ 'granted byLenderto anysticcessor in interestof Borrowershall notoperatetoreleass, in any manner, the liability of th,
and Boriower's Successors in interest. Lender shall notbe required to commence proceedings against such successor or refuse to extend

time for payment c};‘d!herwx_sa modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the original

Borrower and Borrower's successors in interest. - . - A
Without affecting the liabili
fromtime totime without
kind, including deeds of
atanytime and from time to
y map or plat ofthe Property,
(i) joinvin grainting any -creati restrict /(ii) join in any subordination or other agreement affecting this
Dged orits lien'and/or[ (iv) reconvey all ora with‘pu;tvq,ny warranty,
5 PHIOB lNDEBTEDNESS. RS - It
51 Prior Lien: The lien 'securing the indebtedness Secured by this Deed of Trisst is and remains secondary and inferior 1o the lign
Securing payment of a prior note and mortgage or trust deed in favor of _KLAMATH FIRST FEDERAL SAVINGS AND LOAN
A 01‘_1 — - - _ —. Securing the principal amount of $w {the “Prior Lien™),
sly covénants and agrees o pay or Seo 1o 1 ayment of the ebtedness secured By the Prior Lien andto prevent any defauit
py of any notice of jdgf'afi:ltvur)def‘the Prior Lien which Borrower may receive at

Bfault occurs and is not c:‘i‘n'r_é:c\iﬁdqi'ing‘g_ri){,?b' , grace period under the Prior Lien, then the indebtedness secured by this Deed of
Trust shall, at the aption of the Lender, beconia immediately due and payable, o

S TOPEROMMGEWSUMNGE |

L7+ 61-- Maintenance of Insurance. Borrower. shall procure and maintain policies of fire insurance with standard extended coverage
ntcgst pasi‘squ’eringvall improvements onthe Property,inan amountsufficient to avoid application of any co-
S payable to Lender, Policies shalf be written in amounts, in form, on terms and with companies reasonably
ower shall deliver to Ljevii\déi'ceﬂif_iqatg'si of cdwiérgge from each insurer containing a stipulation that coverage will
ished without a minimum of}tén-’da’ys’vwritten’ notice to Lender. o ’

5.2 ; .Défﬁult‘By.B&ii;rdWér,‘ lfthepaymentof rincipal or i terest s notmad wnhlmhetlme i'e:quiredvunder the Prior Lien, or ifan event

65 -V/{b}aliéaiion of Proceeds. Borrower shall promptly notify Lender of any loss or damage to the Property. Lender may make proof
ofloss if Borrower fails to do sowithin 15 days of the Casualty. Lender may, atits election, apply the proceeds to the reduction of the indebteg-
ness hereby secured or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Borrower
shall fepaii or replace‘the damagedor destroyed improvements ina manner satisfactory to Lender. Upon satisfactory proof ofsuch expendi-

roceeds forthe réasonable costs :of fepair or restoration. Any proceeds which have
 after v which Borrower has not committed to the repair or restoration of the Property, shall
ess secured hereby in accordance with Paragraph 2 hereof. if Lender holds any proceeds after payment in full

ofthe ihdiebteqh_e_,ss’secu'red heljeby,'such proceeds shallbe paid to Borrower. Any unexpired insurance shall inure to the benefitof, and pass
to, the Purchaser of the Property covered by this Deed of Trust atany Trustee salé of the Property. T

63 ‘Complianice with Prior Lien. During the pei'-io'dl'i'h‘ which tyh'e'Priovr, Llen ae§9ribeﬂ "ihiPar?agryaph Sis in effect, Borrower shall also
complywiththe insurance provisions contained inthe Prior Lien, Ifany proceeds fromtheinsurance become Payabieon loss, the provisions

in this Deed of Trust for division of pi'o(:eédéis'hall»épply only'to that portion of the proceeds not payable to the holder of the Prior Lien.

7. PRESERVATION AND MAINTENANCE OFPROPERTY, Borrowershall keepthe Property in good repair and shall not commit wasteor
permitimpairment or deterioration of the Property. If this Deed of Trustisonaunitina condominiumora planned unit development, Borrower
shali perfoml al[ of the Borrower's obligations under the declarations or Covenants creating or governing the condominium or planned unit
development, the by-laws and regulations of the condominium or planned unitdevelo,

orplanned unit development rideris executed by Borrower and recorded together with this s Deed » € covenants and agreements of
suchrider shall be incorporated into ang shallamend and supplement the covenanis and agreements of this Deed of Trust asif the rider were
apart hereof.

