32 ; P HM-30807,,
93532 - e ESTATE contracs Vol F’age\64\38h

THIS AGREEMENT Made thys St day of 4@4 % . 1987, by
and between ERAL LAND , SPOKAN ’ corporat1on, with 4tg

office 3 place S _at Spokane, Nashington, as Sellep,
s husband ang wife, asg Purchaser;

te Meridian:
9 and 11 1lying Northerly of Lamm
ad,
Section 10: G » 2, 3, 4, 5, 6, SE4SWz,
Northerly of  Lamm Crossing, an
EXCEPTING THEREFRQOM i of
Section 10 being
follows: Beginning at the
SWi; e South 89°521 55
ection

"B7 AR 15

Crossing; thence North

48°00' 13" West along saijd right-of—way line, 396.78

feet; thence North 01°g West, 1050.67 feet tg the

North 1ine of SiSW} of i 5 thence North
Ea . i

89°561 54 Wi,
feet ¢to the t i SE3SH:;
South 01°15129n East line 0
1315.2¢6 feet to i beginning.

Together with a11 tenements, hereditaments, and dppurtenances thereunto
belonging or any i ining; subject tq any and ai] €asements,
rights of way, icti of record,  and the €Xxceptions, Provisions
i i in patents or deeds from the United States of

gon, or ip Other deeds of record.

. Rights of the public in and
Within the Timits of Public roads and highways.
Right of inc1uding the terms Brovisions thereof, for
3, EINE3SWE of Section
» Range 9 East of the Willamette Meridian, recorded
in Misce]]aneous Vol. 12, Pages 660 and 662, referred tq as
Road. (s-18) _
. Reservatigp of al]‘subsurface rights,_except Water as set out in
deed recorded July 21, 1964, ip Book 354, Page 576, Deed Records.
. 5. Notice "of Lis Pendens, inc]uding the terms and Provisions
thereof, recorded July 9, 1976, in Book M-76, Page,10412, re-recorded July
15, 1976, in Book M-76,,Page~10769,;as,notification of Civil #75-914-United
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States of America vs. Ben Adaif;‘et“a1, t
watershed of the Upper Williamson River. . :
6. Subject to rules and regulations of Fire Patrol District.

o establish water rights in the

1. Purchase Price: The total purchase price" Sha11 be the sum of
$38,000.00 and shall be payable as follows: :

. A. Down Payment: The sum 6f $9,000.00, including Option Deposit
heretofore paid, upon the execution of this Contract, receipt of which
is hereby acknowledged.

B. Deferred Balance: The deferred balance of $29,000.00 shall
be payable 1n monthly installments as follows:

1. First Sixty (60) Months: Sixty (60) monthly payments
of $279.86 each, including Tnterest at 10% per annum, beginning
on the 1st day of May, 1987, and continuing on the 1st day of

each and every month thereafter through April 1, 19923 and
thereafter

2. Remaining One Hundred and Eighty (180) Months: One
Hundred and Eighty [I80) equal monthly payments of remaining
unpaid principal and interest at. the rate then in effect under
Seller's variable new l1oan interest rate, beginning on the ist
day of May, 1992, and continuing on the 1st day of each and every
month thereafter until all sums, both principal and interest, due
hereunder are paid in full.

C. Rate of Interest For Initial Sixty (60) Months: Commencing
on April 15, 1987, through April 30, 1992, ‘the unpaid principal
balances hereof shall bear interest at the rate of 10% per annum.

D. Rate of Interest For Remaining One Hundred and Eighty (180)
Months: Commencing May 1, 199¢, the unpaid principal Balance hereof
shall bear interest at the base rate then in effect under Seller's
variable new loan jnterest rate, except as hereinafter provided, on
declining principal balances. Each payment shall be applied first to
accrued interest and then to principal. The interest rate provided
above shall dincrease or decrease whenever Seller establishes a higher
or lower new loan rate applicable i t variable rate loans.
The increment of increase oOr decrease S be the same increment
applicable to such loans, but not in excess of maximum rate allowed by
applicable state eemptive federal law. Different variable loan
rates are e€s accordance with provisions of the
Farm Credit regulations of the Farm Credit
Administration. As and when any different rate is established as
provided above, the amount of each subsequent installment shall be
increased or decreased to reflect the different rate of interest, but

the due date of any instaliment so increased. or decreased shall remain
the same.

E. Interest On Delin uent Installiments: A1l installments not

made when due shall thereafter bear interest until paid at a default

rate which is the rate then in effect for this Contract, plus 5% per
annum. i T .
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F. Commencement Date of Interest: Interest commences on April
15, 1987, regardless of the date this Contract is signed.

