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THIS DEED OF TRUST is made Y -
D.

h’i_;_»_ZL;;iaybf‘:;A‘nnﬂ o 19_87 _, among the Grantor,
Q. P .

Mﬂmuiﬁg_ : {herein "Borrower"),

Mt, Title Co, (herein “Trustee™),
and the Beneficiary, %
- - ' : (herein “Lender"),

a corporation organized and existing under the laws of The United States of America whose address is
601, . 7601

BORROWER, in consideration of the indebtedﬁess hereinrecited and the trust herein created, irrevocably grants and conveys to Trustes,

in trust, with power of sale, the following described Praperty located in the County of ——Klapath State of Oregon:

Por. Lt. 1 All Lt. 2 Blk. 1 Bastmount lst, add,
which has the address of . »OR_ 97603
‘ ' (Streat) T T (City)
Oregon__ 97603 (herein “Property Addiess");

(Zip Code)

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances and rents and all
fixtures now or hereafter attachedtothe property (subject however to the fights and authorities given herein to Lender to colfect and apply
such rents), all of which including replacements and additions thereto, shall be deemed to be and remain a part of the property covered by
this Deed of Trust; and all of the foregoing, together with said property are hereinafter referred toas the “Property”;

FOR THE PURPOSE OF SECURING: (j) payment of a revolving line of credit indebtedness in the principal sum of $

agreements in this Deed.

Theindebtedness secured bythisDeedisa revoiving line of credit. Funds may be advanced by Lender, repaid by Borrower and subsequentty
readvanced by Lender. Withont regard to the a

$_15,000.00_ Al amounts secured by this Deed are subjecttoa variable rate of interest, which may change from time totime as recited
in the Agreement and which is not subject to any ceiling. According to the Agreement, any amendment to it, including a change in interest
rate, may, atLender’s option, affectthe outstanding principal balance on the effective date of anysuch amendment. The Agreementis incor-
porated in its entirety into this Deeg by this reference.

ance premiums, if any, accrued to the date of receipt of payment; thento principal
of any Regular Payment; then to Fees and Charges; and the remainder to

3. TAXES AND LIENS,

32 RighttoContest. Borrower may withhold paymentofany tax, assessment, or claim in connection with a good faith dispute overthe
obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If the Property is subjected to a lien whichis not discharged
within 15 days, Borrower shall deposit with Lender cash, asufficient corporate surety bond or other security satisfactory to Lenderin anamount
sufficient to discharge the lien plus any interest, costs, attorneys'fees or other charges that could accrue as aresult of a foreclosure or sale
underthelien. In any contest proceedings, Borrower will defend itself and Lender and will name Lender as an additional obligee under any
surety bond, and Borrower shalil satisty any final adverse judgment before enforcement against the Property.
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SSOrs in interesy. Lender shall not be required to commence Proceedings against such successor or refuse to extend
otherwise madify amortization ot thé sums Seclred by this Deed of Trisst by reason of any demand made by the originat
Borrower and Borrowsr's successors In interest. oo VS e :
Without affecting the liability of any persoh"(im':luding, but not limited to Borrower) for the payment of any indebtedness secured by this Deed,
orthelien of this Deed on the remainder of the Property forthe full amountofany indebtedness owing, (a) Lender may, from time to time without
notice: (i) release any person liable for the payment of any of the indebtedness; (i) accept additional security of any kind, including deeds of
trust or mortgages, (jii) alter, substitute or release any property securing the indebtedness; and (b) Trustee may, at any time and fromtime to
time, upon payment of Lender'sthencurrentfees and upon Lender's written request: (i) consenttothe making of any map or plat of the Property,
(i) join in granting any easement or creating any restriction on the Pioperty, (ili) join in any subordination or other agreement affecting this
Deed or its lien and/or (iv) reconvey all or any part of the Praperty, without any warranty.

5. PRIOR INDEBTEDNESS..

5.1 Prior Lien. The lign securing the indebtedness secured by this Deed of Trust is and remains secondary and inferior to the fien
securing payment of a prior note and mortgage or trust deed in favor of __ Klamath First Federal Savings and

Loan x securing the principal amount of $4754-4\0 (the “Prior Lien).

Borrower expressly covenants and agreesto pay or seetothe paymentofthe indebtedness secured bythe Prior Lienand to Prevent any default

thereunder. Borrower will immediately forward to Lender a copy of any notice of default under the Prior Lien which Borrower may receive at
any time.