8 PROTECTIONOF LENDER'S SECURITY, Should Borrower fail to make any payment or do any act provided for in this Deed, Lenderor
Trustee (but without obligation to do so and without notice to or demand upon Borrower and without releasing Borrower from any obligation
underthis Deed) may: (i) makeanysuch Paymentordoanysuch actin whatever mannerandto whatever extent either maydeem necessary
toprotectthe security of this Deed (Lenderor Trustee are authorized to enter the Property for such purposes); (ii) commence, appearin and
defend any action or Proceeding purporting to affect the security of this Dead orthe rights or powers of Lenderor Trustee; @iii) pay, purchase,
contestor compromise anyencumbrance, chargeorlien which, in thejudgment of either, appearstobe priororsuperior tothelien orcharge
of this Deed; and(iv)in exercisingany such powers, incurany liability, expend whatever amounts inthe Lender's or Trusteg's absolute discre-

tion may be deemed necessary, including, without imitation; costs of evidenice oftitle and emplayment of counsel and payment of counsef's

reasonable attorney’s fees.-Ajf sumssoincurredar expended by Lenderor Trustee'shail be secured by this Deed and, without demand, shall

be immediately due and payable by Borrower andshall bear interestat the rate of interest then applicable to the principal balance under the

 Agreement: provided, however, that at Lender’sor Trustee’s option, suchsums may be addedtothe principal balance then dueunderthe Agree-

--mentand be payable under the terms of the Agreement. The procurement of insurance o the payment of taxes or other iens or charges by

“~Lenderor Lender’s taking any actiol  permitted hereunder shallnotbe a waive ‘s rightto accelerate the maturity of the indebted-
ness secied by this Deed of st VT o Loy e -

9; "

(S

P

WAl
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1. SUCCESSORS AND ASSIGNS BOUND JOINT AND SEVERAL LtABlLlTY CO-SlGNERS CAPTtONS The covenants and agree-
ments herein contained shall bind, and the rights hereunder shall inure t9, the respective successors and assigns of Lender subject to the
provisions of Paragraph 15 hereof. All covenants and agreements of Borrower shall be joint and several. The captions and headings of the
paragraphs of this Deed of Trust are for convenlence only and are not to be used to interpret or define the provisions hereof. Any Borrower
who co-signs this Deed of Trust, but does not execute theAgreement (a)is c&srgnrng this Deed of Trust onlytograntand convey that Borrower's
interesti in the Propertyto Trustee under the terms of this Deed of Trust (b) isnot personallytiableonthe Agreementor under this Deed of Trust,
‘and (c) agrees that Lender and any othier Borrower hereunder may agree to'extend; modtfy forbear, or make any other accommodations with
regard to the terms of this Deed of Trustorthe Agreement ‘without that Borrower‘s consent and without releasmg that Borrower or modrfymg
this Deed of Trust as to that Borrower's interest in the Property.

12. . NOTICE. Except for any notice required under apphcable law to be given in another manner, (a) any notice to Borrower provided for in
this Deed of Trustshallbe given by delivering it or by mailing such notice to Borrower atthe Property Address or at such other address as Borrower
may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by delivering it or by mailing such notice
to Lender’s address stated herein or to such other address as Lender may dealgnate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13" GOVERNING LAW; SEVERABILITY. This Deed of Trust shall be governed by the law of thejurisdictioninwhich the Property s located.
The foregoing sentence shall not limit the applicability of Federal law tothis Deed of Trust. In the event that any provision or clause of this Deed
" of Trustor the Agreement conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Agreement
;whrch canbe given effect without the conflicting provision, and to this end the provisions of this Deed of Trust and the Agreement are declared

‘to everable As used herein, “costs,’ “expenses” and “attorneys' fees” include all sums to the extent not prohibited by applicable law or
hmrted herein.

’ »14 BORROWER’S COPY. Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of execution hereof.

15." Gt‘ HER AGREEMENTS Borrower shall fuifill all the Borrower’s obllgatlons under any otherloan agreement which Borrower enters into
with Lenderor any home |mprovement orrepair assessments. Lender, at Lender’s option, may require Borrower to execute and deliver to Lender,
inaform acceptableto Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply labor,
matenals or services in connectton with improvements made to the Property.

16. TRANSFER OF PROPEFﬂ'Y If Borrower or any successor inintere’ - . Borrower in the Property sells, conveys, alienates, assigns or
transfers the Property, orany partofit, or any interestinit, or becomes ¢ -J of Borrower’s title or any interest in it in any manner or way,
whether voluntary or |nvoluntary, Lender shall have theright, atits sole opt- a, todeclare anyindebtedness or obligation secured by this Deed,
irrespective of the maturity date otherwise specified with respect to suchindebtedness or obhgatlon immediately due and payable, without
notice or demand, and no waiver of this right shall be effective unless in writing and signed by Lender.

17. DEFAULT.

. 171 _Events of Defauit. The followmg shall constitute events of default

(a) Fatlure of Borrower to pay any portton of the indebtedness secured hereby whenitis due.
(b) Failure of Borrower within thetime requnred by this Deed of Trust to make any payment for taxes or insurance or any other pay-
-ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.

(c) Transfer or agreement to transfer any part or interest in the Property without the prior written consent of Lender.