G. Billing Statements: A11 payments due hereunder shall be

made in accordance with billing statements mailed periodically to
Purchaser.

H. Application of - Payments: Each payment shall be applied
first to ac;rued interest and then to principal.

I. Prepayment: Purchaser may at any time pay the principal
balance or any part thereof without penalty.

II. Taxes And Assessments: Purchaser assumes and agrees to pay before
delinquency all taxes and assessments that may, as. between Seller and
Purchaser, become a 1lien on the real estate until the principal and
interest on this Contract are paid in full. Should Purchaser fail to make
any payments as provided in this paragraph, Seller may make such payment
and any amount so paid by Seller, together with interest at the rate
specified herein, with interest to be charged from the date of payment
until paid, and said payment together with interest shall be repayable by
Purchaser on Seller's demand, all without prejudice to any other right
Seller may have by reason of such default.

III. Defense of Security: Seller may appear in or defend any action or
proceeding at Taw, in equity, or in bankruptcy affecting, in any way, the
security hereof and, in such event, Seller shall be allowed and paid, and
Purchaser hereby agrees to pay, all costs, charges and expenses, including
costs of evidence of title or validity and priority of the security and
attorney fees in a vreasonable sum, incurred in any such action or
proceeding in which Seller may appear, which shall bear interest at the
rate specified herein from date of demand therefor. Failure of Purchaser
to pay Seller for such costs, charges and expenses within 30 days from the
date of demand therefor shall constitute a breach of this Contract.

IV. Eminent Domain: In case any of the premises are taken under eminent
domain or through conveyance executed in lieu of condemnation, the damages
paid or consideration received therefore shall be paid to Seller for
application on the purchase price.

V. Use and Care of Premises: Purchaser agrees that he will neither use
nor permit the said premises to be used for any unlawful nor objectionable
purpose; that he will at his own expense keep all buildings, fences, and
other improvements upon said premises in good repair; that he will at all
times care for the premises in a. manner consistent with good management
practices in the community; that he will not, without the written consent
of Seller, cut or remove any trees or remove any sand, gravel, or minerals
of any nature, nor permit the same to be done; that he will not permit nor
suffer waste to be committed on said premises. All farming operations upon
the property shall be in accordance with the practices of good husbandry
and the best soil conservation practices, observing accepted methods of
crop rotation. Purchaser will constantly take precautions to prevent undue
depletion of the soil from erosion by wind or water and shall use all
reasonable efforts to keep the property free from noxious weeds or plants.
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y1. Possession: Purchasér shall be‘eﬁtitTedfto pdsséﬁéibn of-fhe bremises
~no later taan April 15, 1987. Such possession shall continue so long 3s
the terms of this Contract are fully complied with. ’

VII. Default: Time 1is of the essence of this Contract and should
Purchaser fail to make the payments or to keep and perform any of the
covenants and agreements herein wmentioned, the same shall constitute a
forfeiture of this Contract and thereupon Seller, at its option, may
declare such forfeiture by written notice to Purchaser in accordance with
Oregon statute, and at the expiration of the required notice, the terms of
this Contract meanwhile not having been complied with, Seller may enter
into said premises and take possession of them, and this Contract shall be
at an end and null and void, and Purchaser shall forfeit to Seller, as
liquidated damages, all payments made hereunder and all improvements placed
upon the premises, and immediately surrender possession of said premises.
The failure of Selle forfeiture at any time upon violation of
any of the terms of this C shall be deemed only an
i by Seller of t i d shall not be construed
to be a waiver of any rights of Seller specified herein. This remedy is

not exclusive and Seller, at its option, may exercise any legal rights
available to it.

VIII. Notice: Any notice, demand, or communication to be given by either
party to This Contract to the other party shall be in writing and
transmitted to the other party by registered or certified mail addressed to
said party at their address shown below, provided that either party may
change his place of address notice the other party as herein
provided. The mailing and registering or certifying of any such notice,
demand, oOr communication as herein provided shall be sufficient service
thereof. In the event notice of default of any nature is sent by Seller
after such default has existed for 15 days or more, Purchaser agrees to pay
Seller the sum of $75.00 in addition to all other demands 1in said notice,
before said forfeiture is released, such amount being a reasonable
attorney's fee and cost of said notice. Any payments coming due during the
time that a notice of forfeiture fis in effect shall be automatically
included in said. notice of forfeiture the Purchaser must pay said payment
or payments in addition to the amounts called for in the notice.

