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DEED OF TRUST

8 THISDEEDOFTR&JSI(“Scc;ri:{;nsémm?tgiismagcon . dJu;e iZ
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* l * 'Q‘t BRI R A (“Borrowcr")).’l‘hetrustceis ﬁ?&liam E

et er e m i A RS e iesr g s g g R R R AT e (“Trustee”). The beneficiary is
KLAMATH FIRST FEDEAAL SAVINGS ATION which is organized and existing

helaws of . The. United States of America.. ... 11000 BAATESS IS, cererersisssssssererecesssessss
‘i%‘ﬂ‘%i“"éé‘fx St., Klamath Faii , Oregon 97603 and whose address1s (“Lender™).

Borrower owes Lender the principal sum of Fifteen Thousand and No/10
Rk kR kR K E XK Dollars (US. §....122000.: 00 ). This debt i nced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on June 15,.2002 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (o) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Bomkir irrcvgmbly grants and conveys to Trustee, in trust, with power of sale, the following
deseribed property located in amat County, Oregon:
#(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future’ Advances"). '
FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to
full recoaveyance of the Property by Trustee to Borrower, may make Future Advances
to Borrower. - Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. : i

Lot. 11 inm Black 7 of FIRST ADDITION TO CYPRESS VIL‘LA, according Vto the
offlcial plat thereof on file in the office of the County Clerk of
Klamath County, Oregon. k SR ceen

which has the address of 4448 Day Dr. ,- Klaman{té..ll-:a,us ................. ,
‘ o

37601 [sreet

Qregon “Pro Address™);
L Zp Coce} ( perty )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter & part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
faregoing is referred to in this Security Instrument as the ™ Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propesty is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

FHIS SECURITY INSTRUMENT combinés uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. ’

OREGON—Singe Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
44737 SAF SYSTEWS AND FORMS
vy 5.0 v CHICAGO, IL




X I.. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and innerest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Ingurance. * Subject to applicable law or to a written waiver by Lender, Borrower chall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
martgage insurance premivms, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
der may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount Tequired to pay the escrow items when due, the excess shall be,
at Berrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
Amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
iany Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit 2gainst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amcunts payable under paragraph 2. fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shalj promptly furnish to Lender all notices of amouats
1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the pay tof the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends 2gainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the liers. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected or. the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Eender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is nog economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums securad by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
positpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shalf comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
tee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lendet’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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1f Lender tequired MOTIEage insurance as 2 condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1 intain the insurance in effect until such time as the requirement for the
insurance terminates rdance with Borrower’s and Lender's written agreerient OF applicablelaw.

8. Inypection. t ¢ i d inspections of the Property. Lender
shall give Borrower notice a i i i i ifying reasonable cause for the inspection.

¢. Condemnation. Th 1 ¥ direct or consequential, in ‘connection with
any condemnation ©0F other ny y, or for conveyance in tieu of condemnation, are hereby
assigned and shall be paid to Lender. ' .

Ia the eventof 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any €xcess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender atherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procesds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (DY the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemnor offers t0
make an award o¢ settlea claim for damag=s, Borrower failsto respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration of repair of the Property of
to the sums secured by this Secunity Instrument, whether of not then due-

Unless Lender and Borrower © in writing. any application of proceeds 10 principal shall not extend or
postpone the due dateof the monthly pay i graphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Fo : iver. Extension of the time for payment Of
modification of amortization of the sums socured by thi ity It granted by Lender to any successor in
interest of Borrower shall not operate 1o release the labili igi Borrower’s SUccessors in interest.
Lender shall not be required to commence proceedings 2 in i fuse to extend time for
payment ot otherwise modify amortization of the sums secured i i t by reason of any demand made
by the original Borrower ot Borrower's saccessors in interest. ising any right of remedy
shallnotbea waiver of or preciude the enercise of any rightor remedy.

11, Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants and agreements of
this Security Tratrument shallbind and benefit the sucocssors and assigns of Lender and Borrower subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not execute the Note: (2) s co-signing this Security Instrument only to morigage grant and convey
that Barrower’s interest in the Property under the terms of this Security Instrument; () isnot personally obligated to pay
the sums secured by this Security Instruments and (c) agress that Lender and any other Borrower may agree to extend,
modify, forbear ot make any accommidations with regard to the texms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a1aw which sets maximum loan
charges, and that law is finally i the interest or other loan charges collected or to be collected in
connection With the i (a) any such loan charge shall be reduced by the amount
necessary to reduce the ch: i imnit; already collected from Borrower which exceeded
permitted limits will be refunded t ; y make this refund by reducing the principal owed
under the Note or by making a direct payment ; uces principal, the reduction will be treated as a

ayment withoutanyp repayment charge under the Note.
tion Affecting Lender’s Rights. 1f enactment OF expiration of applicable laws has the effect of
rend 3 isi Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may requd i i yment in full of 2ll sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. ADnY nctice to Borrowet provided for in this Security Instrument shall be given by delivering it or by
mailing it by i ires use of another method. The notice shall be directed to the
Propesty Address | by notice to Lender. Any notice t0 Lender shall be given by
first class mail to Lender” i address Lender designates by notice to Borrower. Any notice
provided for in this Security Inst hall ve been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; iti This Security {nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property In the event that any provision of clause of this Security Instrument of the
Note contiicts with apphicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given oAect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared 10 be severable.

16. Barrawer’s Copy. Borrowes shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 3 Benefi est in Borrower. If all or any part of the Property or any
interest initis sold or transferred i i er is sold or transferred and Borrowerisnota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dateof th i .

T Lender exercises this option, i e of acceleration. The notice shall provide 2 period
of not less than 10 days from the date the notice is de ich Borrower must pay all sums secured by
rument. ower fai {hese sums prior 1o the expiration of this period, Lender may invoke any
{ further notice of demand on Borrower.
1f Borrower mects certain conditions, Borrower shall have the right 1o have

enforceme time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify ursuant to any power of sale contained in this
Security Instrument; of (b) entry ' i i i . ditions are that Borrower:
(a) pays Lender 211 sums which then wou this Security Instrument and the Note had no acceleration
oceurred; (b) cuces any default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this
Securily Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
abligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 130r17.
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25. Riders to this Security Instrument, If one or more riders
this Security Instrament, the Cavenants and greements of each suc
“supplement the covenantg and agreements of this Security Ingt
Iistrument. [Check applicable box(es)]
{7 Acjustable Rate Rider

U Graduated Paymen; Rider
{7 Other(s) [specify]

and in the Note, “attorneys’ fees™

are executed by Borrower and reco
h rider shall be incorporated into an

d
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[J Condominium Rider
[ Planned Unit Development Rider

By Signing BELow,

on under paragrap
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by which the default my,
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[J 2-4 Family Rider

Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumentand in any rider(s) executed by Borrower and recorded with it,

olteds gd/ﬂ({ ........................ (Seal)
Gustav A. Ling —Borrower
Z;e""""\B' .............................................. (Seal)
- ) Edna B. Ling —Borrower
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title Company the 12th day
of June AD., 19_87 4 9:58 oclock _ A M., and duly recorded in Vol . M87
of Mortgagpes on Page 10165

Evelyn Biehn, ,County Clerk . f
FEE $21.00 By. / %——— E