5.2 Defauitby Borrower. Ifthe payment df principal or iﬁlerest_fis houhade within the time required under the Prior Lien, orifan event

of default occurs and is not cured during any applicable grace period under.the Prior Lien, then the indebtedness secured by this Deed of
Trust shall, at the option of the Lender, become immediately due and payable.

6. PROPERTY DAMAGE INSURANCE. , ‘

policies of fire insurance with standard extended coverage
: ngallimprovements onthe Property, inan amount sufficientto avoid application of anyco-
payable to Lender. Policies shall be written in amounts, in form, on terms and with companies reasonably

acceptable to Lender. Borrower shall deliver to Lender certificates of caverage from each insurer containing a stipulation that coverage will
not be cachugq,or diminished,w_ithout aminimum of ten-days' written notice to Lender.

y notify Lender of any loss or damage to the Property. Lender may make proof

in 15 days of the casualty. Lender may, atits election, apply the proceeds to the reduction of the indebted-

ness hereby secured or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Borrower

shallrepairor replacethe damagedor destroyed improvements inamanner satisfactory toLender. Upon satisfactory proofof such expendi-

ture, Borrower shall Pay or reimburse Lender from the proceeds for the reasonable costs of repair or festoration. Any proceeds which have

not been paid out within 180 days after their receipt and which Borrower has not committed to the Tepair or restoration of the Property, shali

be applied to the indebtedness secured hereby in accordance with Paragraph 2 hereof. if Lender holds any proceeds after payment in full

ofthe indebtedness secured hereby, such proceeds shall bepaidto Borrower. Any unexpired insurance shall inure to the berje‘titpfz and pass
to, the Purchaser of the Property covered by this Deeg of Trust at any Trustee sale of the Property,

63 Cofnpliance with Prior Lien.,DuﬁnQ the period in which the Pfibr Lieﬁ déscribed in Paragraph 5 is in effect, Borrower shall aiso
comply withthe insurance provisions containedin the Prior Lien. Ifany proceeds from theinsurance become payable onloss, the provisions
in this Deed of Trust for division of proceads shall apply only to that portion of the proceeds not payable to the holder of the Prior Lien.

7. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower shall keepthe Propertyin good repair and shall not commit waste or
permitimpairment or deterioration of the Property. If this Deed of Trust is onaunitin acondominium ora planned unitdevelopment, Borrower
shall perform all of the Borrower's obligations under the declarations

development, the by-laws and regulations of the condom)inium orpla

orplanned unit development ridsxis exegiifed by Botower and fagér

such rider shali be incorporated into and

a part hereof,

underthis Deed) may: (i) make any such paymentor doanysuch actin whatever mannerandto whatever extent either maydeem necessary
to protect the security of this Deed (Lender or Trustee are authorized to enter the Property for such purposes}); (i) commence, appearinand
defend any action or proceeding purporting to affect the security of this Deed or the rights or powers of Lender or Trustee; (iii) pay, purchase,
contestor compromise any encumbrance, charge or lien which, inthejudgment of either, appearsto be prior or superior to the lien or charge
of this Deed; and (iv) in exercisingany such powers, incur any liability, eéxpend whatever amountsin the Lender's or Trustee's absol
tion  may be geemgd necessary, inglqg{qg.- without limitation, rostsof evidafgoe oftitieand employment of counsel and paymentof counsel's
" reasonable attorney's fees. All sums soincurred orexpended by Lender or Trustes shail be secured by this Deed and, without demand, shall
beimmediately due and payable by Borrower and shall bear interest at therate of interest then applicabletothe principal balance under the
Agreement; provided, however, that at Lender'sor Trustee's option. suchsums maybe added to thébrincipél balance then due underthe Agree-

. .
10. CONDEMNATION.( Itallor any pa}'t ofthe Propertyis condemned, Lender may electtorequire thatall or

of the condemnation be.applied on theind_ebt%dness secured hereby. The “net proceeds” shali mean the t

mentof all reasonable costs, expenses andaftorngys' feeqlqu‘essa[ily paid orincurred by Borrower, Lender, and Trustee in connection with
the taking by condemnation. Sale of all or:z)aqy partotthe Pfd;iert'y,gga‘ purchaser with the power of eminent domain,in the face of a threat or
the probability of the exercise ofthe
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ND SEVERAL LIABILITY; CO-SIGNERS; CAPTIONS, The covenants and agree-

ments herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender subjectto the :

r'egard:go the _t'e'r'mé of 'thi§ Dee of Trustor the Agreerrll'ent,'Wpth:@ut'that qurovyer '
this Deed of Trust as to that Borrower's intersst in the Propérty.