Address of Purchaser Address of Seller

Mr. & Hrs. Mark Macfarlane The Federal Tand Bank of Spokane
911 North Eldorado p.0. Box 148

Klamath Falls, OR 97601 Klamath Falls, OR 97601

IX. Attorney's Fees: In case suit or action is instituted for declaration
of rights hereunder or to foreclose this Contract, Or to enforce any of the
provisions hereof, the parties agree to pay

the , judge reasonable .as attorney'’
collection costs to be awarded the prevailing party in that suit or action,
and, if any appeal fis taken from any judgment or decree, further attorney's

fees and costs as may be adjudged reasonable by the court to be awarded the
prevailing party.

Fulfiliment Deed: When full payment has been made under the terms of
Contract, oeller agrees to execute and deliver to Purchaser a Warranty
Deed, warranting only against encumbrances suffered:-or created by Seller,
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subject  to the- servitudes, exceptions, ‘provisions and  reservationg
hereinabove mentioned,,freefan clear of encumbrances, except aljl taxes,
assessments, and charges Provided  to  be paid by ‘Purchaser,

except any lien or éncumbrances revived or placed on said premises by or

through gor under Purchaser, and except any other encumbrances gr defects
which Purchaser has assumed. . ‘

XI. Assi nment: Thig Contract shall no
transferred to the Possession
consent of Seller. Seller agrees not

XII. Inspection: Purchaser acknowledges personal
inspection of the Property herein describe i informed
himself concerning i property and
appurtenances, S relijed solely on
information i inspection
investigation of sai parties alsg
constitutes dgreement warranties,
agreements, or representations hg binding upon
either of the Parties unless set f

XIII. Closing Costs: Seller agrees to pay the cost of recording thisg
Contract, Each party agrees to pay one-hailf of the escrow closing fee,
Seller agrees to Pay all other closing costs, including any taxes assessed
upon this transaction, and the cost of title insurance,

X1v, Title Insurance: Seller agrees to furnish g standard form of
Purchaser's Po icy o itle Insurance issued by Aspen Title & Escrow, Inc.
showing title free of encumbrances defects éxcept easements and
restrictions of record,

XV. Succession: This Contract shall dnure to the benefit of and be
binding upon the heirs, executors, administrators, successors, and assigns
of the parties hereto.

XVI. Favorable Classification: Purchaser is liable for any deferred real
property taxation resulting from change of favorable 1and classification.

XVII. Pronouns: Pronouns used in thisg Contract shall be construed 1np
accordance with the appropriate gender or neuter, and as either singular or
Plural as the context requires. .

THIS INST

v
111
Y.
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STATE oFf OREGON, County of K]amath) Ss:

Personally appeared before me,

it Officer of the Corporation
and-acknowledged said instrument to
ca?pgnqtfon, the uyseg
qxﬁpyféd”ﬁ
$¥1d-ins i,

wOTARY. 2

STATE OF oRegoy, County of Klamath) gg. -

;Réfsqnal1y;,appeared before
MARGO MACFARiANg” hPS;

volunt@rjuaékigﬁﬂﬁdééd.

SRS e

-

uHENTthﬁnﬁébﬁuAIf T0-

ASPEN TITLE d‘ESCROW, INC.
600 MAIN STRegT
97601

KLAMATH FALLS, oR

MAIL TAX STATEMENTS T0:

T2 ZTENTS To
MARK MAEFARLANE
ARGo MACFARLANE
911 N. ELDORADO
KLAMATH FALLS, oR 97601

CONTRACT OF SALE
Page -g- of 6

me the abo
acknow]edged the fore

)

retb'hnve'executed this Contract the

SELLER |
THE FEDERAL LaND pang of SPOKANE

,By:r'm
’ EiaWin Sorensen, Crea'lt Uii1cer

. 9L13—§7 » 1987

ELDWIN SORENSEN, known to me to be the

‘eXecuted g instrument

be the free ap act
and Purposes i

and gnp %ath stateq that

"My Commission Expires: Z‘ﬁZ‘ZQ

4/ . 1987
— s

ARK MACFARLANE and
rument ¢o be theijp

STATE oF OREGON
) ss:
Klamarp
I Certify that the within
instrument was received fop record
on the 16¢th April

day of ’
1987 | 3% 11:43  o'clock—% M, and

recorded ip 00 M87 en Page
or as ?1|1ng Tee numbep

0 eeds of said County.
Witness My hand apg seal of
County affixed.
Velyn Biehn,

County of