" (d)Insolvency on abalance sheetbasis or business failure of Borrower; the commencement by Borrower of avoluntary case under
the federal bankruptey laws or under any other federal or state law relating to insolvernicy or debtor’s relief; the entry of a decree or order
for relief against Borrower in an involuntary case under the federal bankruptcy laws or under any other applicable federal or state law
relating toinsolvency or debtors relief; the appointment or the consent by Borrower to the appointment of a receiver, trustee, or custodian
of any of the Borrower’s property; an assrgnment for the benefit of creditors by Borrower, the making or suffering by Borrower of a fraudulent
transfer underapphcable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the making or suffer-
ing by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a lien through legal proceedings or
distraint upon any of the Property of Borrower which is riot immediately discharged; or Borrower's failure generally to pay its debts as

“ " such debts become due; The events of defaultin this paragraph shall apply and referto Borrower and to eachofthe rndnvrduals orentities
which are collectively referred to as a“Borrower” "+
. (e) Failure of Borrower to make any payment or perform any. obllgatlon under the Prior Lien within the time requtred thereunder,
or commencement of any suit or other action to foreclose the Prior Lien. ...
() Ifthe Property has been submitted to condominium ownershtp pursuant o the Oregon Condommlum Act, or pursuant to any
. snmllar law of any ¢ other state, failure of Borrower to perform any of the obligations imposed on Borrower by the declaration submitting
= the Property to condominium ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder. if
Borrower’s interest in the Property is aleasehold interest and such Property has been submitted to condominium ownership, any failure
--of Borrower to pertonn any of the obligations rmposed on him by the lease of the Property from its owner, any default under such lease
'whtch m|ght resultin termination of the lease as it pertains to the Property, or any failure of Borrower as a member of the association of
Unitowners to take any reasonable action within Borrower's powerto prevent a default undér such lease by the association of unit owners
.¢-../O1.by.any member of the assocation, shall also constitute an event of default under this Deed of Trust.
aAQ)F Fallure of Borrowerto perform any. other obltgatton under this Deed of Trust after receipt of written notice from Lender specify-
. mg the nature of the, default No notIce ofdefault shall be requtred if duringthe prior 12months Lender has already sentanotice to Borrower
;conceming default in performance of the same obhgatlon i
' (h). Borrowers breach of any.covenant col

med in the Agreement

statement relied on by Lender.in entaring into the Agreement s ) e
(1) Borrower's death.
e (k) Bonower‘" rtherencu nbe nng ePropertyoralIowrng the Propertytobesubjectedtoanyhenso: brances exceptasprovided

! ineither case'in' accordance with applicable faw, TS e : i
+«. {¢) I the Property is submitted to condominium ownership, Borrowergrants an irrevocable power of attorney to Lender to vot in

tts dlscretton onany matter that may come before the members ofthe association of unitowners. Lender shall have the right to exercise
this power of attorney only after default by Borrower and may decline to exercise the power, as Lender may see fit.

(). Borrwver’s omission of matenal mformatlon or rnakmg ofany rnatenalty talse or matenally mtsteadmg statement on Borrower 's credit




Agr,e\eﬁiéntoréﬁyqtr!eﬁnstmmgm_‘
cause allorany partof, , ~ Jerty to be
her portions. Lender may bid at any public

Sue any remedy shaj

exclusive. An election to _

and exercise its rémedies irider this Deed of Trust: -+ o<
175 Atto'meys' Fees; Expenses. In the event suit or action is instituted to enforce any of the terms of this deed, the prevailing party

shall be entitled to fecover its reasonable attorngy;’ fegs attrial, on any appeal, and on any petition for review, in addition to all other sums )

provided by law.-Whether or not__any:coun actionis invpl\(ed! all feasonap!e expenses incurred by Lender that are necessary af i

19 RECONVEYANCEL Qpbh payiéntof all sums secured bythis Deed of Trust, Lender shallrequest Trustee toreconveythe Propertyand
shall é&ﬁﬁehdérithis'Déean Trust a‘ry&élliNbfé/’slAg”re'eﬁierits éi/idéhéihg'indébtédnéss secured by this Deed of Trust to Trustee. Trustee shall
reconvey the Property withigut warranty to th Person or pérsons iegally éntitied thereio; Such person of persons shail pay all costs of preparation
andréééfdaiiohfifah S ' R RN ; e

20. éUBS’l: lTUTE TRU <In accordane with applicable law. Lgndel: may frq{ﬁ: tlme 1o iimé remove Trustee and appoint_ asuccessor

trustee to any Ir’uéte.eVappoimﬂeq hér_euq;jer Vithout conveyance of,:t,he P&quﬂy,,the Successor trustee shall succe_éq toall the title, pgwer'

and duties conferred upan the Trustee he

shallinclude attorneys’ fees ifany, which shall

edin this ' Instrument and inany rider(s)

Borrower

‘Notary Public o Oregon i7"
:My Commission expires: .

THSIBIW 2010y

T Ta et
el e
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STATE.OF, OREGON: COUNTY OF KLAMATH: ~ ss. ~
E fﬁqd"for}eéofd at reéuest of Mountain Title Compar \a the 15th day
Tnfl  April AD, 19 87 4 8:54"  oclock —A_ M., and duly recorded in Vol. M7

' «"’/:,“_A'-' R . of\_MQntgagL on Page . _£325

: A Evelyn. Biehn, ', County Cler %-
- FEE $21.00 el By : o AJZL, >