12.  NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in
this Deed of Trust shall be given by deliveringitor by mailing such notice to Borrower atthe Property Address or at such other address as Borrower
may designate by notice to Lender as provided herein; and (b) any notice to Lender shall be given by delivering it or by mailing such notice
to Lender’s address stated herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein,

13.  GOVERNING LAW; SEVERABILITY. This Deed

of Trustshall be governed bythe law of the jurisdiction in which the Propertyisiocated. .;‘.
. The foregoing sentence shall not limit the applicability

of Federal law to this Deed of Trust. Inthe eventthat any provision or clause of this Deed
of Trustor the Agreement conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Agreement

which can be given effect without the conflicting provision, and to this end the provisions of this Deed of Trust and the Agreement are declared

to be severable. As used herein, “'costs,’ “expenses” and “attorneys' fees” include all sums to the extent not prohibited by applicable law or =
limited herein.

14. BORROWER'S COPY. Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of execution hereof. s
15.  OTHER AGREEMENTS. Borrower shallfulfill all th
with Lender or any home improvementor repair assessments. Lender, at Lender’

inaformacceptableto Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply labor,
materials or services in connection with improvements made to the Property.

16. TRANSFER OF PROPERTY. If Borrower or an

Yy successor in interest to Borrower in the Property sells, conveys, alienates, assigns or
transfers the Property, or any part of it, or an

y interest in it, or becomes divested of Borrower's title or any interest in it in any manner or way,
whether voluntary or involuntary, Lender shall have the right, atits sole option, to declare anyindebtedness or ubligation secured by this Deed,
irrespective of the maturity date otherwise specified with respect to such indebtedness or obligation immediately due and payable, without
notice or demand, and no) waiver)of this} right shall be effective unless in writing and signed by Lender.
DELIYR (37 poadp : AU

17. DEFAULT. .- . N

.,

171 Events of Default. The folloWing shall constitute events of default:
(a) Failure of Borrower to pay any portion of the indebtedness secured hereby when it is due.

(b) Failure of Borrower within the time required by this Deed of Trust to make any payment for taxes or insurance or any other pay-
ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.

(c) Transfer or agreement to transfer any partor interest in the Property without the prior written consent of Lender.
(d)Insolvencyona balance sheet basis or business faiture of Borrower; the commencement by Borrower of a voluntary case under
the federal bankruptcy laws or under any other federal or state law relating to insolvency or debtor's relief; the entry of a decree or order

deral bankruptey laws or under any other applicable federal or state law

(e) Faiture of Borrower to make any payment or perform any obligation under the Prior Lien within the time required thereunder,
or commencement of any suit or other action to foreclose the Prior Lien.

(f) itthe Property has been submitted to condominiu
similar law of any other state, faifure of Borrower to perfor
the Property to condominium ownership,

mownership pursuant to the Oregon Condominium Act, or pursuantto any
many of the obligations imposed on Borrower by the declaration submitting
by the bylaws of the assaciation of unit owners, or by any rules or regulations thereunder. If
Borrower's interest in the Propertyis a leasehold interest and such Property has been submitted to condominium ownership, any failure
of Borrower to perform any of the obligations imposed on him by thelease of the Property from its owner, any default under
which might result in termination of the lease as it pertains to the Property,
unitowners to take any reasonable action within Borrower's powerto preven
or by any member of the assocation, shall also constitute an event of defa
(9) Failure of Borrower to perform any other obligation under this De
ing the nature of the default. No notice of default shali be required if during th
concerning default in performance of the same obligation. - .
(h) Borrower’s breach of any covenant contained in the Agreement.
() Borrower's omission of material information, or making of any materially false or materially misieading statement, on Borrower’s credit
statement relied on by Lender in entering into the Agreement.
() Borrower's death. )
(k) Borrower's further encumbering the Prope
in 3.2 hereof. o

such lease
or any failure of Borrower as a member of the association of

tadefault under suchlease by the association of unitowners
ult under this Deed of Trust.

ed of Trust after receipt of written notice from Lender specify- .
e prior 12months Lenderhas already senta notice to Borrower LT

rty or allowing the Property to be subjectedto any liens or encumbrances exceptas provided

() The pccurréﬁce of anythi;ig relating to quroWer or the Property which causes Lender in good faith to deem itself insecure.
172 Remedies. Uponthe occurrence of an
of the following rights and remedies:

(a) Lender may declare thé entire indebtedness secured hereby immediately due and payable.
(b) The Trustee shall have therightto foreclose by

notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, =

in either case in accordance with applicable law, ' :
(c) I the Property is submitted to condominium ownership,

its discretion on any matter that may come before themembers of
this power of attorney only after default by Borrower and may de

y event of default and at any time thereatter, Trustes or Lender mayexercise any one or more

Borrower grants an irrevocable power of attorney to Lender to vote in
the association of unit owners. Lender shall have the right to exercise s
cline to exercise the power, as Lender may see fit. Yy
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1= r(d) Trustee and Lender shall have'any other fightor remedy provided in this Desd of Trust; the Agreement or any other instrumennt
delivered by Borrower in connection therewith; oravallable at law;in equity orotherwise, > . - - ’
173 "' Salb of the Property. In exercusmg ntsnghts and remedies, the Trustee or Lender may cause all or any part of the Property to be
sold as a whole or in parcels, and certain portions of the Propérty may be sold without selling other portions. Lender may bid at any public
sale on all or any portion of the Property.’ o

174 Waiver; Election of Remedies. A waiver by either party of a breach of a provision of the Deed of Trust shall not constitute a waiver
of or prejudice the party’s right otherwise to demand strict compliance with that Provision or any other provision. Election by Lender to pur-
Sue any remedy shall not exclude pursuit of any other remedy, and all remedies of Lender under this Deed of Trust are cumulative and not
exclusive. An election to make expenditures or take action to perform an obligation of Borrower shall not affect Lender'srightto declare a default
and exercise its remedies under this Deed of Trust,

175 Attorneys’ Fees; Expenses. In the event suit or action is instituted to enforce any of the terms of this deed, the prevailing party

18. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN POSSESSION. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under Paragraph 17 hereof or aban-
donment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under Paragraph 17 hereof or abandonment of the Property, Lender, in person, by agentor by judicially appointed receiver
shallbe entitled to enter upon, take possession of and manage the Property and o collect the rents ofthe Property including those past due.
Allrents collected by Lender orthe receiver shallbe applied firstto payment ofthe costs of management ofthe Property and collection of rents,
including, but not limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys'fees, and then to the sums secured by
this Deed of Trust. Lender and the receiver shall be liable 1o account only for those rents actually received.

19. RECONVEYANCE. Upon paymentofallsums secured by this Deed of Trust, Lender shallrequest Trustee to reconvey the Property and
shall surrender this Deed of Trustandall Notes/Agreements evidencing indebtedness secured by this Deed of Trust to Trustee. Trustee shall

reconvey the Property without warranty tothe person or persons legally entitled thereto, Such person or persons shall pay all costs of preparation
and recordation, if any.

20. SUBSTITUTE TRUSTEE, In accordance with applicable law, Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder, Without conveyance of the Proparty, the successor trustee shall succeed to all the title, power
and duties conferred upon the Trustee herein and by applicable law,

21. USE OF PROPERTY. The property is not currently used for agriculture, timber or grazing purposes.

22, AT1'ORNEYS‘ FEES. Asused in this Deed of Trustandin the Agresment, “attorneys’ fees” shall include attorneys’ fees, ifany, which shall
be awarded by an appellate court, . R

¢
Dennis_o. Peugh / Borrower

: Borrower
STATE OF e e )
County KhAm 1Y i )

Onthis__ 24™™ day of APriC ‘ ' _ 1987 personéllyappearedtheabovenamed
DEMMIS 2 PeUGH amd  _EDITY B PEULH _

and acknowledged the foregoing instrument tobe Yheivr voluntary act and deed.
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Notgry Public for Oregon
My Commission expires: ¢-27-5¢

REQUEST FOR RECONVEYANCE -

The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement, together with all other indebtedness
Secured by the Deed of Trust, have been paidin full. You are hereby directed to cancel said Agresment and this Deed of Trust, which are delivered
hereby, andto reconvey, without warranty, allthe estate now held by you under this Deed of Trusttothe personor persons legally entitled thereto.

Date:
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STATE OF OREGON: COUNTY OF KLAMATH
Filed for re¢ record at request © of Mountain Title Com an the 28th
of April ! /3,5.’-— oclock ——— M and duly eco in Vol. —
of /,u/s e ,
. Evelyn Biehn, ounty C\erk
By

FEE $21.00
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