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THIS DEED OF TRUST is mads this 8th” gayof T May - 19_87

among the Grantor,

* * * * XGENE S. BRUNFR AND JUDITH T. BRUNER* * % % %

(herein “Borrower™),

* * k. % *MOUNTAIN TITLE COMPANY* % % % *

and the Beneficiary, e .
* * * * *FIRST INTERSTATE BANK OF OREGON, N.A.,* % % % %

acorporation or%anized and existing under the laws of The United States of America whose address is
P.0, Box 238, 2809 South Sixth Street, Rlamath Falls, OR 97601

(herein “Trustee™,

(herein “Lender”),

. BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevgcably grants and conveys to Trustee,
t

in trust, with power of sale, the following described property located in the County of Klama State of Oregon:
S Lot 13, Block 17, TRACT NO. 1127, NINTH: ADDITION TO SUNSET VILLAGE,
according to the official plat thereof on file in the office of the
™ County” Clerk of Rlamath County, Oregoni” '~ ~* = . . '
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Klamath Falls
“(Street) . - ... L il (City)

which has the address of 4148 Valinda Way.

Oregon &_ (herein “Property Addresé"):
- = (Zip Code) . :

TOGETHERwith all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances and rents and all

g such rents), all of which including replacements and additions thereto, shall be deemed to be and remain a part of the property covered by
: this Deed of Trust; and all of the foregoing, together with said property are hereinafter referred toas the “Property”;

FOR THE PURPOSE OF SECURING: (i) payment of a revolving line of credit indebtedness in the principal sum of $_1_0M0__
(or so much of that sum as may be advanced and outstanding), evidenced by an AdvanceLine Agreement (the "Agreement”), entered into
by Borrower and Lender of the date first appearing above, and also evidenced by Advanceline Drafts, AdvanceLine Requests, AdvanceLine
Checking Account Advances (Custom Credit) and AdvanceLine Telephone Requests as well as any extensions, renewals and/or modifica-

tions of thatindebtedness; (i) performance of éach of Borrower's agreements under the Agreement; (jii) performance of each of Borrower's
agreements in this Deed. '

Theindebtedness secured bythis Deedisa revolvingline of credit, Funds may be advanced by Lender, repaid by Borrower and subsequently
readvanced by Lender. Without regard to the amount outstanding in any particular time, this Deed secures a total indebtedness of

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey the Property, and
thatthe Property is unencumbered except for encumbrances of record. Borrower covenants that Borrower warrants and will defend generally
thetitle tothe Property against all claims and demands, subjectto encumbrances of record. Borrower and Lender covenantand agree as follows;

1. PAYMENT OF PRINCIPAL, INTEREST AND OT, HER CHARGES. Borrower shall promptly pay when due the principal of indebtedness

evidenced by the Agreement and by AdvanceLine Drafts, AdvanceLine Requests, AdvanceLine Checking Account Advances, and AdvanceLine
Telephone Requests, interest thereon, anyinsurance premiums, and late charges and other charges, all in accordance with the Agreement.

2. APPLICATION OF PAYMENT. Paymentwillbe applied as follows: Firsttointerest accruedto the date of receiptof payment; then to insur-
ance premiums, if any, accrued to the date of receipt of payment; then to principal owing on any Amounts Past Due: then tothe principal portion
of any Regular Payment; then to Fees and Charges; and the remainder to unpaid principal.

3. TAXES ANDLIENS.

31 Payment. Borrowershall paywhen duealltaxes and assessments levied againstoronaccount ofthe Property, and shall pay when
due all claims for work done on or for services rendered or material furnished to the Property. Borrower shail maintain the Property free of
any liens except for the Prior Lien (as defined in Paragraph § below), and except as otherwise provided in Section 3.2.

32 RighttoContest. Borrower may withhold payment of any tax, assessment, or claimin connection with agood faith dispute overthe
obligation o pay, so long as Lender’s interest in the Property is not jeopardized. if the Property is subjected to a lien which is not discharged
within 15 days, Borrower shall depositwith Lender cash, a sufficient corporate surety bond or other security satisfactory to Lenderin an amount
sufficient to discharge the lien plus any interest, costs, attorneys' fees or other charges that couid accrue as a result of a foreclosure or sale
under the lien. In any contest proceedings, Borrower will defend itself and Lender and will name Lender as an additional obligee under any

surety bond, and Borrower shall satisfy any final adverse judgment before enforcement against the Property.

33  Evidence of Payment. Borrower shall promptly furnish evidence of payment oftaxes and assessmentstolLenderonits demand and
shall authorize the appropriate county official to deliver to Lender at anytime a written statement of the taxes and assessments against the
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nvey all or any part of the Property,
5. PRIOR INDEBTEDNESS, .

51 Prior Lien, The lien securing the indebtedness Secured by this Deed of Trust is and remains secondary and inferior to the lien
securing pa!ment of aprior note ang mortgage or trust deed in favor of Xlamath Fi Federal Savings & Loan
S8ociation securing the principal amount of $_23,000,00 (the “Prior Lion®).
pressly covenants ang agreestopay or Seetothe Paymentofthe indebtedness Secured by the Prior Lign and to prevent anydefault
thereunder. Borrower will immediately forward to Lendera copy of any notice of defauit under the Prior Lign which Borrower may receive at
any time, n ‘ '

5.2 Defauit by Borrower. If the payment of principal or interest is not made within the time required un
d is not cured during any applicable grace period under the Prigr Lien, then the indebt
Trust shail, at the option of the Lender, become immediately due and payable,

6. PROPERTY DAMAGE INSURANCE.

6.1 Maintenance of Insuran, maintain policies of fire insurance with standard extended coverage
endorsementsonare i inan amountsufficient to avoiq application ofanyco-
i i written in amounts, in form, on terms and with companies reasonably

fcoverage from each insurer containing a stipulation that Coverage will
mum of ten-days’ written notice to Lender.

6.2  Application of Proceeds. Borrower shali Promptly notify Lender of any loss or damage to the Property. Lender may make proof
ofloss if Borrower fails 1o dosowithin 15 days ofthe Casualty. Lender may, atits election, apply the proceeds to the reduction of the indebted.-
ness hereby secured or the restoration and repair of the Property, If Lender elacts to apply the proceeds to restoration and repair, Borrower
shallrepair or replace the damaged or destroyed improvementsin amanner satisfactory to Lender. Upon satisfactory proof of such expengi-
ture, Borrower shajj Pay or reimburse Lender from the proceeds for the reasonable costs of repair or restoration, Any proceeds which have
notbeen paid oyt within 180 days after their receipt and which Borrower has not committed to the repair or restoration of the Property, shal

i ebtedness secured hereby in accordance with Paragraph 2hereof. If Lender holds any proceeds after payment in fyll

ofthe indebtedness Secured hereby, such Proceeds shall be paid to Borrower, Any unexpired insurance sha; inure to the benefit of, and pass
to, the Purchaser of the Property covered by this Deed of Trust at any Trustee sale of the Property, . -

63 Compiiance with Prior Lien, Durin,

(v)in exercising any such powers, incur
tion may be deemed necessary, including, i
reasonable attorney’s fees. Alf sumssoincurred or expen

mentand be payable under the terms of the Agreement.
Lender or Lender's taking any action Permitted hereunder shali not be
ness secured by this DeedofTrust. .- .. : .

9.

awaiver of




or make any other accommodations with
consent and with,

limited herein,

14. BORROWER'S COFY, Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of execution hereof.

15. OTHER AGREEMENTS. Borrower shall fulfill all the Borrower’s obligations under any other loan agreement which Borrower enters into
with Lender of any home improvement or repair assessments. Lender, atLender's option, may require Borrower to execute and deliverto Lender,
in aform acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply labor,
materials or services in connection with improvements mads to the Property.

16.  TRANSFER OF PROPERTY. If Borrower or any successor in interest to Borrower in the Property sells, conveys, alienates, assigns or
transfers the Property, or any partofit, orany interest in it, or becomes divested of Borrower’s title or any interest in it in any manner or way,
whether voluntary or involimtary, Lendershallhavethe right, atits sole option, to declare anyindebtedness orobligation secured by this Deed,
irrespective of the maiurity date otherwise specified with respect to such indebtedness or obligation immediately due and payable, without
notice or demand, and no waiver of this right shall be effective unless in writing and signed by Lender,

17. DEFAULT.

171 Events of Defauit. The following shall constitute events of default:

(a) Failure of Borrower to pay any portion of the indebtedness secured hereby when it is due.

(b) Faiture of Borrower within thetime required by this Deed of Trust to make any payment for taxes or insurance or any other pay-
ment necessary to prevent filing of or discharge of any lien, except as provided in 3.2 hereof.

case under the federal bankruptcy laws or under any other applicable federal or state law
relatingto insolvency or debtor’s relief; the appointment or the consent by Borrowsr to the appointment of a receiver, trustee, or custodian
of any of the Borrower's property; an assignment for the benefit of creditors by Borrower; the making or suffering by Borrower of a fraudulent
transfer under applicable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the making or suffer-
ing by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a lien through legal proceedings or
rty of Borrower which is not immediately discharged; or Borrower’s failure generally to pay its debts as
faultin this paragraph shall apply and refer to Borrower and to each oftheindividuals or entities

which are collectively referred to as a “Borrower”

(e) Failure of Borrower to make any payment or perform any obligation under the Prior Lien within the time required thereunder,
or commencement of any suit or other action to foreclose the Prior Lien.

(f) Ifthe Property has besn submitted to condominium ownership pursuant to the Oregon Condominium Act, or pursuant to any
similar law of any other state, failure of Borrower to perform any of the obligations imposed on Borrower by the declaration Submitting
the Property to condominium ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder. I
Borrower's interest in the Property is a leasehold interest and such Property has been submitted to condominium ownership, any failure
of Borrower to perform any of the obligations imposed on him by the lease of the Property from its owner, any default under such iease
which might result in termination of the lease as it pertains to the Property, or any failure of Borrower as amember of the association of
unitowners to take any reasonable action within Borrower's power to prevent a default under such lease by the association of unitowners
or by any member of the assocation, shall also constitute an event of default under this Deed of Trust.

concerning defaultin performance of the same obligation.

(h) Borrower's breach of any-covenant contained in the Agreement. . .

() Borrower’s omission of material information, or making of any materially false ormaterially misleading statement, on Borrower’s credit
statement relied on by Lender in entering into the Agreement. .

() Borrower's death.

(k) Borrower’s further encumbering the Property or allowing the Property to be subjected to anyliens or encumbrances except as provided
in 3.2 hereof. .

(I} The occurrence of anything relating to Borrower or the Property which causes Lender in good faith to deem itseff insecure,

172 Remedies. Upon the occurrence of any event of defaultand at any time thereafter, Trustee or Lender may exercise any one or more
of the following rights and remedies:

(a) Lender may declare the entire indebtedness secured hereby immediately due and payable.

(b) The Trustee shall have the right to foreclose by notice and sale, and Lender shall have the rightto foreclose by judicial foreclosure,
in either case in accordance with applicable law. S ' : ’

(c)Ifthe Property is submitted to condominium ownership, Borrower grants an irrevocable power of attorney to Lender-ito yotejn
its discretion on any matter that may come before the members of the association of unit owners, Lender shall have the rightto exerdise
this power of attorney only after default by Borrower and may decline to exercise the power, as Lender may see fit.
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